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THE REPORT OF THE POST-OFFICE, AND THE HINTS IT 
CONTAINS FOR BANKERS. 


HE influence of the drop in the price of Consols has 
naturally affected the accounts of the Post-office, 
which in its character of banker is the largest 
holder of the public funds in the world. Besides 
the deficiency which we mentioned in the 

Bankers Magazine for September of £11,711, making, 

with “ the deficits in the three preceding years,” an aggregate 

loss of £34,123, there is another deficiency in the balance- 
sheet shown in the “Excess of Liabilities over Assets” of 
£504,928. 1s. 10d. This position of affairs is arrived at by 
taking the value of the securities “according to the average 
price of the day on December 31, 1899,” as stated in the 
heading to the balance-sheet. It is a curious illustration of 
the absolutely routine manner in which a public office works 
that this heading ends with the usual statement—worded in 
the same manner as for many years past—‘‘ Amount of cash in 
hand, etc., and the Surplus of Assets over Liabilities.” The 
italics are our own. The balance-sheet itself is made up 
correctly, and shows the “ Excess of Liabilities over Assets,” 
VOL. LXX. 43 
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but in the heading the usual stereotyped form remains 
unaltered, following the precedent of previous years, which 
is not justified on the present occasion. 

In one sense this deficiency is a very serious thing. It 
points out very clearly what enormous liabilities the Govern- 
ment undertakes as a banker without ever giving a thought 
as to whether it is in a position to meet the demands that may 
be made upon it. It is obvious that if for any reason it had 
been necessary to liquidate the Post-office Savings Bank on 
December 31, 1899, there would have been a deficiency of 
more than half-a-million, which would have had to be made up 
out of the general taxation of the country. We are of course 
aware that very large sums, amounting to nearly £ 1,600,000 
in all, “ have been paid into the Exchequer out of the funds 
of the Post-office Savings Banks in the years” between 1877, 
and 1896, under section 14 of the Act 40 Vict., c. 13 being 
“excess of interest.” This money has been received by the 
Exchequer, and has been expended by it in the same way as 
any other sums which it has received, derived from taxation 
or otherwise. Hence it may be argued that any deficiency in 
the funds of the Savings Bank might be made good out of the 
Exchequer, which has received so large a sum out of the 
profits of the business. But we submit that the more correct 
course would have been to have regarded the /ost-office 
Savings Bank as a separate thing from the Exchequer itself, 
and to have allowed the Savings Bank, as a corporate body, 
to retain the amount of excess interest which it made in pros- 
perous years, to have invested it, and to have accumulated the 
income derived therefrom. Had this been done, not only 
would the Savings Bank have been spared from showing a 
deficiency last Christmas, but a fund would have been provided 
from which a proper specie reserve might be established and 
maintained, and provision made to meet any loss which might 
be incurred. 

As it is, whenever the subject is brought up, and the 
importance of a proper banking reserve represented to the 
Government, the answer is immediately made that the expense 
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precludes the possibility of its attainment. It would be very 
desirable that the section of the Act of Parliament to which 
we have referred should be repealed, and the Savings Bank 
authorised to retain any surplus which remained after the 
working of each year, for the purpose of strengthening its 
position. A banker who holds between £130,000,000 and 
£140,000,000 of deposits requires something more than a 
first charge on the property of the nation to render his position 
secure, 

It is perfectly clear that the depositors in the Savings Bank 
ought to be, and some of them, at all events, are well aware 
of what is taking place in business generally. The following 
paragraph from this year's report on the “Investment and 
Sale of Stock” shows this very distinctly :— 

“ During the year (1899-1900) the investments of depositors 
in Government stock were 26,531, amounting to 41,670,354; 
the sales were 11,789, amounting to £686,135. The fall in 
the price of Consols which took place in December led to a 
great increase in the number of purchases of that stock. 
While the average number of applications for investment is 
not more than go in a day, from December 23, the day after 
the price of Consols reached 98, to January 11, the applications 
varied between 190 and 832 aday. On December 31, there 
were 78,998 depositors, whose total holding of stock amounted 
to £8,397,213.” 

Had the depositors in the Savings Bank been confined to 
those classes of the community for whose benefit they were 
originally established, we can hardly suppose that these 
investments in Government stock would have taken place. 
Although in this case the fall in the price of Consols led to a 
great increase in the investments in that stock, it is only right 
to remember that it might have had a very different result, 
and led to withdrawals of cash from the Savings Bank 
altogether. It will be interesting to watch what effect the 
much greater fall in the prices of Government securities 
which has occurred since the date to which the report now 
before us extends—that is during the course of the current 
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year—will have on the Post-office Savings Bank. On the 
one hand, the effect will be favourable. The investments 
which it will make of the deposits entrusted to it will be at 
prices which may enable a sufficient balance to remain 
between the interest received and that paid to the depositor, 
to allow of a profit to the department after all the working 
expenses have been met. On the other hand, the withdrawals 
by depositors for purposes of investment outside the Govern- 
ment funds—for the principal securities at all analogous in 
character have all diminished in value in proportion—may be 
large and lead to the department having to sell stock con- 
siderably below the price at which it was bought, and hence a 
loss to be incurred in this direction. The warning given by 
the events of this year may be an advantage to those in charge 
of the Post-office Savings Bank if they will bear in mind, not 
only the warnings, but that the first duty of a banker is to 
establish an adequate reserve. 

The development of the Savings Bank in each of the 
three kingdoms during the last ten years has been very 
considerable. In 1890 the total number of deposits was more 
than 8,700,000, and the amount deposited nearly £ 21,000,000. 
In 1899 there were more than 14,600,000 deposits, the amount 
deposited being more than £39,000,000. The number of 
depositors in each of the divisions of the United Kingdom 

















during the years 1891, 1893, 1897 and 1899 was as 
follows :— 
1891. 1893. 

Proportion susmage Proportion a se 

Number. to . due to each Number. to . due to each 

Population. Depositor. Population. Depositor. 

| £ s. a Lad 

England and Wales | 4,723,929 | Ito6 | 13 19 6 | 5,292,178 | 1 in 6 14 0 8 
Scotland 182,390 | 1 to 22 817 1 | 220,117 | rin 19 8 19 11 
Ireland 212,076 | 1 to 22 18 14 10 235,944 | ITin2o | 18 7 11 
United Kingdom .| 5,118,395 Ito7 13 19 10 || 5,748,239 | 1in7 14 0 § 
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1897. 1899. 

Proportion avenge Proportion fosnge 
Number. to. due to each Number. to. due to each 

Population, Depositor. Population. Depositor. 
Lad £ a & 
England and Wales | 6,612,639 | I in 4°7 15 18 4 || 7,332,728 | 1 in 4°35 | 16 0 10 
Scotland ‘ -| 304,636 | rin138 | 12 18 5 351,236 | rin 12°19| 13 12 8 
Ireland , .| 322,486 | Tin 14°t | 20 15 10 362,716 | Lin 12°50| 21 § 2 








United Kingdom .| 7,239,761 | 1 in 5°5 16 0 2 || 8,046,680 | 1 in 5:06 | 16 3 § 


























The statement for these years is sufficient to show the 
progress which has been made, and the divisions of the 
kingdom in which it has occurred. It is well worth notice 
how much greater it has been both in Scotland and in Ireland 
than in England and Wales. In Ireland especially the 
improvement is very marked. The proportion of depositors 
to population is far the greatest in England and Wales, where 
nearly one person in every four is a depositor in the Savings 
Bank. This appears incredible till we remember that a 
deposit may be made for an infant of any age through the 
intervention of a trustee. ‘‘ Money so deposited is not with- 
drawable until the children attain the age of seven years, and 
is then payable to their signatures only.” Children of seven 
years old may make deposits in the same manner as persons 
of full age. No doubt a very large proportion of the 
depositors are of “tender years,” and continue the habit 
through life. 

It is impossible for the bankers of the United Kingdom 
to compete with the Savings Bank for this class of business, 
but it is really a very serious thing that an amount equal to 
one-sixth or one-seventh of the total banking deposits of the 
country are in the hands of the Government, placed in one 
class of security, which is the same as that which bankers are 
in the habit of holding to enable them to meet any demand 
in times of pressure, and that no specie reserve is held by 
the Government against this enormous liability. 
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But while it is impossible for bankers to carry on the 
same class of business generally which the Government is able 
to undertake by employing for its development the organisation 
established for a totally different class of business, namely, 
the transmission of letters, there are branches of the banking 
business in which the Government is increasing, and very 
largely, its operations, and in which, by the exercise of adequate 
energy, banks might not only compete, but might do so with 
great advantage. We allude in this to portions of the postal- 
order business, and to that of telegraphic transfers. With 
regard to the telegraph money-order business, which we will 
consider first, the rules are as follows :— 


“Limit OF AMOUNT. 


No single Telegraph Money Order can be issued for a greater amount 


than £10. 
SCALE OF COMMISSION. 


The commission is— Ss & 
For sums not exceeding £3 és - ws @ 4 
For sums above £3 and not enceoding Lie » @ © 


In addition to the commission, a charge is made at the ordinary Inland 
rate for the Official Telegram authorising payment at the Office of Payment, 
the minimum being 6d.” 

We believe that banks generally could perfectly well 
afford to compete with the Post-office for this business, and 
to do it, with profit, on more favourable terms. It would 
be advisable, first, to establish a code of signals to be used 
by all banks, but this would not be a matter of any serious 
difficulty. Bank offices are now opened in so many villages as 
well as in all the towns, both great and small, of England 
and Wales, that they are fully sufficient to meet the demands 
of the public for remittances by telegraph, and it ought not to 
be difficult to bring both Scotland and Ireland within the 
same arrangement. 

It would be very advantageous to extend these facilities 
to the customers of banks. It has been occasionally a matter 
of some slight annoyance to the writer of this statement, as 
doubtless it has been also to other bankers, to have been 
compelled to transact his customers’ business through the 
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Post-office when occasion has arisen for the immediate 
payment of money ata distance. The subject is one which 
might very properly be taken up by the banking organisations 
of the country. 

The growth of the telegraphic business of the Post-office 
has been enormously rapid. The number of telegraphic 
orders issued has approximately been as follows, to take a 
few only of recent years :— 


Wass. Number of 


Telegraphic Orders. 


1890-91 : ‘ ‘ ° , 30,000 
1892-93 ; : ‘ . ‘ 80,000 
1894-95 : : : ° - 132,000 
1896-97 ‘ , . : - 160,000 
1899 : . ° . - 172,000 


No branch of the business of the Post-office Savings Bank 
appears to have increased with similar rapidity. This fact 
shows clearly that, in undertaking the business of inland 
telegraphic transfers, the Post-office has met a great public 
requirement, and also how wide the field for development 
might be if bankers would undertake the business, as they 
could perfectly well do. 

The money-order business, again, of the Post-office has 
taken up a very large part of the work which naturally 
belongs to bankers. The total amount transmitted through 
the Post-office last year amounted to more than 4 35,000,000. 
It is impossible for banks to compete with the Post-office for 
the smaller orders, as a penny stamp would have to be affixed 
to every order, if it were only for a shilling ; but with orders 
for £1 and upwards banks might compete, and with advantage. 
To do this successfully it would be necessary to have an 
agreement amongst banks that they would all cash the orders 
issued by every bank which joined in this movement. To 
prevent forgery, it would be advisable that all the orders should 
be printed, like the notes of the national banks in the United 
States, from similar plates, the engraving of which would 
have to be executed with the greatest care to avoid risk from 
forgery. We are glad to see that a scheme in some respects 
similar to this has been discussed in reference to the Scotch 
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banks. We have long advocated it, and should be glad to see 
it put into practice. We believe that the issue of books of 
small drafts of £1 each would be appreciated by the public, 
and would assist to clear bankers’ ledgers and books generally 
from part of the multitude of small cheques with which they 
are now encumbered. Banks would, we believe, find it 
distinctly to their advantage to adopt the plan. The customers 
of banks would be supplied with these drafts on lower terms 
than postal orders, and any fractional amounts which it was 
desired to remit could be paid by enclosing stamps, not fastened 
to the bankers’ drafts, but accompanying them, and by an 
arrangement similar to that made by the Cheque Bank. The 
book entries required would be very simple. They might be 
fewer in number than those which have now to be made when 
a customer draws a cheque. 

The two points we have named—arrangements which 
would enable the customers of banks to make telegraphic 
transfers of money at moderate charges, and of obtaining 
small drafts payable practically at any place throughout the 
United Kingdom—would be facilities for the conduct of 
business which would be appreciated by the public. The 
report of the Post-office shows how largely they are employed 
already, and bankers will do well if they follow out the hints 
thus given to them. 


~ 
> 





DivipENDS DECLARED.—The London manager of the Bank of Adelaide 
has received a cable from the head office announcing an interim dividend 
at the rate of 8 per cent. per annum, to be paid on November 6.—The 
directors of the Bank of British West Africa have declared for the half-year 
ended September 30 an interim dividend at the rate of 6 per cent. per 
annum.—At the half-yearly meeting of the proprietors of the Bank of Scot- 
land, held in Edinburgh on October 3, Lord Balfour of Burleigh, deputy- 
governor of the bank, presiding, a dividend at the rate of 12 per cent. per 
annum was declared.—The directors of the Chartered Bank of India, Australia 
and China recommend an interim dividend for the half-year ended June 30 
at the rate of 10 per cent. per annum.—The directors of the Mercantile Bank 
of India have declared an interim dividend on the “A” or preferred shares 
for the half-year ended June 30 last at the rate of 5 per cent. per annum.—The 
directors of the London and Brazilian Bank have declared an interim dividend 
of 1os. per share for the half-year ended July 31 last, being at the rate of 
10 per cent. per annum.—lIt is proposed by the directors of the Standard 
Bank of South Africa to pay a dividend of 25s. and a bonus of 155. per share, 
being together at the rate of 16 per cent. per annum. 
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UNITED STATES CURRENCY. 


HE NEW financial law of the United States is in general a 

(x) most satisfactory measure. While in some of its aspects 
it does not meet with entire approval by the ablest and 
most conscientious reformers, nor is sanctioned in any of 
its parts by those who still have hopes of establishing the 
silver basis, it must nevertheless be regarded by the practical reformer 
as laying a broad foundation upon which to build an ideal financial 
structure. The accomplishment of complete currency reform in the 
United States can only be attained by slow degrees, and it is the recog- 
nition of this fact that gives the most consolation to those legislative and 
executive officers whose practical work has been devoted to the passage 
of such a law as is the Act of March 14, 1900. A brief review of the 
currency legislation of the United States since the close of the civil 
war, and an enumeration of the various kinds of money which have 
grown into use during that period, will indicate the nature of that 
difficult ground over which the reform movers have passed, and will 
at the same time show that the present law is, on the whole, a decided 
achievement. 

The monetary stock of the United States is a heterogeneous mass, 
the various kinds of money possessing no uniformity as to legal 
tender qualities. They have come into use at different periods of our 
national existence, and naturally reflect the conditions existing at the 
time of original issue. 

The official circulation statement of March 1, 1900, showed the 
general stock of money in the United States at that time to be as 
follows :— 

Gold coin, including bullion in the Treasury, £205,165,032. The 
amount of gold coin and bullion actually in the Treasury was 
£46,445,067; while there was estimated to be in circulation 
$158,719,965, of which £36,253,267 was represented by gold certifi- 
cates. 

But it is believed the stock of gold in the United States has been 
largely over-estimated. Careful investigations are now being con- 
ducted to ascertain the quantity of gold used in the arts, the result of 
which may show a reduction in the general stock of perhaps 
440,000,000 or £60,000,000. 

The standard silver dollars and their paper representatives, silver 
certificates, aggregated £95,661,061, while the stock of subsidiary 
silver was £16,020,230. 
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There were £17,439,600 in Treasury notes of 1890 issued for the 
purchase of silver bullion. 

The stock of United States notes, commonly called “ greenbacks ” 
or “legal tenders,” was £69,336,203. 

There were also £49,903,245 in national bank notes. 

The present general stock of money in the United States, there- 
fore, appears to be a total of £453,525,373, likely, however, to be 
reduced to something like £400,000,000 by the investigations now 
being made with reference to the stock of gold. 

Gold coin is, of course, a full legal tender for all purposes, and the 
silver dollars are legal tender at their nominal value for all debts and 
dues, public and private, except where otherwise expressly stipulated 
in the contract. 

United States notes, or “ greenbacks,” are lawful money and legal 
tender in payment of all debts, public and private, within the United 
States, except for duties on imports and interest on the public debt. 

The Treasury notes of 1890 are legal tender precisely to the same 
extent as silver dollars; that is, they are legal tender in payment of 
all debts, public and private, except where otherwise expressly stipu- 
lated in the contract. 

Gold certificates, silver certificates, and national bank notes are not 
legal tender. Both classes of certificates are receivable for all public 
dues, as also are notes of national banks, except for duties on imports. 

The United States notes and the silver dollars have been the great 
elements of uncertainty for a generation, almost. The Treasury notes 
fall within the same category, but they have only been in existence 
since 1890. The “greenbacks,” or United States notes, were born 
of the civil war. The Treasury was practically empty when that war 
began, the available balance at the end of the fiscal year 1861 being 
only £6,200,000. The expenditures for that year were £17,077,400, 
only slightly more than the normal average of the preceding years of 
peace. But in 1862 gross expenditures reached the enormous figure 
of £113,133,400, while in 1863 they were £179,963,000; in 1864, 
£259,000,000 ; and in each of the years after the end of the war, 1867 
and 1868, they were more than £200,000,000. To a country which, 
prior to 1860, had never spent in a single year, even in war, a sum so 
large as £20,000,000, these expenses of the civil war seemed over- 
whelming. To meet them required the best thought of the most 
resourceful minds, and a variety of expedients were employed, some 
of which remain to this day, and are likely to be permanent in our 
financial system. The one which involved the most injurious after- 
effects was the resort to enormous issues of paper money. In July 
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and August, 1861, Congress authorized the issue of £10,000,000 in 
“demand notes,” being the first paper money ever issued by the 
Government of the United States. They were payable in gold, and 
receivable for all public dues. They did not depreciate, but the 
exigencies of the war forced the suspension of specie payments, 
January 1, 1862, and a few days later Congress authorized an 
additional issue of demand notes of £2,000,000. Then followed the 
Act of February 25, 1862, providing for the substitution of United 
States notes, commonly called “greenbacks” or “legal tenders.” 
The amount authorized to be issued was £30,000,000, of which 
#10,000,000 were in lieu of an equal amount of demand notes. 
Another issue of £ 30,000,000 in the United States notes was author- 
ized July 11, 1862, and a similar amount was authorized to be issued 
March 3, 1863, the total amount authorized being 490,000,000, of 
which there was outstanding on January 3, 1864, £809,867,780. The 
United States notes rapidly depreciated, and were never at par with 
gold until a few days before the resumption of specie payments, 
January 1, 1879. Their retirement was begun April 12, 1866, 
Congress having provided that such notes might be retired to the 
extent of £2,000,000 during the ensuing six months, and thereafter 
they might be retired at the rate of not more than £800,000 per 
month. February 4, 1868, the policy of retirement was suspended, 
the actual reduction having been about 48,800,000. During the 
panic of 1873, 45,200,000 of the cancelled notes were reissued in 
response to public demand, bringing the amount outstanding to 
£76,400,000. The Resumption Act of January 14, 1875, provided for 
a reduction to 460,000,000, but the operation of this law was sus- 
pended by the Act of May 31, 1878, which required the notes to be 
reissued when redeemed. The amount outstanding then was 
£69,336,203, and no change has since been made in the volume of 
United States notes. Since January 1, 1879, they have been 
redeemed to the extent of £109,293,200, but the policy of reissuing 
them prescribed by the Act of 1878 has kept in existence the amount 
then outstanding, £69,336,203. 


These notes have at times been the most pronounced feature of 
our financial vicissitudes; notably so in the period of deficient 
revenues, 1893 to 1896, when they were employed, by presentations 
for redemption over and over again, in depleting the stock of gold. 
Such process was denominated the “endless chain,” and one of the 
purposes of the new currency law is to break this chain. The manner 
in which this desideratum is to be accomplished will be referred to 
later. 
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After the passage of the Resumption Act, January 14, 1875, there 
arose a strong popular demand for an inflation of the currency. The 
“ greenback craze,” as the movement was called, led to the repeal, in 
1878, as mentioned above, of that part of the Resumption Act relating 
to the retirement of notes. At the same time there grew up a demand 
for the coinage of the standard silver dollar, which had been discon- 
tinued by the Act of 1873. Accordingly it was restored by the Act 
of February 28, 1878. This latter measure was passed by Congress 
over the Presidential veto. Prior to that time, and beginning with 
the Mint Act of 1792, the total coinage of silver had been only 
$1,606,247. 

The Act of 1878, commonly known in the United States as the 
Bland-Allison Act, required the Secretary of the Treasury to purchase 
silver bullion at the market price to an amount not less than £400,000 
nor more than £800,000 a month. Under the twelve years’ opera- 
tion of this law, 475,633,358 were coined. As if this large coinage 
of a depreciated metal were not enough, the advocates of silver gained 
another victory when the Act of July 14, 1890, was passed, directing 
the Secretary of the Treasury to purchase 4,500,000 ounces, or so 
much thereof as might be offered, each month at the market price, 
not to exceed $1.00 for 371% grains of pure silver. This latter Act 
injected into the currency more than 420,000,000 more in silver 
dollars. Under it also were issued the Treasury notes already men- 
tioned, which were used in the purchase of the bullion. 

The restoration of the silver dollar to the coinage of the United 
States, which was accomplished by the Bland-Allison Act, raised a 
doubt in the minds of many as to just what constituted the money 
standard in the United States. The Mint Law of 1873, it will be 
remembered, had dropped the silver dollar from the list of coins. 
Section 14 of that Act, among other things, had provided for the 
coinage of a one-dollar gold piece, which at the standard weight of 
25°8 grains should be the unit of value. Between 1873 and 1878 
great amounts of bonds were issued to carry on the refunding opera- 
tions. These bonds were by their terms payable in coin, and since 
there was practically no silver coin in existence, the word “ coin” was 
understood to mean gold. But after 1878, when silver began again 
to be coined, questions were continually arising as to whether pay- 
ments of the Government’s obligations could not lawfully be made in 
silver dollars. 

As a matter of fact, a resolution declaring the obligations of the 
United States to be payable in silver dollars was passed in Congress, 
but it stood only as a record of opinion, and was not effective as 
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legislation. When, therefore, increased purchases of silver were 
decreed in 1890, Congress thought it necessary to include in the 
Purchasing Act an expression as to what should be understood to be 
the policy of the United States with respect to the standard of value. 
That Act, therefore, contained the following clause :— 

“ Upon demand of the holder of any of the Treasury notes herein 
provided for, the Secretary of the Treasury shall, under such regula- 
tions as he may prescribe, redeem such notes in gold or silver coin, at 
his discretion, it being the established policy of the United States to 
maintain the two metals upon a parity with each other upon the 
present legal ratio, or such ratio as may be provided by law.” 

This declaration, while effective for the time being in restoring 
confidence that the large volume of silver would be maintained at a 
parity with gold, failed to remove the convictions of many that the 
gold dollar was the standard unit of value as provided by the Act 
of 1873. 

The increasing additions of silver to our circulating medium, as 
directed by the Act of 1890, had, without doubt, a direct influence 
upon events leading to the panic of 1893. The inflation of the 
currency as the result of that Act contributed materially to raise the 
level of prices, and they reached their highest point in 1892, still 
looked upon as one of the most prosperous years the United States 
has ever had. As was inevitable, the crash came in the following 
year, and it was realized speedily that the first thing necessary to be 
done was to repeal the silver-purchase clause of the Act of 1890. On 
November 1, 1893, therefore, a law was passed suspending the 
purchase of silver, and since that day our mints have been closed to 
that metal, except for such purchases as have been made for sub- 
sidiary coinage. It was thought necessary in this Act of November 1, 
1893, to reiterate a declaration of policy, as follows :— 

“ And it is hereby declared to be the policy of the United States 
to continue the use of both gold and silver as standard money, and to 
coin both gold and silver into money of equal intrinsic and exchange- 
able value, such equality to be secured through international 
agreement or by such safeguards of legislation as will insure the 
maintenance of the parity in value of the coins of the two metals, 
and the equal power of every dollar at all times in the markets and 
in the payment of debts. And it is hereby further declared that the 
efforts of the Government should be steadily directed to the establish- 
ment of such a safe system of bimetallism as will maintain at all times 
the equal power of every dollar coined or issued by the United States, 
in the markets and in the payment of debts.” 
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Both the Acts of 1890 and 1893 were compromises, and the 
declarations in favour of a double standard were in the nature of 
concessions to the still predominating silver sentiment in both 
Houses of Congress. 

Neither declaration contributed to the solution of the trying 
problem for the American people, and it so continued to grow in 
complexity until it became the leading issue of the Presidential 
campaign of 1896. The Democratic platform of that year demanded 
the free and unlimited coinage of silver at the ratio of sixteen of silver 
to one of gold, while the Democratic candidate for President stood for 
the free and unlimited coinage of the white metal “ without the aid or 
consent of any other nation.” 

The Republican platform spoke emphatically for the gold standard, 
but it contained a provision pledging the party to the free coinage of 
silver if the same could be secured by international agreement. 

The Presidential campaign was conducted on the financial issue 
alone, and the result at the polls was an overwhelming victory for the 
cause of sound money. The administration of President McKinley 
came into power March 4, 1897, and with it the certainty of a 
wholesome reform in our currency laws, such as now has been 
effected by the Act which became a law last March. 

The new law is declared in plain terms, first of all, to be an Act to 
define and fix the standard of value, and in its first words it reaffirms 
that the dollar, consisting of 25°8 grains of gold, nine-tenths fine, 
“shall be the standard unit of value, and all forms of money issued 
or coined by the United States shall be maintained at a parity of 
value with this standard, and it shall be the duty of the Secretary of 
the Treasury to maintain such parity.” 

So much for direct, positive language. There is nothing 
ambiguous about this declaration, for it removes, as urged by 
Secretary Gage, all doubt concerning the standard of value. It 
accomplishes the first of the purposes outlined by the Secretary of the 
Treasury in advocacy of the plan submitted by him in 1897, namely: 
“To commit the country more thoroughly to the gold standard, 
remove, so far as possible, doubts and fears on that point, and thus 
strengthen the credit of the United States both at home and abroad.” 

The declaration for the gold standard is not an empty one, for 
ample provisions have been made enabling the Secretary of the 
Treasury to maintain that standard and the parity of value of all 
other forms of money with it. 

First of all, to insure prompt redemption in gold of United States 
notes and Treasury notes, it is made the duty of the Secretary of the 
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Treasury to set apart in the Treasury a reserve fund of £30,000,000 
in gold coin and bullion to be used for redemption purposes only. 
Upon the redemption of any of these notes out of the reserve fund, 
the Secretary is required to use the redeemed notes to restore and 
maintain the reserve fund in the manner following :— 

1. By exchanging the notes so redeemed for any gold coin in the 
general fund of the Treasury ; 

2. By accepting deposits of gold coin at the Treasury or at any 
sub-treasury in exchange for the United States notes so redeemed ; 

3. By producing gold coin by the use of said notes, in accordance 
with the provisions of section 3,700 of the Revised Statutes of the 
United States. 

The provision of the Revised Statutes referred to relates to the 
purchase of gold coin, either by the sale of bonds or notes, a method 
resorted to under the administration of President Cleveland to 
replenish the gold reserve. Prior to the passage of the present law, 
such gold reserve was limited to 420,000,000, and nowhere in the 
Statutes was there any recognition of such a fund, except by incidental 
mention in the Banking Law of 1882, providing for the issue of gold 
certificates. That law required the Secretary of the Treasury to 
“suspend the issue of such gold certificates whenever the amount of 
gold coin and gold bullion in the Treasury reserved for the redemption 
of United States notes falls below one hundred millions of dollars.” 

In case the Secretary of the Treasury is unable to restore the gold 
coin in the reserve fund by any of the methods above enumerated, 
and the amount shall at any time fall below £20,000,000, then it is 
made the duty of the Secretary to restore the fund to the maximum 
sum of £30,000,000 by issuing 3 per cent. bonds, payable after one 
year from the date of their issue in gold coin. 

This reserve fund of £30,000,000 in gold coin and bullion is 
absolutely divorced from the general funds inthe Treasury. It cannot 
be used for any other purpose than the redemption of United States 
notes and Treasury notes of 1890. The “endless chain” by which 
gold was forced from the Treasury under the administration of 
President Cleveland is broken, and while it is true that redeemed notes 
may be transferred from the reserve fund to the general fund in case 
the Secretary is required to restore the reserve to the full £30,000,000, 
the notes so transferred cannot be used to meet deficiencies in the 
current revenues. Any deficit to be met must be satisfied from other 
funds, and for this purpose there is fortunately a provision in the War 
Revenue Act of 1898 for the issue of temporary certificates to an amount 
not exceeding 420,000,000. 

A further wise provision of the Act relates to the establishment in 
the Treasury of divisions of issue and redemption. The object of this 
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provision, which follows in general the method adopted by the Bank 
of England, is to separate the general fund in the Treasury arising 
from receipts available for expenditures from those trust funds which 
are held for the redemption of notes and certificates. The following 
statement of the Treasury for May 12, 1900, exhibits the various 
items which have been transferred to the divisions of issue and 


redemption :— 
RESERVE FUND. 
Gold coin and bullion in division of redemption ° ° ° ; . $150,000,000 





TRUST FUNDS. 
Held for the redemption of the notes and certificates for which they are respectively pledged. 
DIVISION OF REDEMPTION. 








Gold coin . . » . . . ; ‘ ; ; ; 3 $228,605,779 
Silver dollars . . . : . ‘ : ° . ‘ 414,481,000 
Silver dollars of 1890 ° ° ° . ° . ‘ . ; . 9,618,770 
Silver bullion of 1890 . ° . ° ° : . ‘ ‘ , 71,855,230 
United Statesnotes . . . . oe 4 > & . 6,260,000 

$730,820,779 

DIVISION OF ISSUE. 

Gold certificates outstanding . ° ° . ° ‘ ° . ; $228,605,779 
Silver certificates outstanding . ° ° . ° ‘ ‘ . 414,481,000 
Treasury notes outstanding . ° . ° . ° . . ‘ 81,474,000 
Currency certificates outstanding . ° ° : : ° ; ° 6,260,000 

$730,820,779 





The general fund on the same day appeared as follows :— 
GENERAL FUND. 














Gold coin and bullion . ° . ‘ ‘ , - $44,103,925.33 
Gold certificates . . ° ; » ° ‘ ‘. 31,798,000.00 
Standard silver dollars . ; , : , ; ;: 3,261,943.00 
Silver certificates . ae i ce ee ee 6,612,619.00 
Silver bullion a aro ee oe eee ae 133,701.57 
United States notes ‘ ; ‘ ‘ . ‘ ‘ 14,075,961.00 
Treasury notes of 1890 . ° . ; ‘ ; 750,999.00 
Currency certificates . : ; . ° : ° 60,000.00 
National Bank notes. ° ° ° . ° ; 6,048,462.07 
Fractional silver coin . . ° ° . ° ° 55359,026.06 
Fractional currency. . . ; , . ° 150.35 
Mimorestin . =. 5 8 thle ltl ll 413,597.16 
————_ $112,618,384.54 
In National Bank depositories— 
To credit of the Treasurer of the mane States . 105,159,556.65 
To credit of disbursing officers . . 6,974,249.81 
112,133,806.46 
Awaiting reimbursement— 
Bonds and interest paid . ; , ° , . 447,929.47 
—————_ 112, 581,735.93 
Liabilities— 225,200,120.47 
National Bank 5 per cent. fund , : ‘ : 10,957,616.05 
Outstanding chacks and drafts . : , ‘ ‘ 8,242,301.84 
Disbursing officers’ balances . . ; ; , 55,059,087.14 
Post-office department account ° ; ; : 6,634,230.95 
Miscellaneous items ; ; . , A 2,814,183.12 


83,707,419.10 
Available cash balance . . . . $141,492,701.37 
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The legal tender qualities of the various kinds of money have not 
been changed. It is the object of the law to maintain the gold 
standard by no other means than through redemptions in gold, and 
by maintaining all other kinds of money on a parity with it. 

Under the operations of the law the Treasury notes must give 
way to silver certificates, the requirement being that as fast as the 
silver bullion purchased under the Act of 1890 is coined the Secretary 
shall retire and cancel an equal amount of such Treasury notes as 
may be received into the Treasury, and upon their cancellation silver 
certificates shall be issued against the silver dollars so coined. 

A highly interesting feature of the Act is the provision for refund- 
ing that portion of the national debt represented by the 3 per cent. 
bonds of 1908, amounting to 439,758,288; the 4 per cent. bonds of 
1907, amounting to £109,069,040; and the 5 per cent. bonds of 1904, 
amounting to £19,001,940—in all, £167,829,268. The provision 
contemplates the retirement and consolidation of the entire bonded 
debt of the United States except that represented by the 4 per cent. 
bonds of 1925, which amount to 432,463,080; and the 2 per cent. 
bonds extended from the old 4% per cents., amounting to £5,072,900, 
now payable at the option of the United States. The presentation 
of any of the bonds authorized to be refunded is optional with the 
holders, since they have not matured. The new 2 per cents. are to 
run thirty years, and none of them will be sold. They can only be 
issued in exchange for the old bonds. In making the exchange the 
Secretary of the Treasury is authorized to pay to the holders of the 
outstanding bonds surrendered a sum not greater than the difference 
between their par value and their present worth to yield an income 
of 24% per cent. per annum. The new bonds are to bear date of 
April 1, 1900, on which day their present worth, computed on a 
2\% per cent. basis, was $110.0751 for each $100 of the 5 per cents., 
$111.6765 for the 4 per cents., and $105.6851 for the 3 per cents. 

Should all the bonds be refunded the premium to be paid will be 
about £17,200,000. 

A remarkable peculiarity in this operation, amounting to a 
veritable paradox, is that the transaction of exchange offers profit 
both to the United States and the holders of bonds. Thus, if all the 
bonds authorized to be refunded had been tendered April 1 in 
exchange for the new 2 per cents., the United States would have 
made a net profit of more than 44,400,000. The saving represents 
the difference between the amount of interest the Government will 
pay upon the bonds refunded to the date of their respective maturities 
and the amount of interest the Government would have been obliged 
to pay had not the bonds above described been thus refunded. 
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And where, it will be asked, is the profit to the holder of old 
bonds offering them in exchange for the new? It might be answered 
that in part the inducement lies in the fact that the new bonds run 
for a long period of time, and, notwithstanding they bear only 2 per 
cent. interest, they are desirable to have because they are payable, 
principal and interest, in gold coin. It will be recalled that, under 
the administration of President Cleveland, an appeal was made to 
Congress to authorize the Secretary of the Treasury to issue bonds 
for the purpose of replenishing the gold reserve, such bonds to be 
payable in gold coin. It was urged that by so doing a saving of, 
substantially, £3,200,000 would be made to the Government, the 
syndicate offering to take such bonds having agreed upon a lower 
rate of interest in consideration of the bonds being made payable in 
gold. The proposition was obnoxious to Congress as constituted at 
that time, and the saving suggested was not made. 

The fact, however, that the present law secures the parity of every 
form of money with gold would not seem to make a bond payable in 
gold any more desirable than one payable in any other kind of 
money. The real reason why holders of the old bonds will present 
them for redemption, taking the new 2 per cents. in exchange, is that 
the bonds of the latter class are more favourable as a basis for 
national bank circulation than any others. There will be a little 
more profit in issuing notes based on the new bonds as security. 

Under this new law national banks may issue notes equal in 
amount to the par value of the United States bonds deposited as 
security therefor, and also to the amount of their capital stock paid 
in. Formerly banks could only issue circulation up to go per cent. 
of the par value of such bonds deposited, and up to go per cent. of 
their paid-in capital. Of course, if the market value of the bonds 
falls below par, additional security may be required. There is 
a discrimination in favour of the new 2 per cent. bonds in that the 
tax on national bank note circulation, formerly 1 per cent. per annum, 
will, when such bonds are deposited as security, be reduced to one- 
half of I per cent. per annum. On all other classes of bonds the 
tax remains I per cent. a year. 

Before the new financial law was passed much doubt was expressed 
by those not thoroughly familiar with the subject as to whether the 
United States would be able to refund any considerable portion of 
its high interest-bearing bonded debt at so low a rate as 2 per cent., 
or even 2% per cent. But that doubt, even in so short a period as 
six weeks, has already been dispelled by the actual operation of the 
law. The amount of bonds of each kind exchanged since the law 
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went into operation, March 14, 1900, to May 1, 1900, together with 
the saving in interest, the premiums paid, and the net saving, is 
shown as follows :— 











Amount Saving in Premium Net 
Refunded. Interest. Paid. Saving. 
$ $ $ $ 
Threes of 1908 . ‘ 60,989,200 5,080,415 3,465,587 1,614,828 
Foursof 1907. 158,791,700 22,998,969 18,522,306 4,476,663 
Fivesof 19094 . . 40,239,850 4,619,841 4,046,878 572,963 
Total . . 260,020,750 32,699,225 26,034,771 6,664,454 

















It will be seen that almost one-third of the £167,829,268 which 
may be refunded has been exchanged. Even were there to be no 
more bonds offered under the Act, the refunding plan must still be 
regarded as a success. Most of the bonds presented have come from 
the national banks, the incentive being, as before intimated, the 
advantage the new 2 per cents. possess over the old bonds as a basis 
for national bank note circulation. 

The national banking system of the United States was devised in 
the midst of the Civil War. It is one of those features of war 
financial legislation which have become permanent. Indeed, it is not 
saying too much to aver that the national banking system must be 
relied upon in the future to furnish the United States with a large part 
of the necessary additions to the money supply. Some important 
amendments of the national banking laws have also been effected by 
the Act. The most notable, aside from those referred to relating to 
the increase of circulation, is that which permits the organization of 
small banks with a capital as low as £5,000 in communities not 
exceeding 3,000 in population. The Comptroller of the Currency 
has already approved 244 applications to organize national banks 
under the Act, and their aggregate capital was 42,076,000. The 
aggregate of applications to organize banks under the law, including 
those already acted upon above given, is 890, of which 508 are for 
primary organization and 382 for the conversion of State and private 
banks into national banks. The most noticeable increases in banking 
facilities are shown from the agricultural states of the middle west, 
while the south, hitherto lacking adequate banking power, is also 
prominently represented among the new applications. 

The operation of the new law exhibits not one unfavourable 
tendency. The credit of the country has been raised to the highest 
point in our history, even the new low rate 2 per cents. being quoted 
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at 106 before the law was actually passed. There is no longer any 
doubt respecting our standard unit of value, and we have laid a 
foundation for a better banking system than has hitherto existed. If, 
in the future, circulating notes of national banks are to be based 
wholly upon Government bonds as security, the new 2 per cents. 
offer such a basis, which will continue for at least thirty years. But, 
since the only sources of supply to our circulating medium to which 
we can now look are new gold from the mines or that gained in 
settlement of trade balances, and such additions as may be made in 
the field occupied by the circulating notes of national banks, it is 
reasonable to suppose that the currency reform movement, now so 
conspicuously advanced, will continue until our national banking 
system shall have been so modified with respect to note issues as to 
place us in accord with other countries that have secured for them- 
selves banking systems which respond to their commercial needs, 
instead of to the price of Government bonds. 


FRANK A. VANDERLIP, 
Assistant Secretary U.S. Treasury Department 
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Tue Huncarian Bupcet.—The Hungarian Minister of Finance, on 
introducing the Budget for 1901 in Parliament on October 10, explained that 
the general economic condition is less satisfactory than could be desired ; the 
last few harvests having been poor, and dear money and financial crises 
elsewhere having stopped the flow of foreign capital into Hungary. At the 
same time, he thought there was no cause for any apprehension, as the 
balance of income and expenditure can, in any circumstances, be maintained. 
The final accounts for 1899, when only a trifling surplus of 114,000 kronen 
was expected, show a very considerable surplus of 29,000,000 kronen ; and, 
after deducting supplementary credits, a net surplus of nearly 16,000,000 
kronen. Thus, it seems reasonable to suppose that the excess expenditure in 
the Budget for 1901, over that of 1899, amounting to nearly 13,000,000 
kronen, will be covered by an increase of ordinary revenue. The Budget 
estimates for 1901 give the total receipts as 1,056,582,297 kronen, and the 
total expenditure as 1,056,546,297 kronen, each of these sums being nearly 
equivalent to 444,000,000 sterling, a considerable amount for a country like 
Hungary with less than 20,000,000 inhabitants. The minister mentioned 
that an additional sum of 75,000,000 kronen, or more than £ 3,000,000, was 
to be spent on investments outside the Budget. As, however, a surplus of 
some 36,000 kronen, or £1,500, is estimated for, and in the last ten years 
the real surplus has run into eight figures, it may be hoped that the tradition 
will not be broken next year. But the emigration from Hungary caused by 
poverty and over-taxation is already the largest in Europe, and this ought to 
be a warning. 
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Hotes and Comments, 








THE steadily-growing business of Barclay and 
BARCLAY’S Co., Limited, will receive a modest accretion from 
a the absorption of the private banking firm of 
Woodbridge, Lacy, Hartland, Hibbert & Co. The 
firm was established as far back as 1791, and had eleven offices in 
Middlesex and Berkshire, with head-quarters at Uxbridge, but its 
liabilities to the public, as disclosed in the last balance-sheet, did not 
exceed £471,000. The smallness of the figures may be partly 
accounted for by the fact that some years ago the London business of 
the firm was transferred to the present London City and Midland 
Bank, when one of the partners, Sir F. J. Dixon Hartland, joined the 
Board of that institution. Following the general policy of Barclay’s 
in regard to absorptions, it is intended to retain the partners in the 
old firm as a local board of management. 


WE HAVE been reminded that the case for 
OANn ey bankers in respect of the receipt by them of half com- 
commission. mission from brokers on Stock Exchange business is 
even stronger than, in our last number, we stated it 
to be, inasmuch as, in addition to the handling and transmission of 
orders, transfers, certificates, and so forth, to which we did refer, 
the banker takes the risk of the broker being unable to meet his 
engagements—a fact to which we made no specific reference. If a 
customer deals with a broker direct and the broker fails, the customer 
suffers. If he sends his order to his bankers, he suffers no loss if 
such a contingency should occur. By employing their bankers in 
connection with their Stock Exchange transactions, therefore, customers 
avoid risk as well as trouble, and are charged no more than if they 
dealt with the broker without any intermediary. 


Now THAT the winter has commenced, all the 

tHe institutes. bankers’ institutes are putting forth their programmes. 
The London one, in addition to the inaugural address 

of the president, Lord Hillingdon, promises a paper on “ American 
Currency” by Mr. D. M. Mason, and one on “ China and the West ” 





[The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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by Mr. H. Tipper, besides a course of four lectures by Mr. James 
Scully on “ Bankers and Limited Companies, with special reference 
to the Act of 1900.” The programme of the Manchester and District 
Bankers’ Institute strikes us as being not quite equal to its 
predecessors in interest. There are, however, two admirable courses : 
one on “Bills of Exchange, Cheques and Promissory Notes,” and 
the other on “ Bonds, Securities and Guarantees,” both by Professor 
Seaton. Papers on “China and its People” and “Commercial 
Education ” practically complete the list. 


IT WOULD really be a boon to bankers, and 
would save them a great amount of trouble, if some 
means could be devised of instilling into the public 
mind some general principles with regard to how cheques should be 
endorsed ; but failing this, a little more uniformity of practice amongst 
bankers themselves might surely be attained. Some banks are far 
more lax than others as to the endorsements they accept, and the 
result is that those who take a more rigid view of their duty to their 
customer are confronted by the endorser—generally, of course, their 
customer—with the statement that the endorsement which they have 
refused to pass is habitually accepted by another bank. That there 
is uncertainty even amongst bankers as to forms of endorsement 
which we should have thought would have been universally passed, is 
evidenced by the fact that the Council of the Institute of Bankers 
should have been called upon to decide on the correctness of 
the following endorsements on behalf of companies: “ pro the —— 
Company, John Jones, secretary”; and, “for the Company, 
William Smith, director.” The propounder of the first of these 
points goes so far as to ask whether, in that instance, the secretary 
would not be personally liable. 


THE difficulty of deciding on the correctness of endorsements has, 
of course, been greatly increased by the multiplication of joint stock 
companies. Difficulties as to the endorsements of firms used to be 
met, so far as banks themselves were concerned, by the issue of 
instructions to cashiers, authorizing them to accept certain forms of 
endorsement for firms and to reject others; to pass, for example, 
W. & I. Jones or W. Jones & Sons, and to refuse Jones & Co., as an 
endorsement for “ Messrs. Jones,” and so forth. Another class of 
difficulty with regard to endorsements used to be—especially when 
copying pencils first came into use—what they might be written with ; 
and we well remember one London bank manager, now a director, 
who, on being asked whether he would pass an endorsement written 


“ ENDORSEMENT 
IRREGULAR.” 
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in copying pencil, answered that if a customer chose to draw a 
cheque by scratching the words on one side of a sardine tin and 
scratching the endorsement on the other, there was no reason why 
the banker should not pass it if satisfied with the genuineness of the 
signature. This, however, illustrates only a side issue. The remedy 
for the variety of practice with regard to endorsements of companies 
is, for one of the representative banking bodies to issue a compre- 
hensive list of company endorsements which should and should 
not be accepted, and for the banks to agree to abide by such a 
pronouncement. 


DURING THE last twelve months English 
unanenes, bankers have had some instructive object lessons 
in the dangers attaching to the under-staffing of 
branch offices. In two instances the modus operandi aimed at the 
disablement of the bank’s representative prior to a capture of the 
cash in hand. Ina third instance the coup was brought off more 
ingeniously. The chief clerk’s attendance was requested by an 
“invalid” gentleman in a cab at the bank door, whilst a friend in 
league cleared the coffers. Bankers are naturally desirous to pursue 
their policy of branch extension on the most economical lines. The 
matter of suitable premises is a relative question, if one may judge 
from the catholicity of taste in the London suburbs. As a tentative 
measure the embryo establishment should at least be good enough to 
attract custom, and strong enough to resist burglars; but the staff 
question is another matter. For safety to the bank’s valuable property, 
the staff should number two at the very least, if not three. The 
continuous presence of two officers in a branch office during business 
hours should be most rigidly insisted on by our banking institutions ; 
and as these small branches are sometimes staffed with officers of 
short experience, their responsibility in this important matter should 
be clearly indicated. 


THE REPORT recently issued by the Bank of 

we oy Tarapacd and London is undoubtedly the most 

al prog aan prosperous ever presented by that institution. In 
the year ended June 30 the net profit was 

returned as £72,125, which allowed of £35,000 being placed to 
reserve, and £5,000 set aside to establish a pension fund, after 
which the shareholders received 6 per cent. in dividend, and the 
amount carried forward was raised from £2,126 to a total of £7,216. 
The dividend is 1 per cent. better than any previous distribution 
made by the bank, and it is interesting to note that the amount 
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placed to reserve is £5,000 greater than the sum distributed in 
dividend. The prosperity of the institution has been seized upon by 
the directors as a favourable opportunity to establish a pension fund, 
which will provide retiring allowances to the staff, who will them- 
selves contribute to the fund. The reserve fund is now raised to 
475,000, but is still rather small compared with the paid-up capital 

of £500,000. ° 
Although much of the improvement in profit is due to the better 
state of commercial affairs in Chili, as reflected in the steady condition 
of the exchange, it ought not to be overlooked that the good result is 
partly accounted for by the sound policy pursued by the board of 
late years. Owing to the depreciation in the Chilian 


MEETING currency, the directors in 1895 found themselves 
aie face to face with the problem that the £500,000 of 


the bank’s capital was fixed in the balance at a value 
of 26d. per dollar, whereas the actual value of the Chilian dollar 
about that time was 15d. per dollar. In other words, the working 
value of the capital was reduced to little more than £300,000, and in 
such a state of things the same results could not be expected as if 
the capital had remained intact. Following the example of other 
banks who had found themselves in a similar condition, they steadily 
devoted sums out of revenue to writing down the value of the dollar, 
as set forth in the following table :— 














Veeecndiog | ner Prot, | icttil,, |  ‘idedto | Dividend. 

£ 4 & ho 
1895 51,681 18,028 10,000 5 
1896 69,479 41,220 > 5 
1897 47,270 25,640 _ 5 
1898 39,967 ~ - 5 
1899 46,733 30,769 —_ 5 
1900 72,125 -_ 35,000 e 











By the expenditure of the £115,657 shown above, the directors had 
at June 30, 1899, written down the value of the capital from 26d. per 
dollar to 18d. per dollar, and as this is the official parity of the dollar, 
and the actual parity is only 3d. lower, the directors have not con- 
sidered it necessary to write the capital down further. As a matter 
of fact, to write it down to the existing level of the Chilian exchange 
would only require some £16,000, which is more than covered by the 
large sum placed to reserve this year. The restoration of the effective 
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value of the bank’s capital to £500,000 must have certainly increased 
its earning capacity, and we are glad to see that the directors have 
not stopped at this point, but are going a step further in the way of 
building up a good reserve fund. In the ten years of the bank’s 
existence this fund had only reached £40,000 by spasmodic and 
irregular allocations ; and although the writing down of the capital has 
in late years taken the place of such allocations, it ought not to be 
forgotten that the size and importance of the reserve of a bank is a 
standing witness in its balance-sheet of its prosperity, and every 
pound so set aside ought in the end to improve the return to the 
shareholders. 


MAIL advices seem to point to the fact that the 
affairs of the Banco da Republica must have been in 
a weak condition for some time past, and that the 
trouble dated to a period anterior to the speculation in exchange. In 
February last it received assistance from the Government to the 
extent of £400,000, and again in June it had to resort to the same 
quarter for aid to the extent of £600,000 more. These sums repre- 
sented about 25,000 contos, or 25 per cent. of the amount due to the 
public upon deposits, and yet when the crisis came in September it was 
found that the cash balance of 18,589 contos set forth in the balance- 
sheet dated August 31 last was largely non-existent, being chiefly 
represented by va/es. Since then the Government has lent the 
institution some 17,000 contos more, and this not proving to be 
sufficient, Treasury bonds to the extent of 100,000 contos have been 
created with a view to meeting the claims of creditors upon the bank 
in this form. The whole story points to great evils in the past 
management, but although the Government has virtually taken over 
the control of the institution, it does not appear to be expected in 
Brazil that any satisfactory investigation into its affairs will follow. 


IT WAS an unfortunate tale that Mr. Reginald 
THE COMMERCIAL Murray, the chief manager of this bank, had to lay 
BANK OF INDIA. p a am 

before a private meeting of his shareholders, and 

the difficulty of the task was rendered none the less easy because 
Mr. Murray himself was not responsible for the gloomy state of 
affairs. It was not until he and the Hon. Mr. Eardley Norton took 
over the management of affairs in August, 1899, that the real 
position of the bank was disclosed to him, and he and his colleague 
have had the painful task of making the true state of things known. 
According to his statement, the bank has suffered from serious 
lock-ups, arising from advances upon a zemindari—a name for a 


THE CRISIS IN 
BRAZIL. 
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landed estate in India—upon the shares of a sugar company, and a 
large holding of 3 per cent. Rupee Paper. Regarding these invest- 
ments Mr. Murray is decidedly hopeful as to the outcome, although 
of course he does not say anything as to the prudence, or imprudence, 
shown in the past in having sunk so much of the bank’s resources in 
these narrow channels. The zemindari is expected to yield a return 
of 4 to 5 per cent. upon the investment, and the sugar company has 
become much more prosperous of late. Regarding the 3 per cent. 
Rupee Paper, there is little doubt that good authorities are agreed that 
when money becomes cheaper again it will return to something like 
its old level of value. Whilst Mr. Murray was, therefore, hopeful as 
to the future, he was, however, faced with the difficulty that the 
troubles of the Commercial Bank had so reduced its deposits that 
they stood at little more than double the paid-up capital, whereas the 
average ratio of other banks in India was nearer 8 to 1. To 
correct such an anomalous position, the only course was to inspire 
greater confidence on the part of the public, and the right policy to 
bring about such a result was laid down in the scheme he propounded. 
In this it was proposed to reduce the paid-up capital by writing down 
its value by 25 per cent. to Rs. 30,00,000, and the subscription by 
the shareholders of Rs. 20,00,000 in fresh capital to be created as 
preference shares. A somewhat similar scheme was adopted by the 
Chartered Mercantile Bank of India when it changed its name to the 
Mercantile Bank of India, and the result of the policy in that case 
has been decidedly satisfactory. It is to be hoped that the scheme of 
Mr. Murray will produce the same effect upon the fortunes of the 
Commercial Bank of India. 


THE question of the relation of bankers and 
crockenonine, banking employés to stockbroking has emerged from 
time to time. It is an understood Stock Exchange 
rule that staffs of banks shall not be permitted to engage in carrying 
forward operations. The Berlin Bankers’ Association has just passed 
a resolution that all its members shall cause themselves to be registered 
on the Exchange for dealings in securities. The effect of this will 
undoubtedly be to separate the official from the subordinate element, 
and to designate those with whom business may safely be done. The 
resolution also states that members are, in addition, not to enter into 
or carry on dealings in time bargains with unregistered bankers of or 
frequenters of the Exchange. In Berlin they are more paternal in 
their dealings than here, and we could hardly fancy our Bankers’ 
Association endeavouring to put down time-bargains in such a 
drastic fashion, however reprehensible the practice might be thought. 
Personal liberty still goes for something in this country. 
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THE risks of bank messengers are well illustrated 
THE RISKS OF by the recent robbery of £16,000 from two messengers 
a... of the Bank of France while going their collection 
rounds laden with money, scrip, bills and cheques. 
The money was stolen from them by four men, believed to be 
Americans, in a very surreptitious manner. Happily an arrest has 
been made, leading to that of others. It is not long since a messenger 
was killed while presenting a document for payment. In France 
personal presentation of bills is a national custom, and so long as that 
is so the danger will exist. In this country the extension of the 
Clearing House system would at least save the risks incident to the 
presentation of bank cheques and bills. This, however, has been 
much talked over, but its solution is still distant. 


AFTER making due allowance for the points of 


1 re difference between British and Australasian banking, 
BRANCH = the advice given by Mr. C. H. Davis, secretary of 
MANAGERS. 


the Bankers’ Institute of Australasia, to young 
Australians who are taking up for the first time the management of 
a branch bank, might be studied with advantage by men at a similar 
stage of their banking career nearer home. Some of the counsels 
are truisms, of course. The warning, for example, against the class 
of customer who lies in wait for the raw manager, comes into this 
category, but it is needed all the same. There is, however, a mixture 
of shrewdness and something very like humour in some of Mr. Davis’s 
remarks—witness, “ Do not be popular at the expense of the bank : 
you will have ample opportunities for qualifying for the inevitable 
parting testimonial.” ‘ Obey your instructions from head office ; if 
they do not appear reasonable at all times, remember it is the bank’s 
business you manage, not your own.” 


IT Is in his remarks on the subject of the 
vowpormee, manager’s attitude towards head office that Mr. 
Davis is most practical. There is more than a 
pleasantly veiled flattery—there is sound sense—in the observation 
with which he clinches his advice on this relationship: “I do not 
say there are never any grounds for irritation under restraint, but I 
do say, that in all large banking establishments there is absolute 
necessity for the strictest discipline, and it is most difficult to vary 
rules and regulations because they may press hardly on a few 
possibly superior men who may not need them.” Other than 
inexperienced managers might take this statement to heart. Some 
at the other end of their tether might ponder it. 
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ON ONE point we do not altogether agree with 
Branch manacers Mr. Davis, and that is, his method of dealing with 
susscarious, the complaint of the branch manager as to the 
drain on his income resulting from the numerous 
subscription lists placed before him to which he feels bound to add 
the bank’s name or his own. “If the demands are unreasonably 
heavy,” says the writer, “represent the matter to your chief. He 
will doubtless see you do not suffer by keeping up the bank’s 
prestige.” This is all very well, but every branch manager who may 
happen to see these “ notes” will, we believe, confirm our statement 
that there are many claims made upon a manager which are made 
solely in consequence of the official position which he holds; which 
he cannot, with due regard to the bank’s interest, refuse, but which, 
nevertheless, he cannot possibly bring before his head office. The 
subscription to the local regatta or hospital, or flower show, et hoc 
genus omne, he can and does put upon the bank’s shoulders, but there 
is a large class of subscriptions which he has to be content to pay out 
of his own pocket. On family men without private means such 
claims constitute a heavy tax, and their existence and inevitability 
should always be borne in mind when head office authorities are 
settling the salary which is to be given with a managerial appoint- 
ment. Very often insufficient allowance is made, not only for these 
things, but for the appearance which a manager is bound to keep up, 
and for the cost of additional furniture and kindred items frequently 
involved in such appointments. 

A MONTH or two ago we devoted some attention 
in “ Notes and Comments” to a work on bank book- 
keeping by Mr. David M’Kie, the accountant of the 
National Bank of Scotland. A copy of this book will have reached 
all those of our readers who are adherents of the Institute of Bankers 
in Scotland, as that body distributed the book gratis to its members. 
It is not our practice to give gratuitous advertisements to any book, 
but the merits of Mr. M’Kie’s treatise dispose us to so far make an 
exception as to say, for the information of banking men who do not 
belong to the Scottish Institute, that the book is published by 
William Blackwood and Sons at Is. 6d. net. Mr. M’Kie’s position 
as examiner in book-keeping to the Scottish Institute has given him 
the opportunity, which he has freely taken, of lighting up his pages 
with some amusing instances of answers to examination questions. 
He tells us, for example, of one candidate who, on being asked, “ What 
are days of grace,” answered, “ The Sabbath.” Sz non e vero, etc. 


BANK 
BOOK-KEEPING. 
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THE RETIREMENT of Mr. J. B. James from the 
CHANGES ATTHE country managership of the London and County 
beeen nanan Bank recalls the somewhat curious arrangement by 
which, after the retirement of Mr. McKewan, who 
was for very many years general manager of the bank, no one official 
was appointed to the position of general manager, but the post was 
held jointly by three gentlemen: Mr. James Gray, at that time chief 
accountant, one of the best friends that the staff ever had; Mr. 
William Howard, the then head-office manager ; and Mr. J. B. James, 
who had for some time acted as understudy to Mr. McKewan. After 
the death of Mr. Gray and the elevation of Mr. Howard to a well- 
deserved directorship, the post of general manager was abolished, 
and Mr. James became “Country Manager.” The appointment of 
Mr. Richard Lemon, until recently manager of the Kensington 
branch, is as good a choice as could have been made. Mr. Lemon 
combines to an extent which is exceptional even among bankers the 
fortiter in re with the suaviter in modo. 


La 
~~ 





New SoutH Wa.es Bupcet.—According to the Times Sydney corre- 
spondent, the Treasurer, Sir W. J. Lyne, in his Budget speech on October 4, 
in the Legislative Assembly, said that the accumulated deficiency amounted 
to £3,109,176. Of this sum £2,277,584 is covered by Treasury bills, and 
he proposes to introduce a Bill this session to make a further issue of Treasury 
bills for the uncovered balance of £831,592. The cash expenditure was 
£10,098,857, and the cash receipts were £10,268,087, leaving a credit 
balance of £169,230, without providing for the war and plague expenditure. 
It is proposed to amend the Audit Act for the purpose of separating trust 
funds from the consolidated revenue and to place them under a body of 
public trustees, of whom the Colonial Treasurer is to be the chairman. The 
Government savings bank will be removed from the control of the Postmaster- 
General ; and it is in contemplation to amalgamate that bank with the savings 
bank of New South Wales, and place the united institutions under the 
administration of a body of trustees to be called Savings Bank Commissioners. 
The estimated new expenditure for the first six months for the Federal 
Government is £100,000, the share of New South Wales being £30,000, 
which has to be provided during the present financial year. The Government 
has in contemplation a crédit foncter system, somewhat on the lines followed 
in Victoria, and advances to settlers under the Advances to Settlers Act are 
to be taken over under the new scheme. The estimated expenditure during 
the current year, excluding plague and war, is 410,331,170, and the revenue 
for the same period is estimated at £ 10,360,899, leaving an estimated 
surplus of £29,729. Additional plague and war expenditure is set down at 
£105,000, and the Treasurer proposes to take one-fourth of the amount from 
the estimated surplus, the remainder being provided for by the issue of 
Treasury bills redeemable in three annual instalments commencing from next 
year. It is not intended to alter the tariff or taxation, because further 
alteration will be necessary in a few months under federation; it would, 
besides, cause great disturbance of trade, and in view of the buoyant state of 
the revenue, resort to the Customs would not be justifiable. 
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Monetary Review. 


An Easier Money Market.—French Buying of Bills.—Foreign Demands for 
Gold.—Money Rates Abroad.—Corporation Issues—The Rise in 
Silver.—Trade and the Monetary Outlook. 


CONSIDERABLE change has come over the tone of 
* Lombard Street, and whereas when writing a month ago 

Bank rate was practically effective, and the general 

tone one of caution, discount rates, as will be seen from 

the table given later, have collapsed, while something 
like a keen competition for short dated paper has been one of the 
chief characteristics of the latter part of October. It must not be 
supposed, however, that the events of the month have been entirely 
of a kind favouring so complete a change in the aspect of the money 
market. On the contrary, with one important exception, many of the 
influences operating were decidedly in the direction of strengthening 
rather than weakening discount rates. Not only was there consider- 
able pressure for money at the end of the September quarter, but the 
effect of the plethora of loanable capital occasioned during the first 
week of October by the disbursement of the Government dividends, 
and repayments by the Bank of some millions previously borrowed 
from the market, was neutralised by the weakness of the New York 
exchange, which threatened gold exports from London. Nor was 
America the only quarter threatening to take gold from this country, 
the monetary stringency in Berlin at the end of September being 
such that £600,000 was taken out of the Bank of England’ for 
Germany during the last week of that month, although an actual 
loss on exchange was shown on the operation. This shipment was 
followed early in October by the withdrawal of half-a-million from 
the Bank for Berlin in connection with the instalment on the German 
Treasury bills placed in New York, which operation was largely 
financed through London. So confident were expectations at one 
time of a serious drain of gold to America, that the market rate of 
discount hardened to 4% per cent., and the question of an advance in 
the official minimum to 5 per cent. was actively discussed. Moreover, 
the rate at which an issue of £2,000,000 Treasury bills was allotted 
on October 2 also steadied the market, six months’ maturities being 
sold at an average of £3. 19s. Id. per cent., and nine months’ at 
£3. 18s. 3d. per cent. Finally, in addition to these and other 
influences which might be mentioned as tending to strengthen dis- 
count, the foreign exchanges steadily declined, the French cheque 
during the closing days of the month reaching a point at which gold 
shipments to France became profitable. 
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But in spite of these conditions, discount rates, as will be seen 
from the following table, show a considerable fall on balance :— 





Market Rates—Best Bills. 


Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 








% % he wo % 





September 24,1900. | 3-h | 3184)| 4-18 4h 4 

July 19, 1900 
October 23, 1900 . ; I 34 34 38 4 
Movement . é ‘ —2} -4 -4 -} ~ 























Expressed in the briefest terms, the influences already enumerated 
have been entirely nullified by the great pressure of money. As 
already stated, market supplies of cash were increased by the dis- 
bursement of the Consol dividends and the repayments by the Bank 
to the market; but in addition to supplies received from these 
directions, Lombard Street has received a mass of new money, repre- 
senting sums borrowed by the Government from the Bank on Ways 
and Means and Deficiency bills, the money so obtained being 
immediately disbursed. When it is remembered that, including the 
£1,500,000 of Treasury bills held by the Bank, the total obligations 
of the Government to that institution amount to about ten millions 
sterling, it is scarcely a matter for wonder that Lombard Street 
should have been deluged with money, although at the same time 
the artificial character of the extreme ease is also apparent. The 
threatened withdrawals of gold for America, referred to on p. 594, have 
been minimised by the manner in which New York has obtained 
large amounts of gold from other centres than London. The Bank 
of France has parted with a considerable amount; large shipments 
have been made direct to San Francisco, to and from Australia ; while 
gold on the way from India to London has also been diverted to 
New York. The lessening of the fears of an American drain had, 
therefore, a good deal to do with assisting the effects of easy money 
on the discount market. The attitude of caution adopted for some 
time past by the discount houses was not at all hastily abandoned, 
however, and in spite of the plethora of money, rates were fairly 
well maintained until late in the month, when French buying 
of bills in London on a large scale proved to be the final straw 
breaking the back of the market, and causing quotations to dwindle 
to the level shown in the preceding table. 
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GOLD MOVEMENTS AT THE BANK. 


Although the withdrawals of gold for the United States have 
been on a small scale, the total amount sent abroad for the four 
weeks has been considerable, amounting to about two-and-a-half 
millions sterling, so that, as will be seen from the details given in the 
usual table which follows, the total net amount imported since the 
commencement of the year has declined from £8,226,000 to 
45,778,000. 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO OCTOBER 20, 1900. 


Gold earemarked on Indian £ Bar gold and foreign gold coin £ 
account ; ° , + 750,000 bought , ° , - 9,559,000 

French coin sold . : . 1,849,000 Gold un-earmarked on Indian 
German coin ,, : . - 1,792,000 account . : . . + 1,500,000 
American coin ,, ‘ . ‘ 50,000 From Russia. ° . - 2,000,000 
Bar gold i ‘ . 221,000 » Australia . ° ° - 1,599,000 
To South Africa . .  . 1,975,000 » Holland . . «. . 377,000 
” Egypt ° ° ° ° 818,000 ” India . . . . 364,000 
» South America . . - 827,000 » Egypt . . : - 280,000 
», Argentina . , : - 519,000 » Denmark . ° ° - 104,000 
»» India . : , ; - 491,000 » Germany . ‘ ‘ + 92,000 
» Continent . . ‘ » 383,000 » Norway . 4 ° + 50,000 
» Roumania. . . . 339,000 » Hamburg. . . . 35,000 
» Riode Janeiro . ‘ -  IOI,000 » China ° . . - 30,000 
» Germany . ‘ , - 100,000 » Portugal . ° . 27,000 
» Malta . : ‘ , 20,000 » South Africa . . + 15,000 
» Portugal . ‘ : , 12,000 » Malta . . . - 10,000 
» China. . , . : 7,000 
», Iceland ; ; . . 5,009 
» St. Helena . a ; ; 5,000 

£ 10,264,000 
Net amount imported . - 5,778,000 

£16,042,000 £ 16,042,000 








MONEY RATES ABROAD. 

With the turn of the September quarter the monetary tension in 
Berlin has relaxed, and discount rates in that centre have fallen. In 
Paris and other Continental markets, however, there is little change 
to note in quotations as compared with a month ago. 








Paris. Berlin. | Amsterdam. Vienna. 
Market Rate, September 24, 1900. . 24k % 44 % | 38 % 44 % 
» October 23,1900. . 3% | 38% | 3h % 4h % 








Riseorfall . . 2. 1 2 6 2 2 +7, % -8% | +4 % = 
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FRESH ISSUES OF CAPITAL. 


Apart from an issue of two millions in Treasury bills on 
October 2, fresh issues of capital during the past month have been 
few and small considering the cheapness of money. The encourage- 
ment given to various issues of corporation stocks made during the 
month was not, however, of a nature to induce large flotations. 
Among the issues announced during the month may be mentioned 
that of Hastings corporation 3 per cent. stock for £275,000 at 
95 (minimum), Huddersfield 3 per cent. stock for £900,000 at 95%, 
Croydon 3 per cent. stock for £500,000 at 96, and Loughborough 
3 per cent. stock for £153,000 at 95. Most of the foregoing issues 
were covered, but in the case of Huddersfield about half of the 
amount offered was withdrawn. 


THE RISE IN SILVER. 


One of the principal features during October was an impor- 
tant rise in the value of silver, the price for bars at one time 
touching 30d. per oz., being the highest price touched since 
December, 1896. For this important rise purchases on Indian 
account have been mainly responsible. These demands have been 
necessitated by the extent to which gold has poured into that 
country, the accumulation of the precious metal being in excess of 
what could be put into circulation. Trade demands being large in 
India gold has been presented at the Treasury, which is by law com- 
pelled to give out rupees in exchange. To meet this demand for 
rupees the Indian Government was compelled to make fresh purchases 
of silver for coinage purposes. In addition to these influences silver 
has also been bought somewhat largely for the English Mint, and it 
is also believed that the recent combination of smelters in America 
in exercising control over exports of silver from America has assisted 
the advance in the price of the metal. 


TRADE AND THE MONETARY OUTLOOK, 


Making every allowance for the extent to which the figures of 
our foreign trade are undoubtedly affected by the high price of 
commodities, the returns for September were none the less decidedly 
satisfactory, imports showing an expansion of £2,512,000, or 6°4 per 
cent., while exports increased by £2,185,000, or 9°7 per cent. Were 
these returns to be analysed in every particular, it would probably be 
found that the greater part of the advance was due to high prices, 
but when it is remembered that there was one working-day less in 
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the month, and that, moreover, the comparison is with a period a 
year ago when a considerable expansion in trade had already been 
established, and bearing in mind also that trade with the Far East 
has undoubtedly been checked of late, it is encouraging to note that 
the recent revival in trade has at least received no material check. 
At the moment of going to press the terms of the Anglo-German 
agreement with reference to affairs in China have been published, 
and in the absence of the introduction of any fresh disturbing factor, 
and presuming that affairs in South Africa are drifting surely, if 
slowly, towards the restoration of peace, there is much in the present 
outlook which suggests that a fresh impetus has been added to the 
conditions of commerce, thus warranting the assumption that the 
world-wide revival in trade which has been apparent for some few 
years past is by no means yet at an end, even if it has reached its 
zenith. In saying this, however, we do not forget that it is possible 
for a trade revival, however genuine, to pass beyond the limits within 
which it can be comfortably financed, and there is no doubt that in 
Germany, at any rate, the recent monetary stringency has administered 
a considerable check to trade activity. But it must not be forgotten 
that, given a permanent settlement of the South African difficulty, 
the output from the Rand will be speedily resumed, and the world’s 
stock of gold immediately and materially increased in consequence. 





»™ 
—_— 


A New Bank at Kuartum.—On September 27 last the foundation 
stone of the Khartum branch of the National Bank of Egypt was laid by 
Lieutenant-Colonel Drage, D.S.O., Controller and Acting Director of Works. 
Colonel Drage, in an address, said that laying the foundation stone of a new 
bank was an important matter in any country, but in the Sudan such a 
ceremony had a far greater significance, meaning the inauguration of a new 
era of sound commercial business in the country, with its mutual benefits to 
both bankers and clients. It said a great deal for the enterprise of the 
National Bank of Egypt that it had the honour of being one of the pioneers 
of banking in the Sudan, and under the able guidance of its popular director, 
Sir Elwin Palmer, the Khartum branch could not fail to be a success. 
Great honour was also due to the contractors, Messrs. Edgar Kirby and Co., 
of Cairo and Alexandria, in taking up the contract so many hundreds of 
miles from their head-quarters. After Mr. Adrien Giro, representing the 
contractors, had thanked Colonel Drage in the name of the governor and 
directors of the bank, the ceremony of laying the stone followed. Various 
specimens of Egyptian coins were deposited in the cavity, and, with the usual 
ceremony, Colonel Drage certified that the stone was well and truly laid. 
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STOCK EXCHANGE VALUES. 


HE OCCURRENCE of the General Election, the continuance 
of disturbed conditions in the Far East, and the 
uncertain monetary outlook, have been the main factors 
operating in the stock markets during the past month, 
and the very natural result of such influences has been 

almost complete stagnation of business. Broadly speaking, there has 
been a tendency for values to improve later in the month, this being 
especially marked in the case of “ gilt-edged ” securities and American 
railroad shares. So irregular, however, have been the movements in 
prices, that the net change in our list of representative securities is 
insignificant, as will be seen from the following details :— 





Aggregate value of 325 representative securities on Sep., 20, 1900 £3,079,555,000 
” ” ” ” *Oct., 20, 1900 £3,082,669,000 





Increase . - ‘ e £3,114,000 


Consols and similar securities were affected later in the month by 
the cheapness of money, an influence which probably would have had 
even greater effect but for the uncertainty as to its continuance. 
English railway stocks, on the other. hand, have been dull, the 
traffic returns being only moderately encouraging in view of the 
circumstance that there will have to be very large increases to com- 
pensate for the heavy growth in working expenditure. Business in 
American railroad securities was restricted during the earlier part of 
the month, but latterly that market has shown a distinct revival, the 
buying chiefly emanating from New York, and being based, apparently, 
on anticipations of President McKinley’s return at the forthcoming 
election. Indian railways have also shown a tendency to recover 
from their recent depression. 

Bank shares have been scarcely affected by the decline in the value 
of money, but a further depreciation has occurred in the shares of 
insurance companies. Among miscellaneous descriptions, canal and 
dock stocks have improved considerably. Industrial shares have been 
neglected and dull, on the whole. 


The patience of operators in South African mining shares has 
been somewhat taxed by the prospect of continued guerilla warfare 
in that country, and prices have dragged throughout the month. 





* The terms of the Anglo-German Agreement, although published on Saturday, October 20, 
did not materially affect the markets until the following week. 


45° 
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Dealings in West Australian shares are confined almost entirely to 
speculative operators, and the tone of the market has been flat ; in 
fact, some enquiry for Rhodesian and West African shares has been 
the only favourable feature in the mining market. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o000’s omitted.] 



































. Market Values. Comparison. 
Nominal = crease 
Amount (Par yee ny — — - o or 
Value). Decrease 
Sep. 20, 1900.| Oct. 20, rg00. Increase. Decrease. . 
& ’ 
800,194 | 14 — and Indian} 809,827 ~ ibe . 3 os 
unds 
36,379 | 8 Corporation (U.K.) 39,575 39,557 sa 18 
Stocks . P 
49,417 | 11 Colonial Gov. do. 50,915 51,479 564 + Ir 
29,823 | 5 Do. Inscribed do. 31,834 31,878 44 oe + O1 
928,539 | 30 Foreign Gov. do.| 812,590 | 808,853 oe 3,737 - 04 
213,007 | 19 British Rail. Ord.| 289,031 287,881 ee 1,150 - 04 
171,118 | 14 Do. Debenture do. 194,864 194,981 117 a ie 
128,803 | 13 Do. Preference do. 179,055 179,192 137 ose se 
47,010 | 7 Indian Railway do. 61,419 63,226 1,807 eee + 03 
56,014 | 8 Railways in British 30,148 29,553 tf 595 - 19 
Possessions do. 
89,000 | 10 American Ry. Shs. 79,842 82,520 2,678 + 33 
59,545 | 12 Do. Bonds (Gold) . 45:847 46,305 458 + 10 
7,005 | 5 Do. do. (Stg.) . 8,605 8,657 52 oe + 06 
19,516 | 12 Foreign Railways . 15,906 15,545 on 361 - 22 
84,216 | 9 Do. Obligations . 57,806 57,794 bee 12 oe 
35,190 | 30 Bank Shares, ze. . 
- 10 British Bank Shs. 48,100 48,006 ate 94 - o2 
— 4 Australasian do. 9,603 9,631 28 + 03 
— 6 Other Colonial do. 7,512 7,500 48 + 06 
-- . " ee 15,313 15,349 36 eee + O'2 
7,03 orporation Stocks »21 I eee oO oo. 
(Col. and For.) _ wn 5 
6,167 | 8 Finan. Land . ‘ 7,491 7,584 93 + 12 
10,842 | 4 Gas : : = 27,715 28,159 444 ss + 16 
3,956 | 14 Insurance. . 18,182 18,017 as 165 - 09 
6,055 7 Coal, Iron & Steel 12,789 12,486 _ 303 - 23 
20,716 | 6Can.and Dock . 63,854 65,781 1,927 2 + 30 
4,529 | 8 Breweries . ° 11,713 11,567 ove 146 - 12 
9,944 | 15 Com. Industrial,etc. 37,230 37,134 a 96 - 02 
8,810 | 10 Mines (chiefly S. 53,008 51,843 sh 1,825 - 03 
African) 
4,966 | 8Shipping .  . 7,746 7:779 33 wes + 0%4 
17,914 | 9 Telegraph and 19,942 19,680 Ria 262 - 13 
Telephone 
4,066 | 11 Tram.and Omnibus 4,591 4,615 24 + O05 
8,553 | 10 Waterworks . ‘. 19,625 19,871 246 + 12 
11,918 8,804 Average 
Less decrease 8,804 semen 
rary ames per cent. 
2,868,932 |325 Totals £] 3,079,555 | 3,082,669 3,114 Net increase +01 

















FEDERAL CURRENCY. 
By Mr. J. RussgLL FReNncH, General Manager, Bank of New South Wales. 


THE Journal of the Institute of Bankers of New South Wales has an 
interesting article on the subject of Federal Currency, by Mr. J. Russell 
French, the article in question being reproduced from United Australia. In 
view of the interest taken here, not only in the recent political federation of 
the Australasian colonies, but also in the possibility of an ultimate federation 
of their finances, we think that our readers will be interested in reading so 
competent authority’s remarks as Mr. French’s on Federal Currency, which 
are as follows :— 


The framers of the Bill which has been accepted by the people of Australia as the 
Constitution under which the colonies or states which have decided to join the Union shall 
federate, have included among the matters which shall be exclusively regulated by the 
Federal Parliament—banking and currency. There can be no doubt that this is a wise 
provision, and one which, in the opinion of those competent to form an opinion, will tend to 
place the laws regulating both on a more satisfactory footing than is at present the case. The 
subject of banking under federation has been fully and ably dealt with by Mr. Gyles Turner 
in a previous number of this Review, and the present writer proposes to deal with the question 
of the currency of United Australia as it may be expected to develop under federal auspices. 

It may be taken for granted that by the term “currency” as used in the Convention Bill 
is meant what we are accustomed to as the note circulation of the country, which has hitherto 
been almost exclusively a bank-note circulation—some writers on political economy qualify 
this as a representative currency, inasmuch as in their view the real currency of a country is 
that metallic basis made up of the various coins of the realm—principally gold—on which all 
rests, whereas the note is only an undertaking to pay so much of that metallic currency on 
demand. It is not necessary for present purposes to enter into these intricate questions and 
definitions, and it is immaterial whether we call the note circulation actual or representative 
currency, the fact remains that in common with other civilised communities we have paper 
representatives or vouchers of value circulating amongst us as freely as and side by side with 
the coins of the realm themselves, and performing a very useful function and duty in the 
dealings of the members of our community with one another ; and when speaking of currency 
it is usually this form of it which is in our minds. 

The paper currency of Australia from the earliest days of the settlement of the country 
up to the present time has been almost exclusively in the form of notes of various denomina- 
tions of value, issued by the several banks doing business within its borders. The only 
important exception to this has arisen in Queensland, where, as a consequence of the crisis 
of 1893, and to meet the peculiar conditions which arose in that colony then, the Government 
superseded the separate issues of the banks there bya state issue, which has continued to the 
present day. 

In the early days of the settlement of Australia, the note issues of the banks played a 
much more important part in their operations than they do now. A study of the banking 
statistics of different periods will show that the proportion of notes in circulation to deposit 
liabilities—at one time fairly large—has gradually become less as time has gone on, until it 
is now not more than between 4 and 5 per cent. of the amount of the deposits. There are 
several reasons for this state of things, of which two may be cited as being the principal 
reasons, namely: The improvement in means of communication between the different parts 
of the country, which causes the notes to come back more rapidly to their place of issue, 
where they are paid and cease to be part of the circulation till issued again ; and the further 
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reason that under existing laws and taxation there is no great inducement for the banks to 
make efforts to extend their circulation. The total amount of the note issues of the banks in 
Australasia is now only between four and five millions, or scarcely more than one pound per 
head of the population, which is not so great as that of Great Britain, in spite of the fact 
that the note circulation of that country is largely restricted by the Bank of England 
minimum note having been fixed at £5. When it is considered that the deposits of 
the banks in these colonies amount to something like £100,000,000, of which probably 
445,000,000 are*on current accounts, it will be conceded that the note circulation plays a 
comparatively unimportant part in the vast sum which makes up our banking figures. There 
is still, of course, a certain amount of convenience in having a note currency, even under 
existing conditions. It enables banks to stock their tills—particularly those of their numerous 
branches —with an easily transportable form of currency, which is easier to handle and to 
deal with generally than coin is. The use of notes in place of gold saves also a considerable 
amount of wear and tear of the metallic currency, which is a matter of some importance to 
the banks, if not to the public, because the former are by far the largest holders of coin in the 
community. But against these conveniences there is a considerable set-off, so far as the 
banks are concerned, in the fact that the Government of the various colonies exact a tax on 
the average circulation of each bank, usually amounting to 2 per cent. per annum, which, 
added to the cost of the notes themselves and the management of the issue, brings the actual 
cost of the circulation to something over 2} per cent. per annum. It may be said by some 
that, on the other hand, a considerable profit accrues to the banks from lost notes. This is 
really a popular fallacy. The amount is not by any means so large as is supposed, and in 
any case, unless a note is actually proved to have been lost or destroyed, when the rightful 
owner is usually paid the amount, the full liability is preserved in the bank’s accounts and 
the note tax goes on all the same. 

This brief sketch will serve to show that under normal conditions at the present day in 
these colonies, the note currency is not a very important factor in the machinery by means 
of which the enormous volume of the banking trade of this country is carried on. Under 
ordinary circumstances, it is only part of what may be termed the small change of commercial 
and domestic life. The cheque system is so thoroughly developed in these lands, where 
nearly everyone can read and write, and can keep a banking account if he pleases, that all 
but the very smallest operations are settled by drafts on a banker, and these are cleared for 
the most part without the intervention of bank notes at all. But although this is true of the 
normal or ordinary condition of business matters, so much so that if there were nothing more 
to be said about the subject it would not be worth while discussing in connection with 
federation, for we could go on as we are doing at present, there are latent possibilities and 
capabilities in a proper system of note currency which makes it worthy of being looked at 
from other stand-points in order to ascertain whether it cannot be made a much more 
important factor in our banking and commercial economy. 

Such as it is, our note currency is more or less under the sanction of and regulated by 
the parliaments of the various colonies of Australasia, as it is universally recognised in 
civilised communities that it is the duty of the state to control every form of active currency. 
But the laws are almost as various as the colonies represented, and nearly every bank has 
some special charter or act of its own under which it issues its notes. Under these 
circumstances, it is scarcely to be wondered at that the currency has not assumed a more 
important phase than it has. The crisis of 1893 proved the shortcoming of the system, and 
also to some extent gave the clue to the possibilities which might be made out of it. In all 
the colonies the note circulation, though absolutely safe, as was proved by events, for all 
note-holders were paid in full, was quite without expansive qualities, which would have been 
powerful in assisting to stay that crisis had they existed. 

The possibilities were proved by the effect of the courageous measure of Sir George Dibbs 
in this colony, making notes a first charge on assets and legal tender, which, while it left the 
notes absolutely safe—because, to say nothing of other assets, there was always gold enough 
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to meet the full liability—gave also breathing time for a general recovery, which the events 
amply justified. But this was essentially an emergency measure, and applicable only to very 
special circumstances. 

The position was fully recognised by the bankers of Australia after the 1893 crisis. They 
felt that though, so far as the public were concerned, the existing currency was probably as 
safe as could be desired, it was not based on any really scientific principles, and owing to its 
want of elasticity was quite incapable of even temporary extension, no matter how great the 
necessity, unless very drastic measures were taken, such as I have referred to. A conference of 
bankers was held in Sydney in 1895, to discuss the position, and the matter was very 
thoroughly threshed out. Certain conclusions were arrived at, and a complete scheme 
formulated and agreed to, which will be referred to later on in detail. This scheme was 
made public, but it was the opinion of nearly all the bankers that to be effective it must be 
uniform throughout the colonies ; and as federation was not then thought to be so near, it 
was suggested that the legislature of each colony should be moved to take the matter up, 
and deal with it on the same lines. Nothing came of it, however, chiefly because of the 
inherent difficulty of getting the various separate parliaments to act simultaneously and 
harmoniously. Under federation this will be possible, and it is to be hoped that it is one of 
those matters which the Federal Parliament will take up as soon as it gets into thorough 
working order. 

There are several difficult problems involved in the establishment of a sound and yet 
comprehensive currency, and the utmost care and consideration will be necessary in making 
the attempt. Fortunately we have the experience of older and more populous countries to 
guide us as to the main principles to be kept in view. But here, again, discrimination is 
necessary, because our circumstances and conditions are not exactly like those of other 
countries. Great Britain has one system—a composite one—France another, Germany yet 
another, and the United States something quite different. None of these would exactly suit 
us, but a study of them will help us, nevertheless, in coming to a conclusion. I will only 
make a brief reference to each, but enough to give some idea of their bearing. The British 
system is, as I have said, a composite one. In England itself the Bank of England is the 
principal agency through which the paper currency is conducted. Its notes are based on 
government securities and coin, are legal tender except at the bank itself, but apart from a 
fixed amount of government securities against which issue is allowed, there must be 
sovereigns or gold equivalent in the vaults of the issue departments for every note issued. 
The law is rigid, and if in times of crisis further issues are called for, the Bank’s Act must be 
suspended, as has once or twice been necessary. Besides the Bank of England issue, certain 
private country banks have rights of issue similar to those at present enjoyed by Australian 
banks, but these are being gradually absorbed by the Bank of England, and will, no doubt, 
disappear ere long. The Scotch banks have certain local rights of issue, which are jealously 
_guarded, are highly appreciated by the banks and the people, and appear to be satisfactory to 
both, but they do not serve for much more than their till-money uses. And the same applies 
in a lesser degree to Ireland. 

The paper currency of France is conducted through the Bank of France, which has a 
very large circulation indeed. It is very largely availed of by the trading community, and a 
great reserve of gold is held against it. 

That of Germany is conducted through the Imperial Bank, under provisions very similar 
in their general features to those of the Bank of England, but with some expansive 
provisions relative to what may be termed emergency issues, which give it a more elastic 
character. 

The American system is a complicated one—practically a state issue, working largely 
through the banks. It has recently undergone modification, and is expected to work more 
satisfactorily in the future than it has done in the past. It seems to suit the peculiar 
American system of a multitude of small independent banks scattered throughout the 
country, some of which have not capitals of more than £10,000. Finally, a reference may 
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be made to the Canadian system, which is part state, part bank. So far as the banks are 
concerned, safety is ensured by making the notes a first charge—a plan which, while all 
very well for a normal every-day issue, is objectionable, as being liable to create a large class 
of preferent creditors in times of crisis, who could not be considered as ordinary note- 
holders. The system is fairly expansive, and seems to suit the requirements of the 
dominion very well ; but it must not be forgotten that they have the advantage of a rich 
neighbour, among whose people are banks with whom they can negotiate the securities 
which form part of the basis of their issues in times of local stress. In all these systems of 
currency the essential principle of the convertibility of the note has been kept steadily in 
view, and provision is made for the retention by the issuing body of a greater or lesser 
amount of gold as a reserve. In most of the systems provisions have been made for 
expansion, though not on uniform or even similar lines. The least elastic is that of the 
Bank of England, which, as I have said, requires to have its note-issue provisions suspended 
before it can respond to universal needs in times of crisis. 

Several schemes have been propounded for Australia since the crisis of 1893. A very 
carefully thought-out and complete one was put forward by Mr. Nash, the financial editor 
of the Sydney Daily Telegraph, who is thoroughly conversant with the subject. And, as I 
have said, the bankers of Australia in conference propounded a scheme in 1895, similar in 
principle to Mr. Nash’s, but varying a good deal in detail. The main features of the 
scheme are :— 

The present separate issues of the banks in the Australian colonies to be given up, and 
their place taken by an uniform issue for each colony, managed and regulated by com- 
missioners under appropriate Acts of Parliament. The banks to act as the agents or media 
of distribution, and to share with the Governments in the appointment of representatives on 
the commission, and also in the profits derivable from the working of the issue. 

The banks on application to have rights to receive notes from the commissioners in 
exchange for coin ; the supply of notes to each being regulated by their existing note issues 
and their total assets and liabilities in each colony, that is to say, in proportion to their 
business. 

These notes to be used: First, to retire from circulation existing notes of the banks of 
issue ; secondly, to provide till-money in lieu of the existing right to issue notes from 
their tills. , 

The coin so provided, save 25 to 30 per cent. kept as a reserve in coin, to be invested in 
local government stock. 

Notes thus issued to be legal tender, save at the office of the commissioners, where they 
would be convertible into gold. 

The expansion clause provided for the issue of further quantities of notes to any bank 
requiring them on special deposit of 20 per cent. of coin, in addition to lodgment of 
approved government securities, on such terms of interest and repayment as might be 
arranged. Discretionary emergency powers were provided, so that the commissioners could 
issue notes on other classes of securities in very special cases. 

The foregoing scheme would be as applicable under federation as in the case of separate 
colonies. The issue would, of course, need to be uniform in character throughout, and it 
would gain additional strength by resting on the much wider and more solid basis of federal 
instead of state security. It is probable that the bankers who formulated that scheme 
would not see any necessity to modify their opinions and conclusions very materially at the 
present day, and that is the reason why I have given it some prominence. Some scheme is 
earnestly to be desired of a federal character to place our paper currency on a satisfactory 
basis as regards its usefulness, and to lift it out of the comparatively subordinate position 
it now occupies. The bankers recognise that this can be accomplished more successfully if 
the management is brought more closely in touch with the state; but at the same time they 
believe that the banks are the most convenient and suitable medium of distribution. This 
is the universal experience almost of other and older countries. The reserves of the banks 

















FEDERAL CURRENCY. 605 


are now held exclusively in coin, and the quantity held in the aggregate—over twenty 
millions—is out of all proportion to the real needs of the case. With a system of currency 
such as has been referred to, it would be safe to conduct the banking business on much less 
coin than is at present held, which would be an advantage to the public as well as to the 
banks, because it would enable the latter to grant accommodation on more liberal terms 
through having less reserve money in hand not earning interest, Encouragement would be 
given to banks to invest portions of their reserves in government stocks, as these would be 
capable of temporary conversion into currency in case of need. The Commonwealth would 
have a fair share of the profit derivable from the note issue. 

In conclusion, though it must still be admitted that in normal times the paper currency 
of the country would still play a comparatively unimportant part in the settlement of the 
vast volume of monetary transactions which yearly take place in our community, for these 
will perhaps more and more be dealt with in other ways than through its agency. Never- 
theless, as time goes on and our population increases, and internal trade expands, the 
currency arrangements must be made to keep pace with them; and if, in addition to the 
ordinary requirements, some elastic properties can be imparted to it of a sound but simple 
character, so that it may prove a weapon of defence in times of crisis, then it will become a 
real benefit to the community, instead of a very partial one, as it is at present. I, for one, 
have confidence that this can be accomplished, and that the men who are likely to be 
returned to our Federal Parliament will have the ability to thoroughly grasp the requirements 
of the case, and to evolve, out of the elements of the existing system, one which will be a 
credit and a benefit to these colonies. 





> 
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Bank AMALGAMATION.—An arrangement has been made, which will 
take effect immediately, for the amalgamation of the business of Messrs. 
Woodbridge, Lacy, Hartland, Hibbert and Company, Uxbridge Old Bank, 
with that of Barclay and Company, Limited. 

ITALIAN TRADE.—The figures relating to the foreign trade of Italy for 
August, says the Financial News special correspondent at Rome, show only 
a partial change in the tendency which has manifested itself since March. 
The imports have ceased to show an increase, and register a decrease of 
3,000,000 lire; but the exports have continued to decrease, and were 
27,500,000 lire less than in the corresponding month of last year. Altogether, 
for the eight months since January 1, the imports amounted to 1,031,000,000 
lire, Or 40,000,000 lire larger, and the exports totalled 866,000,000 lire, or 
37,000,000 lire smaller, than in the same period in 1899. Within the eight 
months ended August 31, 1900, Italy exported to France 102,067,000 lire of 
goods, or 3,054,000 lire less, while the value of French goods imported into 
Italy amounted to 100,717,000 lire, or 17,690,000 lire less than in the same 
period of last year. The Treasury receipts for the three months ended 
September 30 last, when compared with the corresponding period of last 
year, show a net increase of 22,500,000 lire. This result is chiefly due to 
the Customs and to the Excise duty, the former having yielded 4,400,000 
lire more, and. the receipts of the latter having been nearly 20,000,000 lire 
larger than last year, and, what is more, about 18,000,000 larger than the 
estimates. 
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RAILWAY PENSION FUNDS. 
I, 


Rar_way CoMPANIEs are the greatest employers of labour in this country. 
‘The capital at stake is so vast, the interests so varied and important, the flood 
of work so constant and powerful, that a huge body of men must be ever 
engaged in this indispensable industry which ministers so much to the wants 
and necessities of mankind. Companies are continually projecting either 
new lines or extensions of existing ones—everywhere is progress, movement, 
and their concomitant labour. Alike with licensed holders, railway companies 
are subject in a special manner to Parliamentary control—in the fixing 
of passenger rates, goods rates, rate of speed, signalling, precautions 
against accidents, and such like. The Board of Trade takes them under its 
special care, and issues regulations on matters coming within its official 
powers. It also opens enquiries into accidents, reports as to their causes, 
and makes consequent suggestions for obviating them in the future. The 
companies must feel a heavy responsibility in making provision for so large a 
body of men, comprising every phase of intelligence from the porter and 
compartment cleaner to the engine driver and long-journey guard, or from 
the youthful ticket clerk to the highly-paid official. In railway work there is 
so much variety that the companies are able to retain workmen in their 
employ for long periods even after they would be deemed unfit in other 
occupations, so light is the work which they can set them to do when they. so 
choose. But they cannot altogether avert that time which comes to all when 
the hand grows weary of work, when the keeper of the house trembles, and 
when the strong man is bowed low. 

For the worn out provision is admittedly necessary, and the recipients 
of it roughly divide themselves into two classes—the salary receivers and the 
wage receivers. Let us see some samples of the pension funds provided by 
the foresight of the companies concerned, and nourished partly from the 
companies’ subsidies and partly from the personal contributions of the 
members of these funds. The London and North-Western Railway Super- 
annuation Fund Association belongs to the former class of funds, and was 
established so far back as March 31, 1853, since which time it has done much 
quiet but useful work for the salary-receiving members of which it is composed. 
The original scheme of superannuation embodied in the London and North- 
Western Railway Act of 1854, provided (1) that all the salaried officers of 
the company joining the association should contribute annually a sum equal 
to 24 per cent. upon their actual salaries, and (2) that the London and 
North-Western Railway Company should contribute annually a sum equal 
to the aggregate contribution of the subscribing members. In the event of 
death of any contributing member within ten years from the date of his first 
contribution, his family or representatives became entitled to receive a sum 
equal to the whole amount of his contributions and that of the company on his 
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behalf up to the time of his death. Should death occur, however, any time 
after the expiration of ten years from the date of his first contribution and 
before superannuation, a sum equal to, but not exceeding, one half-year’s 
average salary became payable to the family or representatives. 
The superannuation allowance began at age 65, and the scale was as 
follows :— 
for 10 and not exceeding 17 years’ service, ,°, of salary for period ; 
for 17 and not exceeding 24 years’ service, +‘, of salary for period ; 
for 24 and not exceeding 31 years’ service, ;5; of salary for period ; 
for 31 and not exceeding 38 years’ service, ,°, of salary for period ; 
for 38 and not exceeding 45 years’ service, ,’, of salary for period ; 
for 45 years and upwards , , yz Of salary for period. 
Persons who were obliged to leave the service of the company owing to 
changes in the establishment were entitled to a return of their entire contri- 
butions, and persons resigning could get back one-half of them, but persons 
dismissed for fraud or dishonesty forfeited everything. Persons above 40 
years of age were only admitted under special arrangement. 


There were subsequent modifications to this scheme, one of which, intro- 
duced in 1885, that is thirty-one years afterwards, left the contributions as 
before. The interest on the fund was fixed at the same rate as the company 
allowed on its debentures. If the contributor died before superannuation, the 
fund had to pay to his representatives a sum equal to one half-year’s average 
salary calculated over the whole term of his contribution, and if that sum were 
less in amount than the amount of his own and the company’s contribution, 
then a further payment of the difference between such half-year’s average salary 
and the sum of his own and the company’s contributions. In the event of the 
death of a member after superannuation, and before the total amount he 
received by way of superannuation had reached the whole of the member’s 
own contributions and those of the company, a further payment was made to 
his representatives of a sum equal to the difference between such total con- 
tributions and the amount received for superannuation. Superannuation on 
retiring at 60 years of age or after was on the following scale in proportion to 
the average salary from date of first contribution inclusive until retirement :— 
10 years of contributions yielded a superannuation equal to 25 per cent. of 
average salary; 18 years, 35; 27 years, 45; 37 years, 56; 45 years and 
upwards, 67. 

In addition to this, the amount of pension was increased by one-twelfth, 
or 8} per cent. A pension of £180 would thus have £15 added, making 
it £195. Rules were also made for pensioning infirm members under 60 years 
of age, and for commuting by a single payment superannuation allowances. 

An important point was the provision made in same year, 1885, for the 
appointment of three actuaries—a directors’ actuary, a contributors’ actuary, 
and a third actuary. An actuarial report was to be made every five years. 
The rules just referred to continued in operation till April 1, 1896, when 
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alterations of much moment were introduced. These changes came about in 
a peculiar manner. In nearly all such societies the expectation of benefits is 
far in advance of the actual realisation, and this proved so when the actuaries 
made their investigation into the position of the fund as at March 31, 1888. 
Their report assumed 62} as the mean point of retirement among the main 
body of members who reached 60 years of age. In dealing with secessions, 
or lapses as insurance companies call the cessation to pay premiums, the 
actuaries found these to be considerable and greatly to affect results. A lapse 
rate even though heavy is not taken into account as a factor in insurance 
valuations, but a rate of secession is sometimes allowed for in friendly 
societies when a purpose is to be gained, such as to show solvency, but it is 
not allowed for when it is a matter of compiling a scale of contributions. 


The auditors finding the rate of secession in the London and North- 
Western Railway Fund to be considerable, wisely resolved to show valuation 
results in two ways—(1) by not allowing for secessions, and (2) allowing for 
secessions. In harking back to the year 1873, the actuaries found that the 
rate of secession had been falling, 7.e., that fewer members had been leaving 
the fund in the later years, and thus a readjusted rate had to be employed. 
The interest assumed in the valuation was 4 per cent. per annum, and the 
following were the results :— 


Pensions at age 60, deficiency, no secessions , - $329,529 
Pensions at age 60, deficiency, with secessions_ . : 126,983 
Pensions at age 65, surplus, no secessions , ° 37,463 
Pensions at age 65, surplus, with secessions ° : 118,446 


A great difference, it will be seen, arises from allowing for secessions. 
Commenting on the results, the actuaries said that “If all the members were 
to claim superannuation upon attaining age 60, the fund would be deficient 
in the sum of £126,983 ; or if all were to prolong their service up to age 
65, there would be a surplus of £118,446; the probable financial position 
lies about midway between these estimates, say, for pension age, 62}. 
The fund may therefore, we think, for all practical purposes, be considered 
solvent, but without any surplus for appropriation in any shape.” 
The average salaries of members brought out by the investigation of 

1888 may be quoted in some cases :— 

Age 17. Average salary £37. Age 24. Average salary £74 

Age 32. Average salary 107. Age 40. Average salary 137 

Age 45. Average salary 165. Age 50. Average salary 203 

The results of the valuation were apparently deemed unsatisfactory by the 

members of the London and North-Western Railway Fund, for a committee 
of members was appointed in 1892, who issued a report in 1893 recommend- 
ing various proposals for the improvement of the fund. A resolution was 
proposed for the appointment of actuaries for the forthcoming quinquennial 
investigation in 1893, and another, “that the actuaries having reported that 
the present scale of contribution is not self-supporting in the case of entrants 
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over age 25, it is desirable a scheme should be formulated to enable 
such persons to join the fund without loss thereto.” There remained in the 
fund about 1,000 contributors who joined it after the age of 25, and 
these members, it was stated by the actuaries, entailed a loss upon the fund. 
The committee appointed by the members said that “these unprofitable 
members will not disappear for many years to come, and it appears that in 
all probability the greater part of the so-called deficiency in the assets is 
attributable to them. It is much to be regretted that the magnitude of this 
question was not pointed out by the actuaries at an earlier period. During 
the past nine years very few such members have been admitted.” 


Three new actuaries—all men high in the profession—took in hand an 
actuarial report as at March 31, 1893, which was issued in September, 1894. 
They examined and tabulated facts and figures bearing on the fund fora 
period of 20 years, and they stated that “this statistical investigation was 
a work of very great labour, involving much time and considerable expense.” 
They went elaborately into past secession rates—resignations and dismissals— 
and took them into account in the valuation. It appeared from the report 
that the bulk of the members did not go on pension until a few years after 
age 60. The valuation result disclosed a small surplus of about £3,600, 
and the actuaries reported as follows :—*‘It will be seen that, according to 
our estimates, the assets of the fund are more than sufficient to meet the 
liabilities ; but the surplus is so small that it must be left undivided.” The fund 
had then the opinion of six actuaries that there was no surplus to be appor- 
tioned among the members. 


After the issue in September, 1894, of this actuarial report, another 
committee of the members was appointed to examine into the condition of 
the fund, and a circular letter was sent in the following month to each 
member. The following considerations were then urged:—‘ That it be 
respectfully submitted to the directors that the members learn with great 
regret that the actuaries have not prescribed any increase in the benefits 
afforded by the association. That to the large majority of members the 
existing scale of pension allowance is totally inadequate to the support of a 
decent position in life, and to some of them affords the barest possible 
subsistence. That, considering the hopelessness of securing any material 
increase in the benefits from the quinquennial examinations of the fund by 
actuaries, an appeal be made to the directors of the company to take into 
consideration the provision of an adequate pension.” 

The last suggestion, and the most important of all, is as follows :—* That 
it be suggested to the directors that a scale of pension allowance, based upon 
average salary, affording a minimum of 30 per cent. after ten years’ member- 
ship, and rising 2 per cent. for each completed year of contribution, up to 
a maximum of roo per cent. after forty-five years, appears to the members to 
be a reasonable and sufficiently liberal scale, supplemented by the proviso 
that no pension be less than £30 a year.” 
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At a meeting of members of the fund held in March, 1896, it was then 
stated that the directors of the railway company had agreed to guarantee to 
the fund in perpetuity 4 per cent. upon all the moneys left in their hands. It 
was also mentioned that the loss to the fund, if the interest had been reduced 
to 3 per cent. in the previous year, would have been £8,000, so that there 
was a substantial gain in the enhanced rate of interest. 

The directofs also formulated proposals for increasing the benefits of the 
fund, and these being approved of, an amended scheme of pensions was put 
in operation on April 1, 1896. These proposals were drawn up without any 
reference to the actuaries, and the scheme embodying them is to remain in 
force for twenty years from that date. No actuarial report is to be made on 
the fund until such period of twenty years has expired. The actuaries have 
received strange treatment in the matter altogether, both from members of 
the fund and directors of the company. The scheme not having a recognised 
basis, must be regarded very much as an experiment. 


A new scale of pensions having been framed, an idea of the super- 
annuation amounts may be given. The average salary of each pensioner 
from the date of his first contribution to the fund inclusive, till his retirement, 
forms the basis for calculating the percentage of his average salary, in respect 
of which the superannuation payment is to be given. In the Civil Service 
pension scheme, the pension is based on the average salary for three years 
prior to retirement. There is thus a difference in the two schemes. The 
new scale of pensions may be indicated, and it runs as follows :— 

10 years of contribution, completed, equal to 22} superannuation in 
percentage of average salary. 

15 years of contribution, completed, equal to 34} superannuation 
percentage of average salary. 

20 years of contribution, completed, equal to 45} superannuation in 
percentage of average salary. 

30 years of contribution, completed, equal to 69} superannuation in 
percentage of average salary. 

40 years of contribution, completed, equal to 94} superannuation in 
percentage of average salary. 

45 years of contribution, completed, equal to 10g superannuation in 
percentage of average salary. 

Under the new scheme the contributions are as before, 5 per cent. on 
salaries. The rules as to payment of certain amounts in the event of 
death before superannuation, and in the event of death after superannuation, 
remain as before. The rule as to resignations and dismissals has been 
altered, for the whole of the member’s contributions may now be paid back. 

With regard to any future actuarial report which may be submitted, an 
amended rule runs that :—“ In the event of such report disclosing a deficiency, 
such deficiency shall be met, if necessary, in such fair and equitable manner 
as may appear to the directors to be reasonable, but no recipient shall in 
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any case be called on to refund what he may have received under regulations 
previously existing.” 

As indicating the importance of this leading and typical railway super- 
annuation fund, it may be stated that on March 31, 1897, its membership 
was 7,145, and that during the forty-four years of the fund’s existence 950 
members had died, 10,016 had left the service, 50 had been paid a fixed sum 
in lieu of superannuation, 423 had been superannuated, 211 through 
incapacity—average age when pensioned 46 years; and 212, 60 years and 
upwards—average age when pensioned, 63 years 8 months. The subscrip- 
tions of members of the London and North-Western Railway Company 
amounted during these forty-four years to nearly £760,000, and the interest 
received has been £496,303. The sums paid away to members have 
amounted to nearly £300,000; the expenses of management have been 
£8,048; and the balance in hands of the London and North-Western, 
on which it gives interest, was then nearly £950,000. It is thus a fund which 
has been productive of great good to the staff of that large railway company. 

In regard to continental funds, the French system may be mentioned. 
At first, membership of such funds seems to have been optional, the companies 
contributing an equal payment to that made by their clerks—usually 3 or 4 
per cent. of their salary. The pension was fixed at the time of its being 
entered on, according to the payment actually made. By the rules now in 
force, the deduction is compulsory, and the company undertakes to provide 
a pension about equal to one-half the average salary of the last six years of 
service; the annuity is frequently also continued to the widows and 
orphans. The total employees in the six French companies are about 
170,000. This large number, coupled with the falling rate of interest, entails 
heavy payments on the part of the companies. M. Duplaix, a French actuary, 
says :—“ Thus, in the case of the Paris-Lyons Railway, the dividends from 
salary in 1889 were 4 per cent., and the amount paid by the company 6 per 
cent.; while in 1894 the deductions from salary were 4 per cent., and the 
amount paid by the company 8 per cent. This company expects, moreover, 
that its annual subsidies will amount to 14 per cent. or 16 per cent. to secure 
the solvency of the fund.” 
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BANKING APPOINTMENTS.—Mr. J. B. James, country manager of the 
London and County Bank, having retired from the service of the bank, 
Mr. Richard Lemon, hitherto manager of the Kensington branch, has been 
appointed to the vacancy.—Mr. W. Williams has joined the board of the 
Metropolitan Bank (of England and Wales), and Mr. Alfred Baldwin, M.P., 
has been appointed chairman in succession to Sir Thomas Lea, who has 
asked to be relieved of the responsibilities of the chair.—Mr. G. H. Rennie, 
of Messrs. John T,. Rennie, Son and Company, has been appointed to a seat 
on the London committee of management of the Natal Bank, 
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Tue Savincs Banks.—A return from the London Gazette showing the 
amount received from and paid to Trustee Savings Banks and Post-office 
Savings Banks in the United Kingdom by the Commissioners for the Reduction 
of the National Debt, including transactions on the Savings Bank Investment 
Account, during the four weeks ended September 22, 1900 :— 





TRUSTEE SAVINGS BANKS— 
In money and interest credited 


For stock sold or purchased for the ies 
Bank Investment Account 


Transfer certificates to and from finde 
Banks and Post-office Savings Banks 
Total 


PosT-OFFICE SAVINGS BANKS— 
In money and interest credited 


For stock sold or purchased for the Savings 
Bank Investment Account 


Transfer certificates to and from Savings 
Banks and Post-office Savings Banks 


Total 


Total Amount received 
by the Commissioners, 


Total Amount paid by 
the Commissioners. 




















£234. oe se | 
68,763 2 6 65,726 2 6 
4,398 19 4 18,906 6 3 
1,406 II 10 1,696 12 9 
74,568 13 8 86,329 1 6 
416,447 16 7 32,623 18 o 
48,624 9 6 178,775 18 4 
1,696 12 9 1,406 II 10 
466,768 18 10 212,806 8 2 








At September 22, 1900. 


At aa ng period 


At corresponding period 








last mon last year. 
£ s = 4 s £ < a £4 
ToTAL AMOUNT AT THE ; 
CREDIT OF— 
The fund for the Banks 
for Savings . 50,654,125 15 6] 50,665,886 3 4] 50,717,707 0 6 
The Post-office Savings 
Banks Fund . 133,102,049 2 4] 132,848,086 11 8 | 128,738,189 1 2 
Total 183,756,174 17 10 | 183,513,972 15 © | 179,455,896 1 8 





SAVINGS BANK INVEST- 
MENT ACCOUNT— 
Total amount of stock 


held for depositors 
in Trustee Savings 





Banks 1,346,641 13 7 1,332,112 15 5 1,109,992 2 10 
Post - office Savings 

Banks . 10,120,093 19 ©} 9,994,864 9 ©] 7,964,631 19 1 

Total 11,466,735 12 7 | 11,326,977 4 5 9,074,624 1 II 

















G. Hervey, Comptroller-General. 
J. Biakxey, Check Officer. 


National Debt Office, September 24. 
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LOYALTY AMONG BANKERS IN THE COLONIES. 


=e AEN THE following pages will be found reproductions of a 

~\' % souvenir of the celebration of the Bank of New South 
Wales head office in Sydney, in honour of the relief of 
Mafeking and of Baden-Powell. From it our readers 
will see that the banking institutions in the Australasian 
Colonies have not been behind those of the Mother Country in giving 
enthusiastic expression to their rejoicings over the great event of 
May 18, 1900. On “ Mafeking Day,” May 26,* the front of the bank, 
which faces George Street, the main Sydney thoroughfare, was 
festooned with flags—the Union Jack conspicuous, of course, and 
surrounded with the blue and red ensign, the national flags of England, 
Scotland and Ireland, and the Colonial flags—and a mass of British 
bunting. Over the main entrance, set in laurel leaves and draped with 
flags, were the letters B.-P. Very pretty devices were the flag-signal 
messages to the heroic general, which depended from the north and 
south corners of the building. The latter ran: “ Well done! your 
zeal has been particularly noticed in Australia”; while the other, 
which can be observed in the view of Wynyard Street, in our 
reproduction, signalled: “ Rejoicings for your gallant conduct.” The 
signal, which can be seen in the centre of the George Street facade, 
is Nelson’s immortal message at Trafalgar, “ England expects every 
man will do his duty.” 






At night, lamp signals took the place of the flags, and where 
Baden-Powell’s initials had taken the eye in the morning, there was 
now a star, surmounted by the letters V.R.; while across the front 
of the building fairy lamps shone forth with their motto, “ Bravo, 
Baden-Powell.” Inside the building, as well as without, loyal and 
patriotic sentiments found expression, for the great banking hall had 
been cleared for a smoking concert, in which the bank’s officers and 
friends, to the number of 200, took part. 


An interest attaches to this photograph of the bank, inasmuch as 
it is probably the last that will be taken of the present building, 
which is soon to be pulled down to make way for one of even greater 
size and elegance. When this change is completed, the crossing in 


George Street, of which it will form one of the corners, will be the 
handsomest centre in Sydney. 





* The date specially appointed in Sydney for celebrating the relief of Mafeking. 
VOL. LXx. 46 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE, 


ARGENTINE Finance.—A Consular report just issued on the finances of 
the Argentine Republic for the years 1899-1900 has some interesting remarks 
upon the general position, which are more “up to date” than used to be the 
case with our Consular reports. After giving numerous facts and figures 
relative to the past financial year, most of which have already been cabled 
over, the following general observations on the situation, as expressed in the 
President’s message and Dr. Rosa’s report, are made by the compiler of the 
Consular report—Mr. F. S. Clarke, secretary to the British Legation at 
Buenos Ayres :— 

The “liquidation of the past” cannot, as yet, be said to have been effected. As a matter 

of fact, it has only just commenced. The conversion of the provincial debts, the payments 
made for the redemption of railway guarantees and the paying-off of part of the floating 
debt, of the exigible debt, and of Treasury bills (these last out of a new loan of £2,000,000), 
have all added to the public debt. Over $4,500,000 gold are, it is seen, still owing for “ war 
materials,” and the Treasury bills in circulation still amount to over $14,000,000 gold. 
Attention has already been called to the statement that the currency has, in consequence of 
the passing of the monetary law, been amortised to the extent of more than $160,000,000. 
The stability of the price of gold at the fixed rate has, it is true, so far produced good results, 
but if, from some cause or other, the premium on gold were to rise and maintain itself at a 
high rate for a considerable length of time, the deficit to the revenue could not even be 
calculated. For it is to be remembered that the taxation in gold is receivable in paper at 
2°27, while expenditure in gold would have to be covered by buying the metal at the market 
rate. The financial prospects of the country are, indeed, brighter, not because the “ past has 
been liquidated,” but because the National Treasury has been relieved of immediate financial 
pressure, and there will now be time to set about the task of restoring order and equilibrium 
in its affairs. The future prosperity of the country depends, of course, on many different 
contingencies, such as a good harvest, the high value of Argentine products in the European 
markets, the maintenance of peaceful relations with the neighbouring States, and the con- 
tinuance of tranquillity in the Republic itself. It will, however, also greatly depend on good 
management. 
Concerning the proposals for the unification of the debt, the report simply 
recapitulates Dr. Rosa’s enumeration of the advantages accruing from such 
unification, concluding with his expression of opinion that “the moment when 
a general unification is possible has not yet arrived.” 

BANK FaILure IN FRrance.—According to a Reuter’s telegram, great 
distress has been caused by the failure of a bank at St. Hilaire. The liabilities 
are stated to amount to over 800,000/, the victims being nearly all small 
farmers and humble tradespeople. 

BANKING IN Butcaria.—The Austrian Consul-General at Sofia has, says 
the Financial News, just addressed to his Government an interesting report 
on the banks, credit establishments, and limited liability concerns of Bulgaria. 
Credit transactions of the principality during 1899 were generally limited to 
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the National Bank and to the agricultural loan banks, as the other banking 
establishments reduced discount operations, and even stopped them entirely 
in the latter half of the past year. In spite of the commercial crisis, the 
operations of the National Bank were extensive enough, although not so 
important as in the previous year. The whole business carried on by the 
National Bank, with its branches at Rustschuk, Varna, Philippopolis, Tirnovo, 
and Burgas, amounted to 1,619,000,000f,, against 1,946,000,000f, in 1898. 
Many calls were made on the bank by the heavily-indebted provincial 
municipalities, the advances under this head reaching 16,500,000f, The 
cashing of foreign bills amounted in 1899 to 26,500,000/,, against 27.700,000/. 
in the previous year. The rate for discounting bills was invariably 8 per 
cent., and the net profit of the bank amounted to 1,280,o00/, against 
1,270,000f. in 1898. So long as the bank in 1899 possessed a sufficient 
gold reserve and credit abroad, a certain equilibrium between the home silver 
currency and foreign gold could be maintained ; but since the amount of gold 
in the bank has been reduced to a minimum, silver can no longer be ex- 
changed for gold. Consequently the Government authorised the bank to 
cash the bank notes (payable in gold) in silver, with the premium of the day. 
This suspension of payment in gold, together with a simultaneous issue of 
silver bank notes to an amount of 4,500,000/, resulted in a rise of the 
premium from the usual 6 per cent. or 7 per cent. to 12 per cent. The part 
of the National Bank in the towns is played in the rural districts by the 
agricultural banks, under the control of the Ministry for Trade and Agriculture. 
Besides the National Bank and the agricultural banks there are a few other 
credit establishments existing in the principality, viz., the Commercial Bank 
at Rustschuk, with a paid-up capital of 3,500,000; the Commercial and 
Industrial Bank at Philippopolis, with a capital of 1,000,o00f ; the South 
Russian Industrial Bank at Sofia (which has since been closed) ; and, finally, 
the Commercial Bank, also at Sofia. With regard to joint-stock concerns, 
they have steadily developed. Quite a number have been called into existence 
in 1899, but generally with very small capitals. They are mostly trading and 
banking concerns ; a few only are of an industrial character. There exist 
also a series of savings banks, which are nearly all of the limited liability type. 
The latter have a special importance for the rural population, because they 
supply to the peasants credit at a moderate rate of interest. 


CHILIAN FINANCE. — According to official figures dealing with the revenue 
and expenditure of Chili for the five months ended May, just been published 
in the Government Gazette, income in gold in the five months, including a 
balance of $17,170,790.37 from 1899, amounted to $44,858,609.98. The 
expenditure in the same period, also in gold, is returned as $19,729,830.48, 
thus leaving a balance of $25,128,779.50 to be carried forward to June. 
This balance consisted of: cash in hand, $1,257,229.86; cash in banks, 
$2,153,319-88 ; bullion, $1,470,439.70 ; bills receivable, $11,959,007.27 ; and 
remittances in transit, $8,288,782.79. The revenue in paper in the five 
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months, January-May, of the current year, including a balance of 
$19,491,331-46 from 1899, amounted to $49,530,956.58. The expenditure, 
also in paper, in the same period amounted to $25,399,598.09, thus leaving 
a balance for June of $24,131,358.49. 


Cuinese Finance.—The following telegram, dated October 11, has been 
received here from Shanghai :—‘“ The Chinese Customs Bank, which is 
entrusted with the foreign loan service, is stated to have remitted the sum of 
300,000 taels to the Imperial Court at Si-ngan-fu. It is added that the bank 
intends sending further remittances.”—-The Customs revenue at Niu-chwang 
is now, says the Zimes’ Shanghai correspondent, being paid into a bank 
named by Russia, the money to be eventually dealt with as arranged between 
Russia and China. If the Russian example is followed by other Powers 
China must default over her loans, and then there will be a general scramble 
to secure what is possible of the Customs revenue. The interests of the 
bondholders seem to require that an embargo should at once be put on the 
treaty-port revenues and payment of the same made to a foreign receiver in 
trust for all concerned. Heavy failures of native banks are occurring here.— 
A later telegram, dated October 18, states that two native banks at Shanghai 
have failed through the troubles in the north, their liabilities amounting to 
1,000,000 taels, and others are in difficulty. It is reported that one native 
bank manager has committed suicide. Foreign merchants have not suffered 
at present, but it is feared that the auction sales of foreign piece goods will be 
prejudicially affected. Those which were held to-day, however, were satis- 
factory. 


FINANCIAL SITUATION OF NEW ZEALAND.—The printed text of the 
financial statement of the Colonial Treasurer of New Zealand gives the 
following details of that country’s financial position. The revenue of New 
Zealand for the financial year 1899-1900 amounted to £5,580,386, to which 
£119,232 of other receipts was added, making a total of 45,699,618. The 
expenditure amounted to £5,140,128, leaving a surplus on the year’s 
transactions of £559,490, to which must be added £45,861, the unexpended 
portion of the surplus of the preceding year, making the £605,351 already 
mentioned. The revenue last year was estimated at £ 5,249,600, while the 
actual receipts amounted to £ 5,580,386, or £330,786 in excess of the 
estimate and £393,957 in excess of the preceding year’s revenue. The 
estimated expenditure for last year was set down as £ 5,203,701, whereas the 
actual sums spent totalled £5,140,128, or £63,573 less than the estimate. 
The railway estimate was exceeded by £12,500, but this expenditure brought 
in £146,000 more than the estimated revenue. Interest and sinking fund 
was under-expended by nearly £19,600, due to the interest provided for 
3 per cent. inscribed stock not being required up to the close of the year. 
There was a reduction of £8,500 in the income-tax, but the increase in the 
land-tax nearly balanced the loss. The income-tax and land-tax together, 
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representing direct taxation, produced £422,456, and the Customs, repre- 
senting indirect taxation, produced £2,107,567. The estimates for the 
financial year 1900-1901 have increased in volume and amount; but the 
extra charges are all for necessary expenditure. The total estimated expen- 
diture out of the consolidated fund amounts to £5,441,523, as against the 
actual cost of last year, which reached £ 5,140,128. Last year the appropria- 
tions, including the amounts voted in the supplementary estimates, totalled to 
45,203,701. ‘The figures for this year are therefore £301,395 in excess of 
the actual expenditure, and £237,822 in excess of the estimates of last year. 
On the revenue side, notwithstanding the reductions in the Customs tariff 
and the loss by adopting the penny postage, a total revenue is estimated for 
the year of £/5,463,000, including the receipts from the sale of debentures for 
sinking fund increases. This revenue is £167,786 less than was received 
last year, but is £163,000 more than was estimated for that year. Altogether, 
the estimated expenditure is #/5,441,523, and the revenue £ 5,463,000, or an 
estimated surplus of £21,477. There will be £105,351 carried over from 
the present surplus, making £126,828 for supplementary estimates and 
unforeseen contingencies. The gross public debt of New Zealand on 
March 31, 1899, was 446,938,006 ; on March 31, 1900, it was £47,874,452, 
or an increase of £936,446 for the year. The net public debt on March 31 
last was £46,930,076, or £849,349 in excess of the net debt of the preceding 
year. 


FRENCH TRADE AND FINANCE.—The rise in the price of coal, attributed 
here partly to the British armaments for the war in South Africa, and partly 
to the mining strike in America, will have a direct and considerable effect on 
the French Budget for 1901. The Minister of Finance has informed the 
Budget Committee that he has found himself compelled by this cause to 
modify his estimates both of revenue and expenditure. While the railways, 
whose minimum rate of interest is guaranteed by the Government, want 
1,000,000f. more, the revenue from railways, which share their profits with the 
Government, shows a falling off of 1,200,000f Besides this, the Minister of 
Marine has had to raise the amount required for coal for the navy by 
1,300,0007, The Budget is thus called upon, on account of the coal crisis, 
to bear a temporary surcharge of 3,500,o00f According to official returns 
recently published by the Customs department, the imports into France 
during the first nine months of the present year amounted to 3,282,623,000/,, 
against 3,367,731,000f during the corresponding period of last year, and the 
exports to 2,981,963,000f,, against 3,012,254,000f. The revenue returns for 
September are 2,002,000 less than the Budget estimate, and 592,000/. less 
than the corresponding period of last year. 

INDIAN TRADE.—The annual report by Mr. J. E. O’Conor on the trade of 
British India states that in the first half of the past year, ending March last, 
conditions were, on the whole, prosperous and promising. The second half 
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of 1899-1900 presented a close resemblance to the second half of 1896-97 
in the sudden outbreak of widespread distress following drought, the 
recrudescence of plague, and the disturbance of the money market, and 
the rise in the rate of discount which followed on the withdrawal of funds to 
feed the famine-stricken. Still, trade had been so active before the season of 
adversity came, and the public were so well prepared for it, that the strain was 
not nearly so great as it had been in 1896-97, the rate of discount never rose 
to a point approximating to the height attained in that .season, and the 
volume of trade was larger than in 1898-99, though many had expressed the 
opinion that the trade in that year was exceptionally and abnormally large, 
and that such dimensions could not be anticipated in 1899-1900. Never- 
theless, they were not only reached, but even exceeded, and it is safe to say 
that if the autumn rainfall had been ordinarily good in quantity and 
distribution, the excess would have been very large. Considering the 
circumstances, it is surprising that the trade of last year exceeded the 
large trade of the year which preceded it by one per cent., as the figures 
below indicate (Rx.) :— 





IMPORTS. 
1898-99. 1899-1900. 
Merchandise . ; ; ; ‘ - 68,380,341 + 70,711,864 
Gold . ; ; : P ‘ . 8,840,054 - 11,447,867 
Silver. ; . : . . ‘i 9,043,903 ° 9,510,646 
Total imports . ‘ 4 - 86,264,298 + 91,670,377 
Exports. 
Foreign merchandise re-exported . ° 3,371,196 . 3,292,491 
Indian merchandise ° . . + 109,350,277 + 105,683,696 
Gold. ‘ . : S ; ‘ 2,336,646 ° 2,008,196 
Silver . ° ‘ ‘ ° e ° 5,071,535 ° 5,941,844 
Total exports . , ‘ + 120,129,654 . 116,926,227 


The Indian import trade was distributed among the principal countries in 
the following percentages :—United Kingdom, 68g per cent. ; Russia, 3°4 per 
cent.; Austria-Hungary, 3°4 per cent.; Straits Settlements, 2°7 per cent. ; 
Belgium, 2°6 per cent. ; Germany, 2°4 per cent. ; Mauritius, 2°3 per cent. ; 
China, 2°2 per cent.; United States, 1°7 per cent.; France, 1°4 per cent. 
The value of the exports of Indian produce and manufactures was distributed 
in the ratios stated below among the principal countries with which the trade 
is carried on:—United Kingdom, 29°2 per cent.; China, 13°3 per cent. ; 
United States, 7"2 per cent.; Germany, 7°1 per cent.; France, 6°3 per cent. ; 
Japan, 6 per cent. ; Straits Settlements, 5*2 per cent. ; Egypt, 5"1 per cent. ; 
Ceylon, 3'9 per cent.; Belgium, 3°2 per cent.; Italy, 2°5 per cent. ; Austria- 
Hungary, 1°6 per cent. Subjoined is a statement of the trade of India and 
British Burma for four months to July 31 :— 


IMPORTS. 
Merchandise. . . «© «© «© «+ « <« + &%..22,19,03,653 
Treasure . ‘ . . . ‘ ° ‘ ° 5915545750 
Council bills. , . ‘ ‘; ‘ . ° 4,60,44,558 


Rs. 31,95,02,961 
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EXPorts. 
Merchandise . . . ° Rs. 32,66,39,100 
Treasure . ° . . . 1,52,71,430 
a Rs. 34,19,10,530 
Balance in favour of India. : ‘ ‘ Rs. 2,24,07,569 


At Is. 4@.= £1,493,837 
The total value of the foreign trade of Bombay in 1899-1900 was 
Rx. 78,552,466. This amount is smaller by Rx. 2,148,820 than the trade of 
1898-99, but the disastrous famine in Western India suffices to explain the 
diminution. A feature of the year’s trade was the importation of 
Rx. 1,580,418 in Japanese yen, which the banks found it profitable to 
sell to Government. 


JAPANESE TRADE.—According to a statistical publication published in 
Tokio, the total value of the imports into Japan during the first six months of 
1900 was 163,435,615 yen (419,748,500), as compared with 92,702,276 yen 
(£9,463,000) during the corresponding period of 1899, and the total value 
of the exports was 95,053,058 yen (£9,703,000), as compared with 
88,942,637 yen (49,079,500) in the first six months of 1899. 

MEXICAN FINANCE.—A consular report on the trade of Mexico for 1899, 
shows that the public revenue of that country has made very considerable 
progress during the last few years. For the financial year 1894-95 the total 
revenue amounted to $43,946,000 (Mexican) ; for the following year the total 
was $50,521,000 ; for 1896-97 there was a further increase to $51,501,000 ; 
this was succeeded by an increase in the following year to $52,698,000 ; while 
during the past year the total was $60,139,000. Expenditure has also 
increased, but not in the same proportion as revenue, and whereas the 
surplus of receipts over expenditure in the year 1894-95 was $2,573,434, the 
surplus for the past financial year was $6,639,671. Of last year’s total 
revenue about one-half was in connection with import duties and other items 
connected with foreign trade, while the remainder came from _ internal 
taxation and postal services, etc. As regards the revenue derived from 
foreign trade, it is interesting to notice that during the five years already 
enumerated there has been an increase of about $9,000,000. With regard to 
the position of the public debt of the country, the statements in the report 
are also satisfactory. The total value of the bonds redeemed during the past 
financial year amounted to $1,614,000, but in this sum is included another 
of $546,000 paid in gold. Itis, therefore, estimated that the total expenditure 
on reducing the public debt amounted to $2,170,000 silver. Allusion is 
made in the report to the recent conversion of the external debt, by which a 
total saving is assured to the country of $1,679,000. In his latest message to 
the Mexican Congress President Diaz stated that the total collection of Federal 
revenues during the fiscal year, which has just terminated, amounted to more 
than $63,500,000, thus exceeding the collection of the previous fiscal year by 
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about $3,500,000. The expenditure of the Federation, though not yet fully 
accounted for, did not equal the revenue, and this in spite of the many and 
considerable additions to the Budget that were voted by the Chamber during 
the course of the fiscal year ; so that the fiscal year of 1899-1900 terminated, 
as had the previous ones, with a substantial surplus in the Treasury. The 
Customs laws have been improved and simplified. The general bonded 
warehouses built by the Government at the capital have been leased to the 
railway companies having stations in the City of Mexico. The stamp tax has 
been modified in a manner favourable to commerce. Concessions have been 
granted for the establishment of a bank of issue at Guanajuato, and of a 
mortgage and agricultural bank in the City of Mexico. The President 
further stated that the mining industry continues to develop without 
interruption. 


New Huncarian Bank.—A movement is on foot, says the Financial 
News’ Vienna correspondent, in Hungarian agricultural circles with a view 
to creating a new bank for agricultural colonies in the country. The new 
venture, with a capital of 10,000,0004., 3,000,000. of which has already been 
subscribed, will acquire lands and divide them into allotments, and lease 
them in this form. The Minister for Agriculture is taking great interest in 
the movement, and has promised certain advantages to the promoters. It 
may be mentioned that not very long ago a similar institution was called into 
existence, with the help of Belgian capital, but the results have been 
disappointing. 


ROUMANIAN FINANCE.—It is reported from Berlin that with a view to 
meeting a portion of the Budget deficit the Roumanian Government has 
made an arrangement with the Disconto Gesellschaft, S. Bleichroder and Co., 
and the Banca Générale Romana for an advance of 15,000,000 f. in exchange 
for a mortgage on the cigarette paper monopoly. The arrangement is subject 
to the approval of the Roumanian Chamber, which will assemble in the 
course of a few days. Negotiations are pending for the purpose of covering 
the remainder of the deficit on the basis of the proceeds of a new share issue 
of the Roumanian National Bank. 


SouTH AUSTRALIAN REVENUE.—The following summary of the estimated 
revenue of South Australia for the financial year ended June 30, 1901, is sent 
by the Financial News correspondent :—Credit balance on June 30, 1900— 
Brought forward, £5,506; ordinary revenue, £2,711,211; and territorial 
revenue, £,158,166 ; making a total of 42,874,883. The estimated expendi- 
ture is: Under special Acts, £1,041,695 ; as shown by estimates, £ 1,826,162 ; 
and estimated credit balance on June 30, 1901, £7,026. 


SPANISH REVENUE.—The receipts from taxation during the first nine 
months of the present year show an increase of 10,000,000 pesetas as com- 
pared with the corresponding period of 1899. 
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TrapDE or Costa Rica.—A report of the German Consul in Costa Rica 
on the trade of that country during last year states that the decline in the 
price of coffee on the European market has prejudicially affected the trade 
of Costa Rica, and the economic condition of the State is but slowly 
improving. The total imports amounted in 1899 to $4,136,707 in value, or 
$122,189 less than in 1898. This total was divided in the following pro- 
portions amorigst countries of export :— 


1899. 1898. 

United States . ° . . . 54°0 ; ‘ 448 
Great Britain . ‘  « : 19°6 . ° 19°6 
Germany . ‘ : . . , 14°6 ° ° 15°5 
France . . . . : . 59 . . 10°8 
Spain . . ‘ ° . ‘ 2°6 ; ° 33 
Italy : . : . ‘ » 1'°9 . , 20 
Other countries ° ° . ° 14 ‘ , 50 
100°0 100°0 


The increase in the imports from the United States is noteworthy, whilst the 
imports from France show a not inconsiderable decline. 


TRADE OF THE UNITED States.—The statistics of American foreign 
trade for the past eight months compare as under :— 














August. 1899. 1900. 
Exports . . - $103,262,000 ; - $104,646,000 
Imports . . ° 61,626,000 ° ° 66,644,000 

Excess of exports . 41,636,000 ; ; 38,002,000 
Eight months. 
Exports . ° : 915,737,000 . m 792,591,000 
Imports . . . 564,700,000 . ° 515,191,000 
Excess of exports . 351,037,000 ° . 277,400,000 











During August gold was exported to the amount of $14,967,000, while for 
the eight months the exports have been $20,791,000. Silver exports were 
$2,272,000 during August, and $15,395,000 since the beginning of the year. 


La 
~~ 





Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 

THE EDITOR invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES, 


3 Moorgate Street Buildings, E.C. 
October 5. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers, 

1878-87 = 79 December, 1889 = 73°7 
1890-99 = 66 February, 1895 = 60°0 
- July, 1896 = 59°2 

1889 = 72 September, 1899 = 70°0 
1893 = 68 December, 1899 = 72°3 
1895 = 62 February, 1900 = 75°1 
1896 = 61 June, 1900 = 75°7 
1897 = 62 July, 1900 = 76:2 
1898 = 64 August, 1900 = 76°0 
1899 = 68 September, 1900 = 75°5 





During the past month wheat, barley and maize were a little dearer, 
oats, potatoes, meat—particularly mutton—sugar and coffee somewhat lower. 
Among materials, pig iron and tin declined, while coal remained on a high 
level. Cotton on the spot, owing to a “corner” and unfavourable crop 
reports, rose from 534d. for middling American to 73d., and declined again 
to 6%4d., while December delivery was only quoted 5%d. Manila hemp 
fell from £36 to £27, and wool and silk continued depressed. Palm oil 
and olive oil were a little dearer, and linseed kept very high. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 





1878-87 1890-99. 1895. 1896. 1899. 1900. 

Average. Average. Feb. July. Dec. Feb. Aug. Sept. 
Food . 84 68 638 60°0 651 658 70°5 69°8 
Materials 76 64 570 58°6 77°5 81'9 80'0 79°7 


The position of the six groups of commodities as compared with the end 
of last year and with the average of former periods is illustrated by the 
following index-numbers (1867-77 = 100) :— 


Average, Average, Dec., Sept., Last nine months. 
1878-87. 1890-99. 1899. 1900, 
Vegetable food (corn, etc.) . . 79 61 58°7 637 Rise 8} per cent. 
Animal food (meat and butter) . 95 80 78'9 85°3 ae a 
Sugar, coffee and tea . ° ° 76 63 53°7 54°8 o f » « 
Minerals . ° ‘ ‘ ‘ 73 71 983 «1107 i a 
Textiles . ° ° “ 71 56 712 634 Fallir , 5 


Sundry materials ° ° . 81 66 688 717 Ss Rise 4 yy 
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All food products are higher than at the end of last year, with the excep- 
tion of butter and tea. In the case of minerals the rise since December is 
principally for coal and tin, it is less important for copper and lead, and very 
slight now for iron. Among sundry materials, hides, tallow, petroleum and 
indigo are lower, timber and soda higher, and linseed very much higher. 
Textiles form the only group which is below the level of nine months ago, 
particularly in«consequence of the very large fall in the case of wool, silk, 
and Manila hemp, and notwithstanding higher prices for cotton and flax. 

As compared with the average of 1867-77, the present index-numbers of 
sugar and tea are the lowest in the tables, then follow, in the order given, 
indigo, petroleum, wool (fine and coarse together), silk, English wheat, 
nitrate and tallow. All these articles stand below 59°2, which was the lowest 
point on record for all commodities in the aggregate in July, 1896. The 
highest place is taken by coal, which is followed by tin, iron and linseed, all 
over 100. 

The very exceptional position of minerals, especially coal, has frequently 
been referred to in these notes, and is clearly indicated in the above table. 
If they were left out altogether in the calculation the index-number for the 
remaining 38 articles would be only 69 instead of 75°5, or, if minerals 
occupied only the average level of 75°5, all other commodities would have 
to be raised by as much as ro per cent. in the aggregate in order to 
maintain the present index-number. 

Silver has been in good demand and advanced towards the end of 
September, with a further improvement during the last few days. The prices 
and index-numbers were as follows (60°84d. per ounce being the parity of 1 
gold to 154 silver=100) :— 


Index- 


Price. Number. 
Average 1890-99 : ° ° ° ° 34d. = 558 
End August, 1897 . ° ‘ ‘ ‘ 2347. = 392 
» December, 1899 . . . - 27d. = 44°7 
» August, 1900 . ‘ . , , 2nd. = 467 
» September, 1900 : . ; ‘ 29}d. = 481 


Yours faithfully, 


A. SAUERBECK. 
—<o—____—__ 


New BRANCHES OPENED.—A branch of the London and Westminster 
Bank is being opened in temporary premises, 129 Newington Causeway, 
pending the completion of new buildings, 12, 14 and 16 New Kent 
Road.—The London and County Banking Company have opened a branch 
at Tower Bridge, Tooley Street, S.E. The branch is under the management 
of Mr. L. J. Ruegg.—The London and South-Western Bank have opened 
a branch at 155 and 156 Cheapside, under the management of Mr. H. H. 
Hambling.—The Bank of Africa has opened a branch at Ficksburg, Orange 
River Colony.—The African Banking Corporation announces that a branch 
has been opened at Mossel Bay. 
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Reviews of Books, etc. 

BANKING IN SOUTH AFRICA.—The Queenstown Free Press is publishing a 
series of unusually interesting articles on South African banking and finance. 
The writer, Mr. J. R. K. Barker, is an associate of the Institute of Bankers 
in London, and having spent upwards of ten years in South Africa, has 
acquired an extensive knowledge of banking and finance in that country. 
Only a portion of the articles have at present appeared, but they are sufficient 
to show that a valuable contribution has been made to the historical side of 
banking literature. Especially interesting at this juncture are the sections 
devoted to the history of the Standard Bank of South Africa, and the manner 
in which the operations of that institution were hampered in various directions, 
and notably in the Orange Free State, by the efforts made by the Free State 
Volksraad to oust all foreign banking institutions. We hope that these 
articles of Mr. Barker’s may be preserved in some more permanent form than 
in the columns of the Queenstown Free Press, as they would be read with 
considerable interest by bankers in this country. 


ToKEN MONEY OF THE BANK OF ENGLAND.—Bankers and others 
interested in the collection of rare specimens of token money, will be 
interested to learn that the series of articles by Mr. Maberly Phillips, which 
recently appeared in the Bankers’ Magazine, are now being published in 
pamphlet form at the price of 2s. 6d. The work, however, is produced in so 
attractive a manner, and bound in strong boards, that the term pamphlet 
is perhaps scarcely applicable ; while the reproductions from the coins and 
bank notes are so faithfully reproduced, that it is almost difficult to imagine 
that one is not in possession of the originals themselves. 


WE HAVE received a copy of a revised and extended edition of Usefu/ 
Tables, a work which was first issued by the Scottish Widows’ Fund Life 
Insurance Society in 1886, and which then met with a very favourable 
reception. It has been printed primarily for the use of agents and others 
interested in the issuing company, but there is much in the compilation that 
will be found of use to all those connected with insurance business generally. 
The tables are admirably arranged and of great scope, while a great deal of 
miscellaneous information is also included. 


MaGazines, Etc.—We have received the October numbers of the Journal 
of the Institute of Bankers in Ireland, the Review of Reviews, and the 
American Review of Reviews, and the September number of the Jndian 
Review ; Caledonian Jottings, the chatty little magazine of the Caledonian 
Insurance Company, is also to hand. 
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Obituary. 


WE REGRET to record the death, which occurred recently, of Mr. F. J. 
Sowby, manager of the Lincoln and Lindsey Branch Bank at Gains- 
borough. The deceased gentleman was only forty-four years of age, and 
was a native of Grainthorpe, near Louth. He entered the Lincoln and 
Lindsey Bank at Gainsborough about twenty-eight years ago, and in 1895, 
on the death of the manager, Mr. Alfred Kirk, he succeeded to the charge of 
the branch. 





Lp. 
— 


FoREIGN Banks IN Brazit.—The transfer of the Banco da Republica has 
been completed. Mr. Otto Petersen and Senhores Custodio and Magalhaes 
have been appointed directors, and the bank will reopen on November 5. 
On October 18, says the Zimes Rio correspondent, the Government presented 
a project to Congress for restricting the operations of private and foreign 
banks. Among other provisions it prohibits the selling of exchange for future 
delivery except in the case of transactions arising out of exports, prohibits the 
renewal of exchange transactions by the payment of differences, prohibits 
persons or banks dealing in exchange from receiving bank deposits, prohibits 
a bank from dealing in its own bills, requires an official registry of gold bills, 
drafts, etc., provides for an inspection of bank books, requires a daily list of 
exchange bills bought and sold, and limits the sales of exchange to double the 
capital. This extraordinary project is designed to cripple the foreign banks 
and protect the Banco da Republica, which is exempt from these restrictions. 


AUSTRALIAN REVENUE RETURNS.—The revenue of Victoria for the past 
quarter amounted to £1,772,239, an increase of £41,515 as compared with 
the corresponding quarter last year. The principal increase was £25,651 in 
Customs.—The revenue of New South Wales during September amounted to 
£747:359, being an increase of £8,106 as compared with the returns for 
September, 1899. The revenue for the quarter ending with September was 
42,263,791, being an increase of £19,603 over the returns for the corre- 
sponding period last year.—The Queensland Treasury returns show that the 
revenue for the quarter ended September 30 amounted to £1,210,300, as 
compared with £1,253,300 during the corresponding period of last year. 
The expenditure amounted to £794,300, compared with £653,600 for the 
corresponding quarter of last year.—The revenue of South Australia for the 
September quarter amounted to £626,082, being an increase of £11,731 as 
compared with the corresponding quarter in 1899.—The Tasmanian revenue 
returns for September are satisfactory, and bring the total revenue for the 
nine months ended September 30 to £767,000, as compared with £700,000 
during the corresponding period of last year. 

















UNDER NEW PARTNERSHIP ARRANGEMENT. 
Telephone, 1824 Gerrard. ESTABLISHED 1760. Telegrams ‘‘Auks,” Londen. 


J. C. STEVENS, 


Huctioneer and Valuer, 
88 KING STREET, COVENT GARDEN, LONDON, W.C. 








HORTICULTURAL SALES. Great Sales of Plants and Bulbs now being held four days 
a week at the rooms, in lots to suit all, buyers, 


HORTICULTURAL Made for all purposes, and Sales conducted in any part of 
VALUATIONS the country. Advice and Assistance given upon all 

Horticultural matters. 
SCIENTIFIC Every Friday a Sale is held of Electrical and Photographic 
INSTRUMENT Apparatus, Microscopes by the Leading Makers, and 
SALES. Microscopic Objects, Telescopes, Lanterns and Lantern 


Slides, Surveying and Surgical Instruments, 
ART AND CURIO SALES. Great Special Sale in the first week of every month, 


NATURAL HISTORY SALES. Once and twice a month, 





Catalogues and all particulars free on application. 


Commissions carefully executed for gentlemen unable to attend 
the Saies. 


J. C. STEVENS, 38 KING STREET, W.C. 


THE EQUITABLE 


LIFE ASSURANCE SOCIETY 
Eetabisned 199 =o ee UNITED STATES. 


Surplus over all Liabilities amounts to nearly THIRTEEN MILLIONS STERLING. 


This Surplus belongs exclusively to Policyholders, 
ASSURANCE IN FORCE EXCEEDS £219,000,000. 


Paid to Policyholders in 1899 - - - : - Over £5,000,000 Sty. 
Paid to Policyholders and Accumulated during 40 years, Over £120,000,000 Sty. 




















Policies of the Equitable of the United States secure :— 


1. An Excellent and Safe Investment. 8. Funds for Starting Son or Daughter. 
2. Income for Life for a Wife or Beneficiary. 4. Capital for Education of Children. 
5. Absolute Provision for Old Age. 


Amounts of Cash Surrenders, Loans, Pald-up Assurance are written in the EQUITABLE’S 
Policies and Guaranteed. 





Head Office for Great Britain and Ireland :— 
6 PRINCES STREET, BANK, LONDON, E.C. 
A. MUNKITTRICK & W. TRIGGS, General Managers. 











MUTUAL LIFE - -™“"" 


INSURANCE COMPANY OF 
RICHARD A. McCURDY, 


a * + NEW YORK. 


ASSETS, December, 1899, nearly . .  .#82,000,000 , Contingent Guarantee & Surplus Fund . . £10,204,168 























Total Annual income for 1899. . . «. 12,832,873 | Paid to Policy-holders (1843-1599) over . . 105,000,000 
Paid to living Policy-holders over . . . 80,000,000. 
NEW FEATURES: r SURRENDERS IN LIFE 
STATED ON EACH POLICY. INSURANCE, 
CASH SURRENDERS. > 
“There does not appear to be — valid reason why 
LOA N S . bd ° pe ae Bo ee a A... > = _ At... +-~ 
——— what actually to expect.”— 7imes. 
AUTOMATIC PAID-UP “ We are to see that this unsatisfactory state of 
affairs has altogether altered by the Mutual of 
. . INSURA NCE. New Vouk. «2 ss The Mutual has done much 


to increase the potte of life assurance, for the 
rantee of really liberal surrender values removes 


EXTENDED INSURANCE. shout the oni eld objection to life wnurance tat 
Special privilege to Policy-holders for Investment of Money at Maturity. 


For further particulars apply to the 
Head Office for the United Kingdom: 16, 17 & 18 CORNHILL, LONDON, E.C. 
D. C. HALDEMAN, General: Manager. 


Equitable -=- 


Five & Accident Office Ltd. 


RESULTS 1899. 
Income from Premiums - - - - - - - £246,544 4 6 
Surplus for the Year - - - - - - - 29,148 O 1 
Reserve Fund (55 per cent. of Premium Income) - - 136,420 6 6 


Total Funds for the security of the Insured (including 
uncalled Capital) - - e . . e 541,965 6 6 




















PERSONAL ACCIDENT DEPARTMENT. 
One Year’s Premium returned at the end of every Fifth Year to those who have made no Claim. 


Unprovoked Injuries Wilfully or Maliciously inflicted by others upon the Assured (including Accidents 
causing Permanent Disablement or resulting in Death) are Accidents within the meaning of 





the Policy. 
In addition to all EATH, 
Ordinary Accidents ISEASE, 
a special Policy covers ISABLEMENT. 





Bgency.—Gentlemen who can introduce sound business are invited to communicate with— 


13 ST. ANN STREET, D. R. PATERSON, 
MANCHESTER, General Manager. 
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Bank Reports, Meetings, etc. 


BANK OF AFRICA, LIMITED. 
( The Report appeared in the October number.) 


THE thirty-eighth ordinary general meeting of shareholders was held on Wednesday, 
September 26, 1900, at the Cannon Street Hotel, Mr. W. Fleming Blaine in the chair. 

The Chairman : I will ask the secretary to read the notice of meeting. Perhaps you will 
be kind enough to take the report as read as usual. ( Hear, hear.) 

Mr. R. G. Davis (secretary and London manager) having read the notice, 

The Chairman said : Gentlemen,—Since we last met we have had to deplore, I regret to 
say, the sudden death of our esteemed colleague, Mr. August Barsdorf. He was one of your 
original directors, and to this institution, from its very inception, his financial acumen and 
thorough knowledge of South Africa were of inestimable benefit. (Hear, hear.) We have 
every reason to congratulate ourselves and you, gentlemen, that Mr. Robert Chamney was 
able to respond to our invitation and accept the vacant seat on the board. I hoped on this 
occasion that we might have met you free from the paralysing influence of the sad conflict 
which is still going on in South Africa, but which now seems happily drawing to a close. 
The dictates of honour and calls of patriotism having been more than fully satisfied, we 
could wish that the Boers, for their own sakes, would realise the hopelessness of struggling 
still further against the inevitable. (Hear, hear.) It must be patent to everybody that a 
year of hostilities would disorganise trade, but it is not until the actual figures are examined 
that one is able to appreciate the magnitude of the dislocation. This is especially the case 
in the Cape Colony, where the imports for the six months ending last June have decreased 
by £2,000,000, and the exports by over £6,000,000, including diamonds and raw gold, and 
I calculate that, owing to the Transvaal being practically closed, the world’s supply of raw 
gold must have fallen off during the year by over £16,000,000. Gentlemen, it is on these 
figures and returns that the banks in Africa have to live and make their profits, and in 
addition to this diminution in trade, the volume of existing business is curtailed by difficulties 
of communication and restricted by stringent ordinances. Not that we grumble at these 
regulations; we accept them as cheerfully as we can, and loyally conform to them, 
recognising that they are probably demanded by the exigencies of the military situation. 
All the same, they are not conducive to business or to banking. In these circumstances I 
am sure you will agree with me that we have every reason to congratulate ourselves on the 
results of the half-year ; and I would remind you that these figures which we put before you 
in the aggregate represent many units of individual ability and energy. They represent 
work done often under trying and sometimes absolutely dangerous conditions. This is 
especially the case in the isolated branches in the Orange River Colony and the Transvaal, 
where the loyal and uncomplaining way our officers have remained at their posts merits our 
highest commendation. (Applause.) Mr. Simpson, also our managers in London and in 
the colonies, and indeed our whole staff, are entitled to our best appreciation for their 
services during this trying period ; services which have produced a profit of over £48,000, 
some £2,000 better than in the previous half-year. (Applause.) With the amount brought 
forward we have over £63,000 to dispose of. We propose to pay our usual dividend at the 
rate of 12 per cent. per annum, which will absorb £45,000, to contribute £3,000 to the 
pension fund, and to carry forward over £15,000. (Applause.) You will notice, gentlemen, 
that we have opened a branch at Philippolis, in the Orange River Colony, and since the 
report was published another at Ficksburg. We have also opened a new branch in 
Rhodesia, and it was very gratifying to find that the output of gold for the last month 
showed a considerable increase in that territory. On the last occasion I mentioned that it 
was the settled policy of the board to keep this Bank in an exceptionally strong position 
during these times, and you will find in the balance-sheet before you to-day that that feature 
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has been accentuated rather than diminished. The cash on hand and at call has been 
augmented by £164,000; and Government, Colonial and other securities by £125,000. The 
fact that the bills receivable have fallen away by over half-a-million is eloquent testimony of 
the state of trade in the Colony, although it is in some measure counterbalanced by the 
£430,000 increase in the loans and temporary advances. I think it is very gratifying to find 
that our deposits and current accounts and other liabilities figure at nearly £200,000 better 
than on the previous occasion, in spite of all this trouble. ( Applause.) There is one item, 
gentlemen, to which due prominence is given, viz., the gold commandeered by the Govern- 
ment of the South African Republic. This £50,000 was our share of the £500,000 odd 
which was forcibly taken from the banks early in March last. When this iniquitous 
proceeding was perpetrated we were promised raw gold in place of the minted gold. I need 
scarcely say, gentlemen, that we are still waiting for the fulfilment of that undertaking. We 
have done, and will do, everything we can to substantiate our claim for compensation ; but 
while negotiations are proceeding it is not advisable for me to say anything further. (Hear, 
hear.) You may have noticed about this time last year there were reports in the papers that 
a large amount of raw gold had been stopped in transit just before the war broke out. I 
think it advisable to mention to you that, as far as this Bank is concerned, we were only 
interested as principals to a trifling amount. As to the future, gentlemen, I think there can 
be no doubt—not that I imagine for one instant that we are going to step straight from the 
depression caused by these hostilities into exuberant prosperity. We shall have to exercise 
patience ; perhaps considerable patience. We shall have to allow time for the country to 
recover, and the people to settle down before we can hope to enjoy the outburst of constructive 
energy and greater development of resources which will inevitably come under the British 
Flag. When those conditions obtain, when the hostile tariffs have been abolished, and there 
is one Customs Union for South Africa, then I am confident that our position and reputation 
is such that we shall command our full share of the benefits arising from the resulting 
expansion in South African trade. (Applause.) Before I put the motion, gentlemen, I 
shall be very glad to answer any questions. 

No questions being asked, 

The Chairman said : I beg now to propose—“ That the report of the directors be received 
and adopted, and that a dividend at the rate of 12 per cent. per annum, free of income-tax, 
be and is hereby declared.” 

Mr. Arthur A. Fraser: I beg to second the motion. 

The resolution was then put to the meeting and carried unanimously. 

Mr. Francis Best : I beg to propose a hearty vote of thanks to the chairman for the very 
lucid manner in which he has explained the financial position of the institution, and which 
he so worthily represents. ( Applause.) 

A Shareholder : I have much pleasure in seconding that resolution. 

The motion was carried unanimously. 

The Chairman: I thank you, on behalf of myself and the board, for your kind remarks. 
I trust when we meet next time we shall be quite free from all these complications which 
have caused so much anxiety. 

The meeting then terminated. 
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THE directors submit to the proprietors the balance-sheet as at April 16 last, with the 
profit account for the half-year to that date. After providing for rebate on bills current, for 
British and Colonial rates and taxes, and for all bad and doubtful debts, the net profit for the 
half-year amounted to £148,422. 10s. 3¢. From this sum, increased by £11,152. 12s. 2d. 
brought forward from the previous half-year, the directors have appropriated £40,000 to the 
reserve fund, £20,000 in reduction of the cost of bank premises, and £15,000 for the restor- 
ation to those members of the staff, still in the service, of a portion of the amount deducted 
from their salaries in 1895/7. The dividend declared will absorb £72,000, and there will 
then remain £12,575. 25. 5d. to be carried forward to next account. As in the previous half- 
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year, the profit has been increased by recoveries from old dependencies, and following the 
course then pursued, the directors have added appreciably to the reserves. The season has, 
on the whole, been satisfactory, though the rain, so much required in some parts of Queens- 
land, fell too late to prevent the loss of enormous numbers of stock. Since the date of the 
last report the federation of the Australian colonies has been sanctioned by Parliament, and 
will become an accomplished fact early next year, and there is reason to hope that it will lead 
to the benefit of Colonial trade. The dividend declared is at the rate of 9 per cent. per 
annum, or £1. 16s. per share for the half-year. 


Profit Account, from October 16, 1899, to April 16, rgoo0. 


Undivided profit, October 16, 1899 ‘ ° . é : - ‘ 475,152 12 2 
Less: Dividend, April, 1900. P ° ° ° ° e ° 64,000 0 O 
11,5212 2 
Profit for the half-year to April 16, 1900, after deducting rebate on bills 
current at balance date (£11, 98. 2s. 7@.), and making provision for 
all bad and doubtful debts, ya 142. 25. 2d. 3 less: 1) Charges of 
management—Colonial—salaries and allowances to the Colonial 
staff, including the superintendent’s department, and 150 branches 
and agencies, 476,771. 11s. 6d.; general expenses, —s rent, 
repairs, stationery, travelling, etc., £21,965. 16s. 9d. ; London— 
salaries, £8, ee 17s. 4.3 general expenses, £3,771. 12s. 5$a.— 
£110,856. 1 (2) Rates and taxes—Colonial, el 2s. 11d.; 
London, £3,560. I1s.—£ 11,862. 135. 11d.—£122,719. Ils. 11d... 148,422 10 3 
Total amount of unappropriated profit . ° ° 159,575 2 5§ 
From which deduct—for transfer to reserve fund, £40,000 ; for 
reduction in cost of bank premises, £20,000 5 for donation to staff, 
£15,000 . ° ‘ ' ‘ ° . ° . . 75,000 0 O 
Leaving available for dividend . . ° ; 7 £84,575 2 5 
CE eee 


Balance-sheet, April 16, 1900. 








LIABILITIES. 

en ios « «@. «© «¢ «© w& ww %&% « » Ves 
Bilk psy : ‘ ‘ ° e ° ° ‘ . ° . - 14,108,276 13 8 
Bills payable, and other liabilities. . . . «. « « « 2,822,374 10 6 
17,461,412 4 2 

Capital, £1 ,600,000 ; reserve fund, £875,000 (of which £500,000 is 

invested in 2} per cent. Consols at 95)5 3 profit account, undivided 
balance, £84,575. 25. 54. . ° ° . . ° 2,559:575 2 5§ 
£20,020,987 6 7 

ASSETS. 
Specie, bullion and cash balances. . . « «© «© « « £3,063,263 9 4 
Loans at call and at short notice . . ° ‘ ° : . ° 1,885,000 0 oO 
British Government securities . ° ° ° ° ° e 572,482 18 o 
India and Colonial Governments securities . ° ° ° ° 251,194 I 2 
Bills receivable, advances on securities, and other assets ° ° - 13,822,940 1 3 
Bank premises in Australia, New Zealand, and London . e ° 426,106 16 10 
£20,020,987 6 7 
F. H. Bocce, Accountant. R. W. JEANS, Manager. 


Report of proceedings at the half-yearly general meeting, held on Thursday, October 4, 
1900, at the offices, No. 4 Threadneedle Street, London ; Mr. W. R. Arbuthnot presiding. 

The Manager (Mr. R. W. Jeans) having read the notice convening the meeting, 

The Chairman said: Our meeting to-day is the half-yearly one intervening between the 
sixty-sixth annual general meeting, which was held on April 5 last, and the sixty-seventh, 


VOL. LXX. 48 























BANK OF AUSTRALASIA. 


which it is hoped we may be able to hold at or about the same date in next year. Very 
many of you, if not ull, must have been present at our April meeting, when our friend, 
Mr. Sanderson, presided, and in thus making mention of his name, I cannot forbear to give 
expression to the deep sympathy which is felt for him by us, his colleagues, one and all, in 
the loss, through a gun accident, of his eldest son in the prime of early manhood. I feel 
assured that in that feeling of respectful sympathy you will all cordially participate ; and I 
say this not only of those who are present to-day, but of the great multitude of friends of the 
family both in this country and in our Australian Colonies. Passing now from this sad 
occurrence, I may be permitted, I hope, to offer you on behalf of my colleagues and myself our 
very sincere congratulations upon the satisfactory results of the bank’s operations during the 
past half-year, as evidenced by the report and accounts which are in your hands. I will proceed 
now to compare, as briefly as possible, some of the items in those accounts with those of the 
corresponding date, April 10, in last year ; but departing from the usual practice, I will take 
the charges of management first. I have here a statement, drawn up for me by our manager, 
showing the various increases and the causes thereof; but in this statement, the comparison 
is with the figures not of April, but of October, 1899 The sum total of the increases is 
£5,186, and the principal items come under the head of general expenses and of salaries. 
Turning now to our April balance-sheet, the variations since October seem to be all in the 
right direction. In our circulation we have an increase of £71,000. Our deposits are 
£14,108,000, as against £13,276,000, being an increase of £832,000. Bills payable and 
other liabilities are £2,822,000, against £2,143,000, an increase of £679,000. On the other 
—that is to say, the asset side—the increases are as follows :—Specie, bullion and cash 
balances, £27,688 ; loans at call and short notice, £480,000 ; bills receivable, advances, etc., 
41,026,000 ; British and Colonial Government securities, £181,800. Against our liabilities 
to the public of £17,461,000, inclusive of note circulation, £531,000, we hold in cash 
Government securities and loans at call and at short notice, £5,772,000, being 33 per cent, 
and almost identical with the percentage of the previous, viz., the October, half-year. These 
figures are indicative, there can be no doubt, of a continuation of the progress which we have 
been able to announce to you from time to time as our half-yearly meetings came round—a 
progress which was duly reflected in the improvement of your dividend from the normal 5 per 
cent. of two or two-and-a-half years ago up to theg per cent. which you will receive to-morrow 
when the dividend warrants will be sent out. The dividend is very naturally the subject of most 
interest to the shareholders, and it may perhaps be convenient if I take this opportunity to 
say a little more about it, for it has occurred to me as not impossible that there may be some 
among you who might be of opinion, looking to the very encouraging results of the past 
half-year, that we might have advanced the rate still further, and have made it, say, 10 per 
cent. instead of only 9. Now, it is my desire to be perfectly frank and open with you upon 
this point, and I will say at once that we might have done so. In that event, however, we 
should not I think have felt ourselves justified in setting apart for distribution that sum of 
415,000 which you may have seen figuring in the profit and loss account, under the head of 
“donation to staff,” and which was so set apart for the purpose indicated in the report, viz., 
for the restoration to members of our staff of certain moneys deducted from their salaries in 
the years 1895-97. The fros and cons of this question were most carefully gone into and 
considered by us, and it is our hope that in the decision—the self-denying decision, I will 
call it, for we are all considerable shareholders—at which we arrived, we may have been 
successful in earning your approval. Should any honourable shareholder desire to be 
informed if this distribution of £15,000 is to be regarded as a final one, or if there may 
possibly be more to follow, I would make reply that, while we are under no pledge or 
obligation either legal or moral as to any further distribution, and it is my desire to make no 
statement calculated to commit the bank in any shape or form, still, if continued and in- 
creased prosperity were to be our portion, it is my belief that the inclination of the directors 
would lead them to adopt such a course as would absolutely obliterate any lingering feelings 
of unfulfilled expectation that might exist in the minds of any members of our staff. Returning 
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now, after this digression, to the profit and loss account, we find that after the usual deductions, 
viz., rebate on bills current, £11,398 ; charges of management, £110,856; rates and taxes, 
Colonial and London, £11,862 ; as well as making provision for all bad and doubtful debts, 
we have left to us a net surplus of £148,422. Out of this sum, reduced by the £15,000 to 
which I have already referred, we have applied £20,000,to reduction in cost of bank 
premises, a very prudent and necessary measure, and we have carried £40,000 to reserve, 
raising that fund to £875,000. We should be glad to see it at £1,000,000. I would submit 
to you that these figures to which I have been drawing your attention represent a state of 
affairs so eminently encouraging as to absolve me from the necessity of wearying you with 
further observations. Had they, from any special cause or any combination of causes, been 
of a disappointing or unsatisfactory character, I might, and probably would, have felt it 
incumbent upon me to enter upon such explanations as might have suggested themselves, and 
to cast about for excuses, if excuses were to be found. Happily, that is not our position 
here to-day. Fortune has favoured our efforts, for both in the Colonies and here in London 
we have been enabled to find advantageous employment for the funds we have had at our 
disposal, and to maintain a tolerably fair margin between our borrowing and our lending 
rates, which is, after all, the main source to which I suppose we must ever look for the 
successful development of our business, and the earning of our dividends. We have been 
aided to some extent by our exchange operations and the transmission of funds between 
London and our Colonial centres, and there has been yet another valuable feeder, viz., the 
recovery of old outstandings, which has been by no means without favourable effect upon our 
profits. I invite your special attention to this last, because it seems well to bear in mind 
that this process cannot in the nature of things be expected to go on for ever. Its tendency 
is a dwindling one, and it may not be long before it disappears altogether. We shall then 
have to rely wholly and solely upon such profits as we may be able to earn in the ordinary 
course of business, and irrespective of any agreeable supplementary windfalls, such as have 
undoubtedly improved our position during the last two half-years. For this reason, among 
others, I think we cannot attach too much importance to the duty—the paramount duty—of 
maintaining and strengthening our reserves whenever we may find ourselves in a position to 
do so. My predecessor, Mr. Sanderson, put this matter very clearly and tersely before us, 
and I daresay you may remember the purport of what he said when remarking that Australia 
was a country of feasts and of famines, and that we could only provide for the famines by 
laying aside a portion of the feasts. I make no apology for the reproduction of these words, 
for this has indeed been the burden of our song ever since the inflated days which preceded 
the crisis epoch ; and it has been and will continue to be our endeavour to put into practice 
those familiar precepts which have been preached with such unvarying insistency. We must 
all regret that the Australian wool industry has received a check during the current year, but 
I am told by those who have had experience of it that that market is subject to strange and 
inexplicable vagaries, and we must hope, therefore, that it may prove to be only a temporary 
set-back—the “reculer pour mieux sauter,” as the French proverb says. I refrain from 
touching upon the wheat, frozen meat or dairy supply industries—all of them old friends and 
important adjuncts from a banking point of view. Mr. Sanderson gave us some very 
interesting statistics regarding their position down to the end of last year. I understand that 
the gold mining industry, which reached thirteen millions sterling in 1899, shows no sign of 
diminution, and that there are rumours of the development of copper mining both in Victoria 
and Queensland. I take this to be our last general meeting in the old expiring century, and 
it finds us in all the heat and turmoil of a general election ; and synchronising with that we 
have the foundation of the new Australian Commonwealth, and we seem to have reached the 
closing stage of the war in South Africa that was forced upon us a year ago, and which has 
cost us so dearly both in lives of brave men and of money. While I cannot speak for other 
banks, I may say that, like our famous General, Lord Roberts, we steer clear of politics. I 
hope, however, that it may not be considered irrelevant if at a meeting of a bank whose 
business is carried on for the most part in Australia and New Zealand, I give expression in 
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one word to what has been so often said throughout this period. I refer to the enormous 
value we in England set upon the services of our Colonial fellow-subjects, and the admiration 
felt for them on every hand, on account of the privations and sacrifices which, in conjunction 
with the men of the mother country, they have so nobly and so cheerfully encountered. 
The Commonwealth of Australia was likened the other day by Lord Rosebery, if I 
remember rightly, to the launch of a stately vessel from her stays, and I think I may say 
that we feel every confidence that, under the skilful and experienced guidance of the Earl of 
Hopetoun, whose appointment, as we all know, was received with universal acclamation 
throughout the Australian Colonies, there is a grand future in store for those Island 
Continents—a future in whose prosperity, let us hope, this bank may not be without its share. 
I will now move that the report be received and adopted. 

Sir E. Montague Nelson, K.C.M.G., seconded the motion, which was carried unani- 
mously. 

The Chairman proposed a vote of thanks to the Colonial and London staffs, remarking 
that in Mr. Sawers, the superintendent in Australia, they had an able man, and one who was 
well fitted to maintain the reputation of the bank, and to extend and develop its business. 
Of Mr. Jeans, the London manager, he would say the same. Mr. Jeans had a thorough 
knowledge of both London and Colonial affairs, and if any difficult or complex questions 
cropped up they invariably found him equal to the occasion. Both those gentlemen were 
assisted by an able and zealous staff, who showed great assiduity and zeal in the performance 
of the very important duties devolving upon them. 

Sir Andrew Scoble, K.C.S.I., Q.C., seconded the motion, and it was agreed to. 

A vote of thanks to the chairman and directors, on the motion of Mr. Drysdale, closed 
the proceedings. 
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THE net profit for the year, after making allowance for rebate, etc., amounts to £72,125. 
7s. 8d., which, together with £5,091. 1s. 10d. brought forward from last year, makes an 
aggregate of £77,216. 9s. 6d., of which sum £15,000 was absorbed by the interim dividend 
pai#'on April 26 last. There is now an available balance of £62,216. 9s. 6d., of which the 
directors recommend that £15,000 be applied to the payment of a final dividend of 3s. per 
share free of income-tax, making a total distribution for the year of 6 per cent. ; £35,000 be 
added to the reserve fund, making the total amount thereof £75,000; £5,000 be employed 
in establishing a pension and guarantee fund for the benefit of the staff at home and abroad, 
and that the balance of £7,216. 9s. 6d. be carried forward—£62,216. 9s. 6d. The board 
have considered the present an opportune time to establish a fund which will provide retiring 
allowances to the staff of the bank, who will themselves contribute thereto, and they do not 
doubt that this step will meet with the cordial concurrence of the shareholders. 


Balance-sheet, at June 30, 1900. 


LIABILITIES. 
Authorised capital, £1,000,000. Issued capital—100,000 shares of £10 
each, on which £5 - share has been called * and — - «+  £§00,000 0 0 
Reserve fund ° . ° 40,000 0 0 
Bills payable ° ° ; . ° ° . ° ‘ 834,249 14 10 
Current and deposit accounts, etc, ° . . . ° . . 1,201,599 6 8 
Rebate of interest on bills not due 4177 7 11 
Profit and loss, as per account below, £77,216. Ce 6d. ; less interim 
dividend paid April 26, 1900, £15,000 . . 62,216 9 6 


£2,642,242 18 11 





Liability on bills rediscounted (which have since run off), £202,623. 9s. 11¢. 




















BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS AND CO. 


ASSETS. 


Cash in hand, at bankers, and at call, £ 326,933: ¢ Os. 74 cash at short 
notice, £217,150 ‘ 

Foreign Government bonds, ete. 9 at valuation 

Bills receivable, advances, etc. ‘ ; : 

Bank premises, office furniture, etc. 
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£544,083 0 
94,680 18 
1,972,553 15 
39,925 4 


£2,642,242 18 11 


oFwn 





Nores.—The difference between the assets andl iabilities i in Chili is taken at the rate of exchange current 
at the date of the accounts, viz., 17}¢., with the exception of such portion as represents the capital employed 


in Chili, which is now taken at 1 


Out of the above assets £247,941. 128. 11d. have been lodged—as guarantee to the Chilian Government 


for due payment of drafts issued for duties, £190,470. os. 2d. ; 
£247,941. 128, 11d. 


Dr. 
Charges at head office and branches 


Rebate of interest on bills not due 
Balance carried to balance-sheet 


Cr. 


Balance brought forward from last account 
Gross profits for the year 


tin 
> 





THOMAS BARNARD & COMPANY. 
(BEDFORD BANK.) 
Balance-sheet, October 1, 1900. 


LIABILITIES. 
Deposit and current accounts 
Notes in circulation 
Partners’ capital 


ASSETS. 


Cash in hand, with London agents, at call and short notice . 

Investments :—British Government securities (including é 16,354 consols 
deposited as cover for public accounts), £66,429. 8s.; Indian and 
Colonial Government securities, £52,299. 145. 10d.; Metropolitan 
stock, City of London bonds and English a debenture stock, 
£36,023. 135. 10d. 

Advances to customers, loans ‘and bills discounted 


—_—* 
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BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS 
(CONSOLIDATED BANK OF CORNWALL.) 
Quarterly Balance-sheet, September 30, 1900. 
LIABILITIES. 
Capital—30,000 shares at £50 each, £1,500,000 ; ante eng, 
30,000 shares of £50 each, £10 paid up . : 


Reserve fund . 
Amount due to customers on current and deposit accounts, ete. 


for other purposes, £57,471. 


& CO., 


128. od.— 


Profit and Loss Account for the Year ended June 30, 1900. 


£50,279 4 10 
4177 711 
77,216 9 6 


£131,673 2 3 





£5,091 1 10 
126,582 0 § 


£131,673 2 3 





£397,752 9 0 
12,516 0 oO 
80,000 0 6 


Bite <aseea 
£400,268 9 Oo 








£90,380 1 3 
154,752 16 8 
155,135 he I 
£400,268 9 0 
LIMITED. 
£300,000 0 O 
302,500 0 O 
5,512,039 9 6 
£6,114,539 9 6 
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ASSETS. 


Cash in hand‘and at call . ° ° ‘ ° . ‘ £603,073 0 4 
Investments in Government and other stocks and securities . . . 2,124,771 7 3 
Advances on securities, loans, current accounts, bills of exchange, etc. . 3,322,523 13 11 


Bank premises. . : " ‘ " ; ‘ ; : ° 64,171 8 oO 


£6,114,539 9 6 








COLONIAL BANK. 


THE directors have to submit the following statement of the accounts of the corporation 
on June 30, 1900, viz. :— 





LIABILITIES. 

Capital, £2,000,000 in 100,000 shares of £20 each, £6 paid . ' , £600,000 0 Oo 
Reserve fund ° ° ° . . ° ° ° ° , ° 150,000 0 O 
Notes in circulation ° ; . ° ° ‘ , ; : 439,870 15 oO 
Deposits at interest and on current account . ; ; ° ° ° 1,951,054 5 5 
Bills payable and other liabilities . ° ° ° . , ; ° 794,591 11 5§ 

Balance of profit from last half-year, £7,756. 6s. 1d.; net profit for 
half-year ending June 30, 1900, £18,840. 19s. 3d. . ‘ : ‘ 26,597 5 4 
£3,962,113 17 2 

ASSETS. 

Specie . ; » : . , % , 7. . R . £454,939 17 3 
Cash at London bankers, and at call and short notice . ‘ ° 120,626 3 2 

English and Colonial Government and other investments held in 

London (of which £130,000 is lodged with the Crown Agents for 

the Colonies as security for note issue as required by the Colonial 
Bank Act of 1898) . » ‘ ; ° ' ‘ : : ; 1,098,694 I 
Bills receivable, etc. > . . . ‘ 1,035,101 3 2 
Due in the Colonies on current accounts ° . ° : ° 179,709 6 I 

Bills discounted in the Colonies, bills in transit, and advances on 
security, etc. . ° . ° ° ° . ° . ‘ . 1,048,043 I 5 
Bank premises and furniture in London and the Colonies. ° ° 25,000 0 O 


£3,962,113 17 2 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses in London office and at fifteen branches and agencies . . £34,560 3 3 
Income-tax ° ° ° ° ° ° ° ° ° ° 7oo 0 Oo 
Balance . ; . . ° : . ° . , ° ° 26,597 5 4 
£61,857 8 7 

Cr. 
Brought forward from last half-year . . ° ° 4 , ° £7,756 6 1 
Gross profits after providing for bad and doubtful debts : . ° 54,101 2 6 
£61857 8 7 








Out of the preceding balance, amounting to £26,597. 5s. 4d., the directors recommend 
the payment of a dividend of 3 per cent. for the half-year ended June 30 last, free of income- 
tax, which will require £18,000; leaving £8,597. 55. 4a. to be carried forward to the next 
half-year. As foreshadowed in the last report of the directors, the sugar crop throughout 
the West Indies has turned out much below the average, but good prices have prevailed, and 
planters generally have done fairly well. For cocoa the season has been a good one both as 
regards crops and prices. Reports of the growing crops are of a decidedly satisfactory 
character, seasons so far being highly favourable; and as prices appear likely to continue 
remunerative for the present, the outlook, were it not for the still unsettled condition of the 
sugar bounty question, is more encouraging than for some time past. The new direct line ot 
steamers to Jamaica is expected to commence sailings early next year. 
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COMMERCIAL BANK OF TASMANIA, LIMITED. 


AFTER providing for bad and doubtful debts and contingencies, for interest paid and 
accrued on fixed deposits, the profits, including recoveries, amount to £15,645. 135. 6a. ; 
balance from last half-year, £1,633. 19s. §¢.—together, £17,279 12s. 11d. ; deduct—expenses 
of management, £8,310. 5s. 5d.; note-tax, £508—together, £8,818. 5s. 5d.; leaving for dis- 
tribution £8,461. 7s. 6d., which the directors propose to appropriate as follows :—Dividend 
at the rate of 7 per cent. per annum, £4,952. 45. 9d.; dividend tax, £247. 12s. 3d.; write off 
bank premises, £1,500; balance carried forward, £1,761. 10s. 6d. 


Balance-sheet, August 31, 1900. 
Dr. 


Capital . . , - : - , ‘ . . ‘ ‘ £141,492 10 0 
Reserve fund ° . “ ‘ ‘ ‘ . P ° ° ‘ 100,000 0 Oo 
Circulation . : ‘ ‘ . ‘ ‘ ‘ ‘ , " ‘ 49,804 10 oO 
Deposits ° ‘ , ‘ ‘ ‘ ‘ ‘ ° ‘ , ‘ 1456, 7t 10 8 
Profit and loss F ‘ ‘ ‘ ‘ : ‘ , ‘ ‘ . 61 7 6 


41,756,460 18 2 





ne. and bullion, £207,640. 3s. 7¢. ; Government snmatiim, 4 mate 


10s. ; due from other banks, £200,413. ‘a 5a. ‘ £592,516 1 oO 
Bills receivable and other advances , , ‘ ° ‘ ‘ 1,130,820 17 3 
Bank premises. ° ° . ° ° ° ° ‘ ° ‘ 33,123 19 II 


£1,756,460 18 2 








a 
> 


COX & CO. 
Balance-sheet, October 9, 1900. 





LIABILITIES. 
Current and deposit accounts . ‘ . : ‘ . 4 - £3,876,987 9 5§ 
Circular notes ° ° . ° . ‘. a ‘ ° . 870 0 Oo 
Capital and reserve ° ° ° ° ° . ° ° ° . 400,000 0 oO 
44,277,857 9 § 
ASSETS. 

Consols, 2} per cent., £700,000 at 95. £665,000 © o 

English and Indian guaranteed, railway debentures and debenture stocks, 

£275,075; national war loan, e-em ae and 
colonial stocks, £346,450 ‘ ° ‘ ‘ 621,525 © Oo 
Advances to customers . 1,457,052 II 10 

Cash at bankers and on hand, £508, 239. 8s. 6 3s cash at call and at 
short notice, £890,000 7 : 1,398,239 8 3 
Freehold bank premises and additions . ° ° ‘ ‘ ° ‘ 135.440 9 4 
£4,277,857 9 § 








IONIAN BANK, LIMITED. 


THE gross profit for the half-year, after making provision for bad and doubtful debts, 
has amounted to £23,702. 18s. 4d., from which have to be deducted charges and interest on 
deposits, £13,999. 19s. 1d. ; and rebate on bills discounted not due, £1,332. 25. 9¢.—together, 
£15,332. ts. 10d.; leaving a net profit for the half-year of £8,370. 16s. 6d. This, added 
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to the rest on January 12 last, £39,640. 12s. 2d.—less half-year’s dividend at 5 per cent. 
per annum, paid May 2 last, £7,887. 13s. 9¢.—makes the balance of undivided profit 
£40,123. 145. 11d., out of which the directors recommend the payment of a dividend at the 
rate of 5 per cent. per annum, free of income-tax, which will absorb £7,887. 135. 9@. The 
dividend will be payable on and after Wednesday, November 7 next. The directors, with 
great regret, have to announce the death of their esteemed colleague, Mr. Parasqueva G. 
Sechiari, who for many years had been chairman of the board ; the vacancy in the chairman- 
ship thus created has been filled by the appointment of Mr. Falconer Larkworthy as chairman. 
Mr. Samuel Peto, Mr. Octavius Valieri, and Mr. E. M. Rodocanachi, have been nominated 
by proprietors as candidates to fill the vacancy on the board of directors, created by the death 
of the late Mr. Parasqueva G. Sechiari. 


Balance-sheet, July 13, 1900. 
THE EXCHANGE FOR DRACHMAS IS TAKEN AT 41.75 PER £. 


LIABILITIES. 


Capital —12,620,% shares of £25 each .. ° ; ° , , . £315,507 10 Oo 
Notes in circulation (Ds. 8,335,172.19) . . ; ‘ . , : 199,644 16 10 
Notes of 1 and 2 drachmas (Ds. 4,739,413) .- ° . . ° : 113,518 17 6 
Current accounts . . 115,790 11 8 
Reserve against Greek Govemment gumatast mY per cent. bends held 

by Bank of France under Greek law, 1898, per contra. 3,076 0 O 
Deposits bearing interest (Ds. 9,856,288.33 and a hom - . . ° 236,998 15 
Bills payable . ° . : ° ° 38,228 10 11 
Rebate on bills Geevnted ast in . . . . ° . . 1,332 2 9 
Provision for doubtful debts . ° . . ° 9,054 I I 
Rest, being undivided profit as per profit it _ account . . ° 40,123 14 II 


Liability on bills receivable (London) discounted, £5,091. 18s. 
41,073,275 0 11 





ASSETS. 


Cash in hand and at London bankers and notes of other banks. £50,638 O11 
Greek Government guaranteed 2} per cent. gold loan of 1898—bonds 

for £76,900 deposited with the Bank of France under the Greek 

law of 1898 B.F.LTh. wee to em advanced cgaut forced 


currency . 79,976 0 Oo 
Loan to Greek Coveament, ender. convention for fned currency of the 

note circulation of the bank (Ds. 1,884,280.94) ° ° ° ° 45,132 9 7 
Ditto, notes of 1 and 2 drachmas (Ds. 4,749,999) .« 113,772 8 8 
Investments, viz. :—British Imperial and Colonial Government stocks, 

railway mortgage bonds and other securities. ° , : ° 182,142 2 11 
Bills receivable, London and in transit . , 17,302 9 I 
Bills discounted, viz. :—Commercial, £105,089. 6s. 8a. ; poepetten? ont 

agrarian, £40 4045. Os. 3a. (Ds. 5,604, 666.04 and £10,890. 16s. 11d.) 145,134 6 11 
Advances on securities (Ds. 7,279,238.54 and 4 32,668. 8s. “ , « , 207,021 8 8 
Loans and current accounts . ° ‘ ° 29,199 10 4 
Current accounts secured by mortgages (Ds. I 278,918. 12) . . > 30,632 15 5 
Advances on mortgages (Ds. 5,187,632.92) . . . ° 124,254 13 7 
Mortgaged property taken possession of (Ds. 518, 230) ° ° ° ° 12,412 13 I! 
Doubtful debts. . 11,471 15 3 
Freehold bank premises at " Athens, Corfu, | Cephalonia, 1 Patras ond 

Zante, and bank furniture ; 24,184 5 8 


£1,073,275 O11 
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NIPPON GINKO. 
(THE BANK OF JAPAN.) 


THE semi-annual meeting of the Bank of Japan was held in Tokyo on August 18, 1900, 


and the dividend of 12 
30 last. 
submitted. 

Balance-sheet, June 30, 1900. 


LIABILITIES. 
Notes issued . 
Government deposits. 
Deposits for the payment of principle and interest of national debts 
Funds for the payment of Mint certificates. 
Funds for the redemption of Government and National Bank notes 
Current accounts . ; a. 
Drafts . 
Drafts payable on advice 
Due to other banks 
Capital paid up 
Reserve fund . 
Reserve against depreciation of bank property 
Net profit for the current half-year : 
Balance brought from last account 


ASSETS. 


Loans to Government 
Loans on securities 
Advances on current accounts 
Bills discounted . 
Ne bills rediscounted 
Deposits 
Loans for redeeming National Bank notes 
Government and other bonds 
Bullions ° 
Due from other banks . 
Deposits at the bank’s agencies for the payment of national debts . 
Deposits at the bank’s agencies for the gem of Government and 
National Bank notes ° ° . 
Office grounds . 
Building and safes 
Furniture ° ° 
New building expenses . 
Cash on hand ° ‘ 


PROFIT AND LOSS ACCOUNT, 
Dr. 
Current expenses, same interest, etc. . : . . 
Reserve fund ‘ ‘ 
First dividend 
Second dividend 
Bonus and allowance . 
Balance carried forward to next account 


Cr. 
Balance brought from last account , 
Gross profit for the half-year ending June 30, 1900 


per cent. per annum was declared for the first half-year ending June 
The following is the balance-sheet and the statement of profit and loss account 


Y.215,770,7 38.000 
54,136,540.195 
5:952,513.807 
661,596.318 
1,377,921.100 
2,920,813.751 
518,760.000 

7 i som .670 

19. 500 


250,000.000 
2,559,858.566 
436,869.636 


Y.328,920,012.543 





Y.22,000,000.000 
9,296,416.000 
3:937,593-579 

)094,7 52.830 
14,816,074.680 
46,811,072.823 

3,404,83 1.000 
52,697,807.480 
31,577,277-100 
1,560,210.630 
5264,928.251 
224,381.700 
000.504 
759,693-049 
40,690.704 
443,270. 387 
49,220,145.835 


Y.328,920,012.543 





Y.3,565,341-539 
600,000.000 


900,000.000 
900,000.000 
165,000 000 
431,728.202 


Y.6,562,069.741 





Y.436,869.636 
6,125,200.105 


Y.6,562,069.741 
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NORTH OF SCOTLAND BANK, LIMITED. 


INCLUDING the sum of £2,930. 12s. brought from the last account, the profits for the 
year, after providing for bad and doubtful debts, amount to £49,354. 75. 3d@., which the 
directors have appropriated as follows, viz.:—In payment of a dividend, at the rate of 8} per 
cent. per annum, on May 4 last, £17,500; to pay a dividend at the rate of 8} per cent. per 
annum, on November 2, £17,500 (both free from income-tax); in reduction of heritable 
property account, £1,000; to credit of reserved fund, £10,000 ; leaving to be carried to next 
account, £3,354. 75. 3@. By the addition above mentioned the amount of the reserved fund 
is £145,000. 

Balance-sheet, September 29, 1900. 


LIABILITIES. 
I. To the public :— 


Notes in circulation . ; ‘ F : . : : £496,886 o o 
Deposits and credit balances ‘ . ‘ ‘ i . 3,960,018 11 6 
Balances due to banking correspondents ; ‘ ; ‘ . 8,158 4 9 
Drafts issued, payable on demand . ‘ . . : m 22,146 14 3 

4,487,209 10 6 


II. To the partners :— 
Capital authorised and subscribed— 100,000 
shares of £20each . ; ‘ . 2,000,000 0 oO 





viz. :— 
1 per share paid up, £400,000 £400,000 0 Oo 
= callable, 400,000 

















s - reserved, 1,200,000 
£20 £ 2,000,000 
Reserved fund . ° . ; . 135,000 0 O 
Profit and loss account . : : : 49,354 7 3 
oe ra 584,354 7 3 
Less dividend paid in May last . ; ; 17,500 0 O 
566,854 7 3 
£5,054,063 17 9 
ASSETS. 
Gold and silver coin at head office and branches . £394,365 15 
Cash at call with London bankers (Messrs. Barclay & Co., Limited, and 
the Union Bank of London, Limited) . 155,823 15 
Cash with other banking correspondents, exchangeable ‘notes and 
cheques on other banks . 146,079 10 6 


Consols and other securities of the British Government, ” £286,430. 
gs. 10d.; Colonial Government, Bank of England and British cor- 
poration stocks, £ 360,393. 95. 10d. ; debenture and preference stocks, 
other stocks, shares and securities, £518,020. 1s. 6d.; temporary 
loans on stocks and other marketable securities, £408,240. 


12s. 11d. 1,573,084 14 1 
Bills discounted, advances on cash credit ‘bonds and. on other accounts and 
securities . 2,594,593 7 9 


Bank buildings, furniture and fittings, at head ‘office and branches, 
£97 -_- 15s. 34.5 heritable heel ying hese £93,028. 
195. 2 . ° 190,116 14 5 


£5,054,063 17 9 
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NORTHERN BANKING COMPANY, LIMITED. 


THE net profits for the year, after making provision for all bad and doubtful debts, rebate 
on bills discounted, and interest due on deposits, amount to £60, 663. 6s. 9a. The balance 
of undivided profits brought forward from the previous year is £24,852. 18s. 3¢.—making 
together a total of £85,516. 5s. to be disposed of. The past year has been exceptionally 
favourable for banking, and the profits of this bank have reached the highest figures yet 
attained. Under these circumstances the directors and committee considered that the existing 
shareholders were entitled to share in the increased profits. They have accordingly paid a 
bonus of 2s. per share on the A shares and Is. per share on the B shares, amounting to 
44,250, in addition to the ordinary dividend of 11 per cent. on the A shares and 5 per cent. 
on the B shares, £44,000, and interest on the instalments paid on the new shares issued in 
1897, £2,395. 19s., bringing the total amount paid to the shareholders to £50,645. 19s. The 
sum of £4,000 has been applied in clearing off the balance of the purchase money of Ball’s 
Bank, Dublin, and £5,830. 115. 11d. in reduction of bank buildings account, leaving a balance 
of £25,039. 14s. 1d, undivided profits to be carried forward to next year’s account. The final 
instalments on the new shares have been duly paid. The subscribed capital is £2,500,000. 
The paid-up capital amounts to £500,000, and the reserve fund to £300,000. 


Balance-sheet, August 31, 1900. 


CAPITAL AND LIABILITIES. 


Capital paid-u » £500,000; reserve fund, £ 300,000 ; officers’ super- 
annuation und, 415,687. 45. Id.; officers guarantee fund, £9,936. 
2s. 11d. ; widows? and orphans’ and officers’ insurance funds, 475346. 
17s. 8d.; balance (being undivided — carried forward to next 


account, ” £25,039. 145. Id. £858,009 18 9 
Notes in circulation, £570,501 ; acceptances nil; deposits and credit 
accounts, £ 3,573,533- IIs. 7d. . . - i 4,144,034 II 7 


£5,002,044 10 4 





PROPERTY AND ASSETS. 


Gold and silver coin, notes of other banks, and balances in London and 


with other banks. £823,212 3 4 
Investments in Government ‘stocks, Indian and Colonial Government 
and other securities . ° 1,086,685 2 


Bills of aap discounted, loans on securities, advances to " customers, 


etc. 2,997,147 4 4 
Balance of cost of soodwill of Ball’s Bank, Dublin, £4,000 ; less written 
off, as below, £4,000. 
Bank buildings—head office, six city, and forty-seven country branches, 
£100,830. 115. 11d. ; less written off, as below, £5,830. IIs. 11d... 95,000 0 Oo 


£5,002,044 10 4 





Profit and Loss Account for Year ending August 31, 1900. 


Dr. 
Dividend paid in March, £20,625; interest on new shares paid in 
March, £2,395. 195. ; dividend paid in September, £23,375 ; bonus 





paid in September, £4,250. - £50,645 19 oO 
Amount appropriated in writing off urchase of Ball’s Bank, Dublin. 4,000 0 O 
Amount appropriated in reduction of bank buildings . ° 5,830 II II 
Balance (being undivided profits) carried forward to next account . . 25,039 14 I 

£85,516 5 0 

Cr. 

Balance brought forward from August 31,1899. £24,852 18 3 


Net profits for the year ending August 31, 1900, after making provision 
for bad and doubtful nea interest due on ope and rebate on 
bills not yet due ° 60,663 6 9 


£85,516 5 © 
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QUEENSLAND NATIONAL BANK, LIMITED. 


THE net profit for the half-year ended June 30 last, after providing for rebate on bills 
current, and interest accrued on deposits and interminable inscribed deposit stock, amounts 
to £27,447. 9s. 7@., of which the sum of £15,447. 9s. 7d. has been carried to contingency 
account, leaving £12,000 divisible in accordance with the bank’s scheme of arrangement in 
the following manner :—Repayment to Government, £3,000 ; private depositor’s repayment 
fund, £6,000 ;«reserve fund, £3,000. Since the last half- “yearly report, branches of the bank 
have been opened at Childers = Jundah. 


Balance-sheet for the Half-year ended June 30, 1900 (London Branch Accounts 
being included to March 31, 1900). 
LIABILITIES. 


Capital paid up, £459,249. 18s. 1d. ; /ess amount paid on forfeited shares, 
£46,477. 55. > ~ae 12s. eee reserve fund, ema s 





profit and loss, £12,000 . ; ; . £436,772 12 2 
Bills in circulation , ‘ ; ° , , : : ; ° 279,762 © 10 
Treasury notes deposit . ° : ow ° ; , ° 322,000 0 O 
Interminable inscribed deposit stock ; 3,116,621 5 oO 
Deferred payments to Government—instalment, due July my 1917, 

£218,748. 18s.; July 1, 1918, £274,998. 18s.; July 1, 1919, 

£274,998. 185.; July 1, 1920, £274,998. 18s. ; July I, 1921, 

£274,998. 185.—£ 1,318,744. 10s. ; payable by 25 per cent. of profits 

without interest half-yearly, but to be paid in full by July I, 1921, 

£427,581. 10s. 1,746,326 0 O 
Deposits and other liabilities Government, £352,043. 45. ; private 

41,080,660. os. 11d. ° ° 1,432,703 4 11 

£7,334185 2 11 
ASSETS. 


Coin and bullion, £779,943. Is. 11d.; Treasury notes, £181,184; cash 

balances, £84,421. 45. 8d.; bills remitted and i transitu, £336,002. 

45. 2d.; money in London at call and on short notice, £390,000 . £1,771,550 10 9 
All other debts due to the bank—advances to customers on current 

account, £4,256,508. os. 5a.; bills discounted, £120,277. Is. Id.; 

past due bills (this includes past due bills against produce at London, 

£23,014. 155. 3d.), £23,182. 9s.; loans against deposit stock, 

£154,827. 10s. 3d. ; — accounts, £60, 157. 175. 10d. ; sundry 

suspense accounts, £6,994. 14s. 10d. ; private ledger accounts (debts 

in suspense pending realization of securities ), £662,100. gs. 11d. . 5,284,048 3 4 
Bank premises, furniture and stationery ° . . . ‘ . 278,586 8 10 


47,334,185 2 11 





PROFIT AND LOSS ACCOUNT. 


Expenses, head office and fifty-one branches . ° . . ° ° £35,073 13 11 
Balance ; . ; ° ° : > i . . . , 12,000 0 O 


£47,073 13 11 





Gross profit (after providing for contingencies, interest accrued on 
deposits and interminable inscribed es stock and rebate on bills 


current) . ; > £47,073 13 11 


> 
~ 








ROYAL BANK OF IRELAND, LIMITED. 


THE directors have to report that the net profits of the bank for the year ended August 
31 last amounted to £45,5 B. 3s. 4@., which, with the “* of £13,1 8b. 55. 2d., brought 
forward from last balance, making together £ 58,776. 8s. 6d., they have appropriated as 
follows :—Interim dividend at the rate of 12 per cent. per annum, £18,000 ; present dividend 
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at the rate of 12 per cent. per annum, £18,000; bonus of 1 per cent. for the year, £3,000 ; 
allocated to bad and doubtful debt fund, £3,000 ; allocated to credit of bank premises, 
£2,000 ; allocated to officers’ superannuation fund, £1,000; leaving a balance of £13,776. 
8s. 6d. to be carried to the credit of profit and loss new account. 
August 31, 1900. 
LIABILITIES. 


Proprietors’ capital, £ 1,500,000, divided into 30,000 shares of £50, on 


each of which £10 has been paid £300,000 0 oO 
Reserve fund 4 . is ‘ 200,000 0 Oo 
Officers’ superannuation fund ‘ ‘ . ‘ . ° . ‘ 22,539 7 0 
Amount due by the bank on current and other accounts and on deposit 

receipts . ° , ‘ ° . ° ‘ . ° ‘ ° 1,938,142 15 4 
English and Irish post bills and foreign circular notes outstanding ° 30,264 5 9 
Balance of profit and loss account unappropriated last year . : . 13,188 5 2 
Net profit for year ending this date, £45,588. 3s. 4d. ; deduct, February 

dividend paid to proprietors, £18,000. a ° ‘ 27,588 3 4 


42,531,722 16 7 





ASSETS. 


Bank property—£200,000 local loans 3 per cent. stock ; £150,000 new 

2} per cent. consols; £100,000 24 per cent. Government stock, 

421,500. 10s.; Colonial Government inscribed stocks, railway 
debenture stocks and bonds, etc., £630,677. 11s. 4@. . - £1,052,178 1 4 
Bankers’ balances at call and cash at head office and branches... 201,535 19 II 
Bills discounted, £289,101. 35. 9@.; advances to customers, £965,114. 
75. 10d. . ; ; . <a Ste Ue en Ege fhe 1,254,215 Il 7 
ee ee ee ee ee ee ee 23,793 3 9 


42,531,722 16 7 





Profit and Loss, August 31, 1900. 





Dr. 
Amount of interest paid on deposit receipts, etc. . ‘ . . ° 419,708 11 11 
Total expenditure, including directors’ fees, salaries, rent, taxes, stationery, 
solicitors’ costs, repairs, and all other outlay . . ° ° ° 31,416 14 5§ 
Income-tax paid . . ° ° . ° ° ° : ° ° 640 11 2 
Balance, being net profit . De ey Rs a oe 45588 3 4 
£97,354 © 10 
Cr. 
Gross banking income for this year, after providing for rebate on current 
bills, and interest due on deposit receipts i ‘ ° “ ° £97,354 © 10 








The annual general meeting of the Royal Bank of Ireland was held on September 26 in 
the premises, Foster Place. Mr. Frederick William Niven presided. The chairman, in 
moving the adoption of the report and statement of accounts, said: It falls to my lot once 
more to present to the shareholders at this, the sixty-fourth annual meeting of the bank, the 
directors’ report for the past year, and on a review of the figures it contains it will, I think, 
be found that there is no reason to be dissatisfied with the result of the bank’s operations. 
The dividend and bonus, together making 13 per cent. on the paid-up capital, absorbs 
£39,000, and the other allocations, similar to those made last year, come to £6,000—leaving 
the sum of £13,776. 8s. 6d to be carried forward. It will be scarcely necessary for me to 
occupy your time with particular observations on each of the different items in the balance- 
sheet, which speak for themselves as showing an active and profitable business, carried on 
with benefit to the trade and commerce of the locality, as well as yielding a satisfactory 
return to the shareholders of the bank. With reference, however, to the amount of customers’ 
money on deposit and current accounts held by the bank at the period of making up the 
balance-sheet, it is right to state that the diminution shown in this item as compared with the 

revious year, when it was unusually large, is not to be taken as indicating in any way a 
alling off of business, but is the result of an exceptional reduction in some of our larger cur- 
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rent account balances during the last few months, which in the ordinary ebb and flow of 
finance will very soon adjust itself. I believe it has been the experience of other banks as 
well as our own, that the great activity of trade latterly, and the consequently higher value of 
money ruling in the market has tended to affect the amount of floating balances at the credit 
of customers, but we have not found any diminution in the volume of business done. On the 
contrary, the number of our current accounts has considerably increased, and our deposits are 
higher than last year. In the department of trade bills there is a considerable falling off, but 
this is the result of the altered condition of commercial credit, which is carried on now more 
through the medium of cheques than bills of exchange, and bankers are, therefore, called 
upon to deal more liberally with open credits, as well as making larger cash advances against 
collateral security. The banking and railway statistics of this country show very satisfactory 
evidence of progress and prosperity. A marked feature is exhibited in the rapid increase of 
savings bank balances within the last few years, which have now reached to over ten millions 
sterling ; of this, by far the largest proportion is held by the Post-office Savings Bank—an 
institution now trenching very closely on the province of legitimate banking, whilst it was 
originally intended for the encouragement of small savings amongst the lower classes of the 
community. The effect of a continuance of such a large accession of funds by a Government 
department would possibly be a serious diminution in the resources of joint stock banks in 
Ireland, thereby curtailing the benefits rendered to the community through the medium of 
banking accommodation. There are other considerations as well in this connection which I 
apprehend may call for the careful attention of the Legislature in the future. The circum- 
stances of the money market prevailing during the past year have been very favourable to 
banking profits, and good employment has been found for all our resources. It will be 
observed by the figures of the account that the amount of interest paid on deposit receipts 
has been nearly £5,000 more than in previous years, which shows that the toak’s 
depositors have been getting better returns than heretofore. The prospects of the 
agricultural interests of the country are now well ascertained to be most favourable, although 
earlier in the season the weather was very unpromising, and the returns will be considerabl 
above the average as regards all the grain harvest, but not so with the potato crop, whic 
looked well at first, but in most parts of the country disease has prevailed to a very serious 
extent. As regards the trading interests of our city I have to — favourably, and the 
improvements that have been made in many of our leading thoroughfares show that capital is 
at command, and that business concerns when conducted with energy and prudence are 
capable of yielding excellent returns to those who have an interest in them, as well as doing 
good service to the public. The record of failures during the past year has been exceptionally 
small, and nothing material has occurred to affect any particular branch of trade or industry 
in our city. As far as bad or doubtful debts are concerned, we are very free from them, and 
the provision now set aside is more in view of future possibilities than for present require- 
ments. The business of the bank, both at the head office and branches, continues to show 
satisfactory progress, and I would wish, in conclusion, to say how much we are indebted to the 
loyalty and devotion of our officers for this issue ; they have well deserved the consideration 
shown them hitherto, and the directors have not only endeavoured as far as possible to 
recognise merit at the annual revision of salaries, but for many years have granted a bonus of 
10 per cent. in addition to each member of the staff. Besides this, through the liberality of 
the shareholders, a substantial superannuation fund has been accumulated for the benefit of 
retiring officers, amounting now to over £23,000. With these remarks I beg to conclude, 
and I have to propose “that the report be received and adopted.” 


> 
~ 





STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year 
ended June 30, 1900, showing—after payment of charges, appropriation to bank premises 
and furniture accounts in South Africa, making full provision for all bad and doubtful debts, 
and inclusive of the balance of £44,440. 6s. 3d. brought from the previous account—a profit 
of £169,994. Os. §d., which they recommend should be disposed of as follows, viz :— Dividend 
of 25s. per share on 49,594 shares (being at the rate of 10 per cent. per annum), free of 
income-tax, £61,992. 10s.; bonus of 15s. per share (being at the rate of 6 per cent. per 
annum), £37,195. 10s. ; reserve fund (making it £1,187,820), £20,000 ; officers’ pension fund, 
£5,000; balance carried forward to profit and loss new account, £45,806. os. 5¢. The 
directors have to announce, with much regret, the death, on June 20 last, of their distinguished 
and esteemed colleague, the Right Honourable Lord Loch, G.C.B., etc. 
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Balance-sheet, June 30, 1900. 
Dr. 
Nominal capital, £ 5,000,000 
Capital ae fl area shares of at 100 each, £4, 959,400; called up 


£25 per share . : - £1,239,850 0 o 
Reserve fund . A ° e ° ° ° ° ‘ ‘ ‘ ‘ 1,167,820 0 Oo 
Notes in circulation ° ‘ ‘ 1,260,075 15 Oo 
Amount due to customers on deposit, current ‘and other accounts ° - 14,884,220 1 3 
Drafts outstanding, and acceptances under credits ° ° i ‘ 705,940 II 1 
Bills receivable on account of customers ° . P ‘ . ‘ 1,842,698 18 4 
Rebate on bills not yet due . ° . 42,000 17 4 


Profit and loss, viz: — Balance undivided, December 31, "1899, 
444,440. 6s. 3d.; net profit for half-year ended June 30, 1900, after 
making full ne for all bad and doubtful — 4 aa 553: 














145. 2d. . 169,994 0 5 
421,312,600 3 5 
Cr. 
Cash in hand, with bankers, and at branches . : . , - £4,293,608 2 8 
Remittances in transitu . ° : . 893,800 19 5 
Deposits with bankers and loans on n securities at short notice . . 1,845,000 0 Oo 
Native gold on hand and in transitu . 63,143 4 10 
Investments in consols, Colonial Government and municipal, and other 
securities (including deposits with the Cape Government) ‘ ° 2,748,038 2 1 
Bills of exchange purchased and current at this date. 3,979,058 3 10 
Bills discounted for and advances to customers (including specie com- 
mandeered by the Government of the —_— African nee 
amounting to £151,481. 10s. 3a.) . ‘ 5,409,345 1 11 
Bills for collection . ° ° ° ° 1,842,698 18 4 
Suspense items pending further returns from one branch sr 2,945 6 9 
Freehold premises in London : , , : , ‘ 50,000 0 oO 
Bank propert y and premises in South Africa . . ° ° ° . 155,933 14 9 
Furniture and fittings in South Africa . : ° ‘ ‘ ‘ 13945 5 4 
Stationery, stamps, marine insurance policies, etc. : ° . . 15,083 3 6 
£21, 21,312,600 3 5 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 
auditors, and all other expenses at head office and branches’. P £147,518 4 11 
Rebate on bills not yet due. ° ° . ° ‘ e 42,000 17 4 
Balance carried forward ° ° ‘ ‘ ‘ ° : ‘ ‘ 169,994 © 5 
£359,513 2 8 
Cr. 


Gross profits (including balance of £44,440. 6s. 3@. brought from half- 
year ended December 31, 1899), after deducting interest on deposits, 
duty on note circulation, appropriation to bank premises, furniture 
and fittings, bonus to ae and = full a for all bad 
and doubtful debts . ° ° e £359,513 2 8 


a 
— 





ULSTER BANK, LIMITED. 


THE committee have pleasure in reporting to the shareholders that the net profits of the 
bank for the past year have been £110,534. 3s. 8¢., and this sum, added to £29,098. 9s. 7¢., 
the balance of undivided ee from the previous year, makes up an available total of 
£139,632. 135. 3@. Two half-yearly dividends amounting to £81,000, being at the rate of 
18 per cent. for the year, together with two half-yearly bonuses amounting to £9,000—the 
whole being equal to 20 per cent. for the year on the capital paid-up on the old shares—also 
interest amounting to £3,750, being at the rate of 5 per cent. per annum, on the instalments 
on the new shares—have been paid to the shareholders, £9,770. 10s. 6d. has been applied in 
reduction of bank premises account, and £1,000 has been appropriated as an addition to the 
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widows’ and orphans’ fund, leaving a surplus of £35,112. 2s. 9d. Out of this surplus the 
directors, with the approval of the committee, have presented to every officer of the bank a 
bonus of 10 per cent. on the amount of his salary, and the balance remaining, £30,064. 
12s. 9d., is carried forward at the credit of the undivided profits account. All ascertained 
bad and doubtful debts have been written off or fully provided for. The issue of 20,000 
additional shares, being the balance of the authorized capital of the company, to which 
reference was made in last year’s report, has been completed, and the capital and reserves of 
the bank now stand thus :—Capital authorized and subscribed, £ 3,000,000 ; capital paid-up, 
£500,000 ; reserve fund, £650,000 ; dividend guarantee fund, £ 50,000. 


Balance-sheet, August 31, 1900. 
LIABILITIES. 
Capital paid up—£2.. 10s. per share on 180,000 old shares, £450,000; 


£2. 10s. share on 20,000 new shares, £50,000 £500,000 0 0 
Reserve fond. £ 500,000 ; premium on new shares, £150,000 ‘ ‘ 650,000 0 Oo 
Dividend guarantee fund. . ° . . . ° ° ° 50,000 0 0 
Deposits and credit accounts ° ; . ‘ . . : ‘ 5,748,186 3 10 
Acceptances current . . . . ‘ . . i ° . Nil. 
Endorsements on foreign bills negotiated . ‘ ' ; . ‘ 3959 6 10 
Bills for collection ° ° ° . . . ; , 59,093 17 3 
Notes in circulation . . . : . . ‘ . : ‘ 860,100 7 6 
Undivided profits . ° ‘ ‘ . ‘ ; , ‘ ‘ 30,064 12 9 

£7,901,404 8 2 





ASSETS. 


Government stocks—£555,556 2# per cent. consols at 90, £500,000; 
£105,264 2} per cent. national war loan at 95, £100,000 ; £51,282 


3 per cent. local loans at 974, £50,000 - 2« « « « f6gags0 © © 
Colonial Government, Indian guaranteed and English railway debenture 

and preference stocks, and other securities . ° ° . ; 1,117,069 11 9 
Cash on hand and balances with London bankers j < . . 1,222,928 I1 0 
Bills discounted, advances to customers, short loans on securities, etc. . 4,877,446 18 7 
Acceptances fer contra . ; . ; . . ° ° ° ° Nil. 
Liability of customers for endorsements on foreign bills negotiated ser 

contra. . . : . . . . : . . 3,959 6 10 
Bank premises at head office and branches . ° ° ° ° 30,000 0 oO 


£7,901,404 8 2 





PROFIT AND LOSS. 


Dr. 
Dividend at March, 1900, for half-year, at the rate of 18 per cent. per 
annum, £40,500; bonus at March, 1900, for half-year, at the rate of 











2 per cent. per annum, £4,500 eee ae eee £45,000 0 0 

Dividend at September, 1900, for half-year, at the rate of 18 per cent. 

per annum, £40,500; bonus at September, 1900, for half-year, at the 
rate of 2 per cent. per annum, £4,500. ° ° . ° ° 45,000 0 O 

Interest on instalments on new shares, allotted November, 1899, at 5 
r cent. per annum  - . «+ ok 3750 0 O 
Widows’ and orphans’ fund . ss. ° a a 1,000 0 0 
Bank premises account . ; . . . ° ° ° . . 9,770 10 6 
Bonus of 10 per cent. on their salaries paid to officers of the bank ; 5,047 10 0 
Undivided profits carried forward ; ° ° ° :” 4» 30,064 12 9 
£139,632 13 3 

Cr. 

Undivided profits from August 31, 1899 R £29,098 9 7 


Net profits for the year—after deducting rebate on bills current and 
interest due on deposits, and writing down some recent investments 
—all ascertained bad and doubtful debts having been written off or : 
fully provided for . . . . ° . ° . ° 110,534 3 8 


£139,632 13 3 
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Provincial Clearing-House Returns. 

















1899. BIRMINGHAM. LEEDs. LEICESTER. 
Week ending < £ 
21st Oct. 889,661 273,072 240,506 
28th, 8951569 279,363 225,864 

4th Nov. 1,369,823 | 422,117 297,644 
ith 79,763 | 255,744 206,317 
18th ,, 1,039,879 | 316,738 | 224,677 
2h » : 873,001 | 300,914 208,197 
2nd Dec. .| 1,263,169 | 414,519 264,850 
goth ,, 1,010,726 | 306,766 241,184 
16th 984,215 | 383,436 | 222,791 
23rd 992,554 | 294,669 | 258,951 
30th: ly, 683,298 | 206,142 152,642 

1900. 

6th Jan. 1,650,059 | 556,120 376,204 
13th =, 987,597 | 341,512 220,819 
20th =, 984,543 | 318,578 | 207,559 
27th 4 «| ‘1,019,934 | 284,612 | 224,634 
3rd Feb. .| 1,530,528 | 411,307 300,585 
1oth 4 «| 935,064 | 300,309 | 224,304 
17th =, 1,032,754 | 286,211 214,248 
24th , «| 1,166,648 | 296,286 208,882 
grd Mar. .| 1,508,552 | 425,253 384,559 
1oth 940,898 | 293,363 | 232,67 
7th 4 928,908 | 265,962 261,4 
24th ,, 852,209 | 256,064 250,062 
ZIst = +] 953,990 | 271,972 | 248,618 
7th April .| 1,366,502 | 419,235 | 325,967 
14th 4 -+| 943,767 | 285,477 | 233,760 
21st, 642,987 | 204,660 153,832 
ae 933,022 | 332,764 227,601 
Sth May .| 1,457,255 | 453,521 | 328,344 
I2th ,, 913,714 | 268,007 260,712 
19th = 957,069 | 293,054 | 238,440 
aoe 862,241 246,680 242,326 
2nd June .) 1,233,076 | 397,106 | 274,079 
gth y 729,973 | 230,152 | 160,413 
16th ,, 924,692 | 268,667 201,226 
23rd yy 1,018,297 | 264,723 187,518 
30th iy, 1,042,062 | 312,547 | 274,749 
7th July 1,557:351 | 630,464 | 408,747 
4th», 911,659 | 315,509 | 234,872 
2Ist sy 850,361 | 321,111 237,039 
28th y» . 993,270 | 297,157 208,771 
4th Aug. .| 1,419,821 506,147 322,591 
Iith , «| 615,587 | 231,947 | 148,809 
th ,, 868,53 263,100 230,811 
25th =» -| 895,378 | 259,698 | 173,053 
Ist Sept. .| 847,079 | 334,813 | 203,305 
a 1,070,100 | 320,235 241,384 
15th ” 771,679 224,621 191,604 
22nd , 785,923 | 215,610 174,223 
29th ,, 896,142 | 262,510 180,235 
6th Oct. 1,469,125 | 405,926 325,179 
13th yy 934,409 259,727 204; 


























LivERPOOL. 


£ 
2,858,363 
2,926,449 
2,979,061 
2,764,861 
2,927,752 
2,162,136 
3,315,120 
3,039,859 
3,186,315 
2,911,936 
2,411,587 


3,368,027 
35705,200 
3,084,274 
2,936,088 
2,858,166 
3,469,062 
353745104 
3,024,802 
3,423,336 
4,130,578 
31545,008 
391 55,706 
35175231 
3,667,533 
3,385,078 
2,231,382 
2,211,798 
3»590,425 
2,760,852 
3,352,702 
2,600,615 
2 366,458 
2 174,217 
2,956,499 
2,536,256 


3537 5;974 | 


3,670,935 
3,653,704 
2,970,527 
2,604,190 
4,047,422 
2,57 I yl I 3 
2,875,859 
2,272,755 
2,497,420 
3,713,967 
3,912,388 
2,815,479 
31193,644 
4,11 7,926 
2,990,902 


| 





MANCHESTER. 


£ 
4,178,509 
4,092,705 
5,106,027 
4,201,267 
4,885,159 
4,184,510 
45795,085 
4,694,567 
4,710,681 
4,319,621 
4,074,228 


5,615,618 
4,550,109 
4,603,117 
4:716,242 
5,304,410 
5:051,540 
4,613,568 
4,342,986 
5,855,098 
4,651,097 
41956,276 
4,546,248 
5,196,009 
5,654,876 
4,756,018 
39955199 
4,580.562 
6,084,900 
4,716,030 
45742,644 
4,163,803 
5,217,877 
3,263,388 
4,318,926 
5,146,801 
5:175,403 
5,850,232 
5,096,125 
4539554 : 6 
4,502,1 
$287,608 
4,176,355 
4,306,901 
3:777,958 
4,209,220 
45750,242 
424317 I z 
4,185,24 
saobor 5 
5,538,072 
4,587,378 


NEWCASTLE- 
On-TYNE. 


1,444,010 
1,435,755 
1,629,965 
1,363,900 
2,211,725 
1,532,805 
1,506,465 
1,305,985 
1,731,200 
1,427,656 
1,274,415 


1,591,575 
1,506,450 
1,316,315 
1,471,195 
1,622,970 
1,513,025 
1,759,735 
1,534,380 
1,645,715 
1,453,625 
1,826,970 
1,507,300 
1,670,010 
1,828,420 
1,479,500 
1,300,700 
1,503,850 
1,754,850 
1,547,810 
1,644,920 
1,432,320 
1,676,700 
1,187,270 
1,730,120 
1,523,590 
1,193,280 
2,027,430 
1,860,770 
1,476,080 
1,642,310 
1,883,950 
1,391,810 
1,823,240 
1,611,410 
1,551,490 
1,599,320 
1,760,000 
1,598,100 
1,598,940 
2,442,430 
1,918,990 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 

















| 1900. 1900, | 1900. 1900, 

| September 26.| October 3. | October 10. October 17. 
Notes issued | £52)230,335 | £51,145,055 | £49,818,895 | £49,543,470 
Government debt 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
Other securities am 6,759,900 6,759,900 6,759,900 6,759,900 
Gold coin and bullion .. | 34y455,335 331379055 321043595 — 31,768,470 

| £52,230,335 | £51,145,055 | £49,818,895 | £49,543,470 








BANKING DEPARTMENT. 



















































































1 1 1900, 1g00, 
Septesaber 26.| October 3. October ro, October 17. 
Proprietors’ capital £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
est ° oe 3,818,567 3,812,292 3» 150,984 3,156,824 
Public deposits as 5,916,608 6,312,091 7,402,013 8,592,701 
Other deposits .. 39,121,034 439574,947 41,526,702 49,964,805 
Seven-day and other bills 130,079 135,309 155,028 156,304 
£63,539,288 | £68,387,639 | £66,787,727 | £67,423,634 
Government securities £10,7545424 416,551,750 419,491,034 | 420,191,034 
Other securities 28,402,543 29,617,307 »233 25,754,009 
Notes .. oe 22,730,245 20,617,335 19,660,510 19,773,510 
Gold and silver coin 1,652,076 1,601,247 1,555:95° 1,705,021 
| £63 £63,539,288 | £68,387,639 | £66,787,727 | 467,423,634 
THE EXCHANGES. 
1900, 1900, 1900, 1 
Lonpon— September all October 2. October 9. | Ocecher 16. 
Amsterdam, short 12 2 2 6 2 1 12 | 
Ditto 3 months .. 12 4 2 4 2 4 2 4 
Rotterdam, ditto ee 12 4 12 48 2 4 12 46 
Antwerp and Brussels, ditto .. 25 45 25 | 25 43 25 41% | 
Paris, short ee 25 132 25 12 25 13 25 13 
Ditto, i months .. 25 35 25 35 25 333 | 25 33 
Marseilles, ditto 25 35 25 35 25 35 25 33 
Hamburg, ditto . 20 71 20 70 20 70 20 71 
Berlin, ditto 20 71 20 71 20 7o 20 71 | 
Leipsic, ditto .. ° 20 72 20 71 20 71 20 72 | 
Frankfort-on-the-Main, “ditto . oe 20 72 20 71 20 71 20 72 
Petersburg, ditto ok a dk od 
Copenhagen, ditto 18 50 18 50 18 51 18 51 
Stockholm, ditto 18 51 18 50 18 52 18 52 j 
Christiania, ditto 18 51 18 50 18 51 8 51 
Vienna, ditto ee 24 «51 24 52 24 52 24 52 | 
Trieste, ditto . ° 24 52 24 52 24 52 24 52 
Zurich and Basle, ‘ditto 25 52h 25 524 25 52) 25 55 | 
Madrid, ditto .. ° 36% 364 364% 36 
Cadiz, ditto 367% 364 3678 36 
Seville, ditto 3678 364 361% 36 
Barcelona, ditto .. 3678 Br 3675 36 
Malaga, ditto 3678 36% 36's 36 | 
Granada, ditto 367% 36 36y'5 36 | 
Santander, ditto . 36% 36; 361s 36 } 
Bilbao, ditto 3678 36 36y's 36 | 
Zaragoza, ditto .. 36". 36 36's 36 | 
Genoa, Milan, Leghorn, ditto. 27 «+15 27 17 27 10 27 (05 | 
Venice, ditto .. 27 «+15 27 «17 27 +10 27 05 
Naples, ditto .. 27 «+15 27 17 27 «+10 27 (05 
Palermo and Messina, ditto 27 «15 27 «17 27 10 27 (05 
\ currency. currency. currency. currency 
Lisbon, go days 37 3718 374 374 
Calcutta, demand ee 1°348 13 i 1348 13+ 
Calcutta & Bombay, 30 days 13 13 1°38 1°3} 
New York (Gold) demand 498 49 49 498 
PRICES OF BULLION. 
Per Oz. | Per Oz. Per Oz. Per Oz. 
4s. a. £s.d. 4s. a. 4s. a. 
Foreign Gold | ow ae mal 3 17 10 3 17 10 3171 3.17 11 
Silver in Bars (Standard) o2 4 Oo 2 Sys o 2 § o 2 § 
Mexican Dollars o 2 4 o 2 a eo ea 
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Bank of England.—Unalypsis of Returns, 
Coin Proportion| Government Other 
ia. Notes in vand Bullion jofCoinand) Securities Securities Public 
: Circulation. in Issue Bullion to| _in Banking in Banking Deposits. 
, Department. |Circulation} Department. | Department. 
1899. £ £ % & £ £ 
October 11| 28,444,600 | 31,141,790 | 110 | 15,840,990 | 33,223,663 | 7,082,333 
18 | 28,185,190 | 31,167,840 | 111 | 15,685,990 | 32,426,906 | 7,665,604 
25 | 28,039,570 | 31,993,115 | 114 15,185,990 | 30,728,440 | 8,072,237 
Nov. I | 28,613,890 | 31,724,215 | 111 15,185,990 | 30,068,922 | 7,820,639 
8 | 28,490,970 | 30,742,085 | 108 15,455,990 | 30,548,545 | 7,170,791 
15 | 28,417,990 | 30,106,700 | 106 14,840,990 | 31,432,629 | 8,950,245 
22 | 28,300,790 | 30,147,785 | 106 13,340,990 | 31,251,928 | 8,189,041 
29 | 28,594,940 | 29,366,550 | 103 13,340,990 | 32,014,391 | 7,579,035 
Dec. 6| 28,645,600 | 29,066,255 | 101 12,060, 29,485,999 | 6,362,091 
13| 28,597,390 | 28,141,350 | 98 | 12,060,880 | 30,151,552 | 5,556,525 
20| 28,759,690 | 27,838,345 | 97 | 12,060,880 | 35,255,242 | 6,083,176 
27 | 28,294,970 | 27,906,775 99 13,060,880 | 35,633,844 | 7,185,509 
1900. 
January 3] 28,327,820 | 30,745,660 | 108 16,060,813 | 34,619,188 | 8,744,085 
10 | 28,325,855 | 31,912,950 | 113 19,057,157 | 32,391,913 | 9,937,021 
17| 26,222,835 | 33,176,635 | 126 19,057,157 | 30,151,921 | 10,591,554 
24| 28,119,165 | 33,680,030 | 118 19,057,157 | 28,271,808 | 12,439,374 
31 | 28,350,915 | 34,053,815 | 120 | 18,057,157 | 27,830,434 | 11,440,753 
February 7 | 28,469,700 | 33,960,620 | 119 18,053,425 | 27,337,774 | 12,570,061 
14| 28,197,805 | 34,004,480 | 120 18,053,425 | 27,549,901 | 14,036,677 
21 | 27,932,210 | 34,086,135 122 18,053,425 | 29,866,606 | 15,483,268 
28 | 28,437,985 | 34,226,715 | 121 18,053,425 | 31,617,338 | 15,414,593 
March 7] 28,397,300 | 33,661,480 | 119 18,047,425 | 32,924,763 | 17,423,042 
14| 28,187,415 | 33,947,725 | 120 17,197,425 | 40,491,856 | 15,225,923 
21| 28,326,720 | 33,697,325 | 119 14,095,035 | 34,718,157 | 13,939,248 
28 | 28,827,715 | 33,251,025 | 115 14,129,640 | 34,675,858 | 12,529,056 
April 4| 29,807,320 | 31,945,960 | 107 15,647,303 | 32,289,901 | 10,214,101 
11 | 29,991,145 | 30,496,530 | 102 15,646,418 | 31,927,106 | 6,503,793 
18 | 29,325,505 | 30,242,215 | 103 14,146,418 | 31,604,247 | 8,726,451 
25| 29,032,765 | 31,041,390 | 107 14,378,683 | 32,088,380 | 8,002,618 
May 2| 30,211,430 | 30,619,160 | 101 14,378,589 | 33,259,566 | 8,523,155 
9| 29,755,630 | 30,671,460 | 103 14,519,878 | 32,237,004 | 7,388,116 
16| 29,349,370 | 31,627,590 | 108 14,519,878 | 31,234,057 | 8,615,773 
23| 29,161,835 | 31,850,545 | 110 | 14,519,878 | 31,193,637 | 8,800,590 
30 | 29,484,270 | 31,567,550 | 106 | 14,519,878 | 30,169,886 | 7,491,816 
June 6| 29,702,545 | 30,702,585 | 103 14,519,766 | 30,049,478 | 5,852,389 
13| 29,510,365 | 30,997,055 | 101 14,660, 29,870,396 | 7,787,494 
20| 29,629,575 | 32,056,590 | 108 14,660,906 | 30,560,699 | 8,140,573 
27 | 30,195,370 | 31,922,125 | 106 14,660,906 | 30,528,476 | 7,244,528 
July 4| 39,959,705 | 30,980,750 | 100 | 20,160,838 | 30,535,904 | 11,345,125 
II | 30,610,180 | 29,933,290 | 98 | 20,370,536 | 29,908,364 | 8,839,805 
18 | 30,352,455 | 29,815,475 | 98 | 20,376,690 | 28,401,547 | 10,514,393 
25 | 30,118,240 | 29,889,140 | 99 | 20,418,545 | 28,154,842 | 9,766,559 
August 1| 30,866,830 | 29,282,440 95 20,418,545 | 30,457,579 | 10,431,607 
8] 30,582,815 | 28,859,910 94 20,414,681 | 28,912,824 | 10,616,390 
15] 30,251,935 | 29,212,800 97 20,037,580 | 30,105,001 | 8,120,850 
22 | 29,917,475 | 31,682,210 | 106 19,837,580 | 28,687,950 | 10,402,407 
29| 29,809,725 | 33,792,590 | 113 18,024,510 | 25,973,193 | 9,183,733 
September § | 30,079,995 | 34534430 | 115 | 15,926,354 | 25,308,011 | 6,847,409 
12| 29,563,075 | 34,921,760 | 118 14,417,494 | 25,012,180 | 6,709,859 
19| 29,383,450 | 35,168,510 | 120 | 12,404,424 | 27,287,552 | 6,706,692 
26 | 29,500,090 | 34,455,335 | 117 | 10,574,424 | 28,402,543 | 5,916,608 
October 3] 30,527,720 | 33,370,055 | 109 16,551,750 | 29,617,307 | 6,312,091 
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Bank of England.—nalysis of Returns. 



























































. Proportion 
Other Bank Total Deposits of Reserve} Rate of 
Date. Deposits. Post Bills. and ong Post Reserve. to Discount. 
Liabilities. 
1899. 4 4 £ % % 
Oct. 11] 45,202,849 162,991 | 52,448,173 21,113,122 40 5 
18] 44,064,513 | 168,537 | 51,898,654 | 21,519,630 42 _ 
25| 42,472,772 158,207 | 50,703,216 22,527,147 44 - 
Nov. I] 41,136,044 170,893 | 49,127,576 21,597,720 44 _— 
8| 41,660,033 191,208 | 49,022,032 20,750,052 42 _ 
15 | 39,658,569 202,153 | 48,810,967 | 20,282,863 41 a 
22| 38,856,888 207,534 | 47,253,513 | 20,412,645 43 _ 
29| .39,173,894 178,111 | 46,931,040 19,335,749 41 6 
Dec. 6] 36,217,743 186,968 | 42,766,802 18,951,694 At _— 
13| 36,757,369 | 162,921 | 42,476,815 | 18,008,169 42 _ 
20] 40,610,914 179,460 pret ss 17,335,927 37 - 
27| 41,441,281 172,197 | 48,798,987 17,847.397 37 - 
1900. 
Jan. 3 44,527,290 I 15,916 53,387,291 20,598,456 38 anh 
10| 45,220,383 143,789 | 55,301,193 21,821,856 39 5 
17| 43,510,186 194,847 | 54,296,587 23,113,423 42 44 
24| 40,580,771 196,832 | 53,216,977 | 23,921,625 45 4 
31 | 40,221,921 156,044 | 51,818,718 23,951,016 46 — 
Feb. 7| 38,427,897 175,253 | 51,173,211 | 23,846,545 47 - 
14 37,667,059 168,870 51 ,872,606 24,345,456 47 ioe 
21 | 38,775,068 169,418 | 54,427,754 | 24,596,767 45 _ 
28] 40,135,719 149,359 | 55,699,671 24,334,006 44 “= 
March 7} 38,937,650 191,761 | 56,552,453 | 23,896,518 42 _ 
14| 48,391,176 186,019 63,803,118 24,445,083 38 _- 
21 41,298,359 180,634 551415,241 24,949,110 45 —_ 
28.| 41,809,048 150,942 | 54,489,046 | 24,077,282 44 _ 
April 4] 41,491,312 176,164 | 51,881,577 21,689,331 42 — 
11 | 43,064,927 194,088 | 49,762,808 | 19,968,156 40 _ 
18 | 39,447,770 165,932 | 48,340,153 20,365,429 42 - 
25} 41,931,925 146,912 | 50,081,455 21,410,700 43 _ 
May 2] 41,051,288 161,226 | 49,735,669 19,900,082 40 — 
9| 41,719,230 192,866 49,300,212 20,343,556 41 os 
16| 40,904,914 179,959 | 49,700,646 | 21,757,050 44 _ 
23| 41,074,963 144,772 | 50,020,325 22,123,827 44 34 
30 | 40,707,229 125,897 | 48,324,942 | 21,444,685 43 _ 
June 6] 41,191,349 171,812 | 47,215,550 20,410,200 43 _ 
13 | 39,833,800 147,740 | 47,769,034 21,002,884 43 3 
20] 41,021,196 1775303 | 49,339,072 | 21,890,526 44 _ 
27| 41,245,640 138,339 | 48,628,507 21,221,751 44 a= 
July 4] 40,749,490 174,222 | 52,268,537 19,506,912 37 —_ 
I1 | 42,038,396 185,046 | 51,063,247 18,829,864 37 — 
18| 38,937,782 164,115 | 49,616,290 18,910,920 38 4 
25| 39,862,417 153,161 | 49,782,137 | 19,296,336 39 - 
Aug. I] 40,110,901 147,338 | 50,689,936 17,941,620 35 =_ 
8] 38,059,358 136,101 48,811,849 17,621,090 36 -- 
15| 42,068,110 175,489 | 50,364,449 | 18,382,354 36 - 
22| 41,156,705 119,478 | 51,678,590 | 21,212,924 41 - 
29} 40,007,436 | 111,179 | 49,302,348 | 23,335,495 47 _ 
Sept. 5] 39,693,269 | 148,694 | 46,689,372 | 23,761,756 51 - 
12 38,895,220 143,797 45,748,786 24,628,637 54 —_ 
19| 39,573,967 144,869 | 46,425,528 | 25,053,044 54 - 
26 39,121,034 130,079 45,167,721 24,382,321 54 er 
Oct. 3] 43,574,047 135,309 | 50,022,347 22,212,582 44 — 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 














CsI OM Sw 














a PRIVATE BANKS. 
: AvERAGE AmouNT. 
Name oF Bank. a 
Sept. 15. | Sept. 22. | Sept. 29. Oct. 6 
& & & & 

Ashford Bank. . 11,849 4,454 45554 5,092 5,581 
Aylesbury Old Bank 48,461 8,712 8,411 8,442 8,062 
Banbury Bank. 43,457 4,665 4,950 4,999 55149 
Banbury Old Bank . 55,153 39747 3,828 3,770 4,080 
Bedford Bank . R 34,218 11,544 11,923 11,892 12,571 
Bicester and Oxfordshire "Bank 27,090 068 9,205 9,406 9,840 
Buckingham Bank . 29,657 1385 6,599 6,678 6,928 

Cambridge and Cambridgeshire 
Bank . ° 49,916 20,651 21,167 23,270 23,610 
Canterbury Bank 33,671 6,924 6,691 7,502 7,854 
City Bank, Exeter 21,527 2,553 2,523 2,519 2,680 
Derby Bank—Smith & Co. 41,304 4,571 45365 4,910 6,991 
Exeter Bank . 37,894 6,930 6,775 7,225 7,568 
———- Bank 6,681 2,606 2,590 4,297 3771 
swich Bank . 27, 689 10,027 9,865 10,338 10,646 
ingston-upon-Hull & Hull Bk.| 19,979 | 9,531 9,607 | 8,955 | 9,905 
Kington and Radnorshire Bank | 26,050 10,061 12,080 13,94 14,214 
Leeds Old Bank 130,757 | 36,154 | 36,042 | 37,358] 38,849 
Lincoln Bank . ° 100,342 46,633 46,586 | 48,232 51,354 
LlandoveryBank & LlandiloBk. 32,945 10,658 11,244 11,301 11,805 
Naval Bank, Plymouth -| 27,321 3503 3,540 3,365 3,209 
Newark Bank . 28,788 3749 3,834 4,073 4,575 
Newmarket Bank 23,098 41343 4332 4,273 4493 
Nottingham Bank . 31,047 12, 12,104 12,672 13,675 
Oxfordshire, Witney Bank 11,852 2,829 2,894 3,065 39373 
Reading Bank—Simonds & Co. 37,519 9,087 8,910 8,920 9,475 
Richmond Bank, Yorkshire 13 2,495 2,676 2,755 2,751 
Sleaford and Newark Bank 51,615 8,175 8,379 8,658 9,761 
Uxbridge Old Bank . 25,136 739 715 722 736 
Wallingford Bank ° 17,064 1,295 1,201 1,140 1,241 
Wellington Somerset Bank 6,528 3,505 35432 3,428 3,718 
West Riding Bank . 46,158 13,486 12,706 12,670 13,183 
Worcester Old Bank . -| 87,448 10,731 10,849 11,417 12,816 
Yarmouth, Norfolk & Suffolk Bk.| 13,229 3,129 2,918 3,130 3,388 
York & East Riding Bank = ./ 53,392 | 33,640 | 35,131 | 35,588 | 37,469 
ToTaLs 1,245,724| 328,678 | 332,632 | 346,008 | 365,321 


















































WEEKLY RETURNS OF BANKS OF ISSUE, 


JOINT STOCK BANKS. 
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: AVERAGE AMOUNT. 
Name or Bank. os 
Sept. 15. | Sept. 22. Sept. 29. Oct. 6. 
& & & & 

1 Bank of Whitehaven, Limited .| 32,681 9,105 9,391 8,978 9,210 
2 Bradford Banking Co., Limited| 49,292 | 16,053 | 15,012] 17,347 | 21,033 

3 Bradford Commercial Banking 
Co., Limited 20,084 10,342 9,728 10,015 11,152 

4 Carlisle & Cumberland Banking 
Company, Limited . 25,610 | 22,672 22,981 23,739 25,790 

5 Cumberland Union Banking 
Co., Limited . 35395 | 32,394] 31,824 | 31,959 | 33,117 

6 Halifax and Huddersfield Union 
Banking Co., Limited 44,137 6,059 5,495 6,174 6,540 

7 Halifax Commercial Banking 
Co., Limited 13,733 5,561 4,784 5,580 7,381 

8 Halifax Joint Stock Banking 
Co., Limited 18,534 11,992 12,390 | 12,355 12,850 

9 ane & Claro Banking 
Conga, Limited -| 28,059 18,211 18,000 18,279 19,184 
10 Lancaster Banking Company .| 64,311 | 45,577 | 47,120] 47,951 | 50,478 
11 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 34,130 34,520 35,035 36,905 

12 Moore & Robinson’s Notts. 
Banking Company, Limited .| 35,813 7,605 8,018 10,519 9,927 
13 North & SouthWales Bank, Ltd.| 63,951 41,721 45,680 48,245 49,901 

14 Nottingham and Notts. Banking 
Company, Limited 29,477 18,238 18,570 19,257 22,226 

15 Pares’s Leicestershire Banking 
Co., Limited ° 59,300 18,474 18,659 | 19,574 19,267 

16 Sheffield and HallamshireBank- 
ing Company 23,524 5,671 5,525 51390 5,786 

17 Sheffield and Rotherham. Joint 
Stock Banking Co., Limited] 52,496 9,778 9,466 9,262 10,830 
18 Sheffield Banking Co., Limited| 35,843 10,104 10,338 12,554 12,288 

19 Stamford, Spalding and Boston 
Banking mpany, Limited.| 55,721 32,570 33,860 35,574 36,880 
20 Stuckey’s Banking Co., Ltd. 356,976 | 99,962 98,963 | 103,910 | 108,281 

21 Wakefield and Barnsley Union 
Bank, Limited . 14,604 6,202 6,132 6,597 6,848 
22 West RidingUnion Bkg. Co., Ld. 34,029 9,173 9,032 9,143 9,334 

23 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916} 23,011 24,027 25,075 27,131 
24 Wilts & Dorset Bkg. Co., Ltd.| 76,162 62,517 61,507 61,695 67,262 
25 York City & CountyBkg.Co.,Ld. 94,695 78,785 79,464 83,193 86,319 
26 Yorkshire Banking Co., Ltd. 122,532 82,476 3,532 87,875 92,374 
27 York Union Banking Co., Ltd.| 71,240 71,090 71,610 69,261 71,840 
Torats 1,541,735 | 789.473 | 795,628 | 824.536 | 870,134 
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BANK OF FRANCE.—[In £’s sterling—oo,ooo’s omitted.) 














































































































© 1900. Gold Silver. Total tion. Deposits. | Deposits. 
\ 
Set, om. « « «| Sons £45,2 £1357 | 42553 4157,7, | £1257 418,6 
<< «: « ce 90,6 4552 135,8 29,3 15759 14,0 20,4 
Oe @s a 5 91,7 45,0 136,7 29,5 161,9 12,8 19,6 
<<a ee 91,5 4457 136,2 29,5 161,7 12,8 17,8 
» 8. . 91,3 4457 136,0 32,7 162,8 13,3 19,2 
Oct. 19,1899 - . &75;8 447,0 «| £122,8 | £355 | 4155.2 £97 £1941 
» 20,1898 . 73:7 4951 122,8 34,6 147;9 12,2 20,0 
»» 21, 1897 —. 78,4 48,3 126,7 30,9 148,4 10,0 19,0 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
P Current 
Date 1900. Cash. Discount. Loans. Notes. Accounts. 
Sept. 15 - «| £41,625 437,620 435577 £54,563 427,116 
a + & s & 41,553 39,146 3,301 55,625 27,138 
Ss sa eS 36,271 48,595 51441 67,198 22,821 
Oct. 6 . « > 35,889 45,634 40449 64,661 22,787 
” 15 * 37:77 42,662 3,912 60,964 24,868 
Oct. 14, 1899 435,204 £50,807 £35797 £61,707 £24,969 
15, 1898 36,657 46,677 4,586 61,476 23,316 
»» 14, 1897 ° 38,583 40,104 4,868 58,421 21,424 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
Gold. Govern- | Discounts . Note : 
Date 1900. Silver, Reserve ment and Securi- Circula- ——- — ther 
&c. Debt. Loans. ces, tion. jeposits. posits. 
Aug. 23 83,982 26,678 —_ 34,655 4,680 57,304 | 43,352 14,183 
Sept. 83,116 | 25,964 - 36,322 41854 57,152 | 41,849 12,789 
» 8 81,766 24,120 -_ 37,272 45452 571646 41,443 13,300 
» 16 79,899 22,673 _ 37,852 4,418 57,228 49,783 12,836 
» 23 775746 19,747 _ 38,970 45315 68,001 41,545 13,508 
Sept. 23, 1899 . | 90,935 44,787 10,000 30,358 41420 56,148 | 53,811 15,688 
»» 23, 1898 . | 104,884 45,019 17,500 21,175 3,645 775395 42,791 18,601 








to roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 






































Cash. Discounts, 
Date 1900. c A ~ Advances, Circulation. 
Gold. Silver Total. &e. 

Sept. 15 437,957 49,804 447,761 417,457 458,384 
— sw) ce 37,864 9,888 475752 17,312 58,435 
» 29 . oe 37:773 9:914 47,687 19,862 61,138 

Oct. 6 wa 37,877 9,835 475712 19,716 60,635 
» $15 . 37,863 95776 47,639 19,159 59,957 
Oct. 14, 1899 30,730 10,493 41,223 21,622 60,542 
1» 15, 1898 . 29,440 10,415 39,855 21,164 59,791 
2» 14, 1897 31,879 10,358 42,237 14,887 56,823 
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State of the Fired Jssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England e 


1855—Dec. 7th . 
1861—July 1oth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—Fe f. 8th 
1894—Jan. 29th 
1900— Mar. 3rd 


England— 207 Private Banks ‘ 
72 Joint Stock Banks. 

Scotland— 19 Joint Stock Banks. 

Ireland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—169 Private Banks . ° 
* 45 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire an - £337,938 
City of Glasgow Bank - 72,921 





414,000,000 
Ada, Increase, since, in authorized amount of Bank of England : — 


475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
- 350,000 
= 97 5,000 


£3;907,693 
1,936,495 


£5,844,188 


410,859 


Summary of Present Fired Fssues. 


England— Bank of England . 
% 34 Private Banks 

27 Joint Stock Banks 

Scotland— 10 Joint Stock Banks 

Ireland— 6 Joint Stock Banks 


NoTg.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in number by amalgamation 
Lapsed Issues ° ° ° ° 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues 


The number of Banks authorized to issue their own notes in Scotland by the Act 


of 1845 was 


Diminished in number by amalgamation 
Lapsed Issues, as stated above 


- 4 
- 169 173 


17,775,000 
55153417 
3:478,230 
3,087,209 
6,3541494 


£35,848,350 


6,255,047 
$29,593,303 





£17,775,000 
1,245,724 
1,541,735 
2,676,350 
6,354,494 


£29,593,303 
207 


34 


72 
45 


27 


o © 


10 




















656 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING OCTOBER 6, 1900. 





Fixed Issues.) Sept. 15. Sept. 22. Sept. 29. Oct. 6. 





£ £ £ £ £ 
34 Private Banks. " «| 1,245,724 328,678 332,632 346,008 365,321 
27 Joint-Stock Banks . -| 1,541,735 789,473 795,628 824,536 870,134 





61 Totals . -| 2,787,459 | 1,118,151 | 1,128,260 | 1,170,544 | 1,235,455 





























Average Weekly Circulation of these banks for the month omy as above :— 


Private Banks . . ‘ £343,160 
Joint Stock Banks . ° ° . ° . ° ° ° ° ° 819,943 
Together . . . . + £1,163,103 


On comparing these amounts ‘with the Retuns for the previous month, they 
show :— 


Increase in the notes of Private Banks. . . . ‘ . . £7,604 

Jncrease in the notes of Joint Stock Banks . ° . ° ° . 23,293 

Total Jucreaseonthe month . . oe £30,897 
And, as compared with the corresponding peti o of last nyaes — 

Decrease i in the notes of Private Banks . ‘ . ° £36,438 

Decrease in the notes of Joint Stock Banks ° ° ° ° ° ° 31,177 

Total Decrease as compared with the corresponding period of last year. £67,615 


The following is the comparative state of the circulation as regards the Fixed 
[ssues :— 


The Private Banks are de/ow their fixed issues . » : . . , £902,564 
The Joint Stock Banks are de/ow their fixed issues. . ‘ ° . 721,792 
Total de/ow their fixed issues ° . ° ° > : " ‘ - £1,624,356 





Summary of Frisb and Scotch Returns 
To SEPTEMBER 29, 1900. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 


Average Circulation of the Trish Banks . . ; ° . ° - £6,793,735 
Average Circulation of the Scotch Banks . . ‘ ° ° ° ° 8,070,295 
Together . ‘. . ° - £14,864,030 


On comparing these amounts 3 with the feu for the previous month, they 
show— 


Increase in the Circulation of Irish Banks ° ° . . . . £345,998 

Jncrease in the Circulation of Scotch Banks. ° . ° ° ° 201,546 

Total Jucrease onthe month . : . . , £547,544 
And as compared with the corresponding month of last tan 

Increase in the Circulation of Irish Banks ° ; . > £386,406 

Jncrease in the Circulation of Scotch Banks. . ° . ‘ ° 116,455 





Total /ncrease as compared with the corresponding period of last year . £502,861 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . P . ‘ ‘ . - - £6,354,494 
Scotland, 10 Joint Stock Banks . " P ‘ ‘ " ‘ " 2,676,350 
Together 16 . ° ° ° ‘ ° ° ° ° ° ‘ . £9,030,844 
The Actual Circulation compared with the above om the rae results :— 
Irish Banks are adove their fixed issues . ‘ £439,241 
Scotch Banks are adove their fixed issues P A ° ° P ° 5,393,945 
Total adove fixed issues . F . « . « ; ee ‘ £ 5,833,186 
Average amounts of Gold and Silver coin held by these Banks omy the ~- month :— 
Gold and Silver held by the Irish Banks ‘ £ 3,460,570 
Gold and Silver held by the Scotch Banks. ‘ ‘. ’ is 6,524,664 
Together ° ‘ . ° ‘a ‘ ‘ . ‘ ; . . £9,985,234 


Being an increase of £198,338 on the part of the Irish Banks, and an increase of £227,128 
on the part of the Scotch an as compared with the Returns of the previous month. 





Circulation of the United kingdom 
To OcToBER 6, 1900. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month 

















| September. October. Increase. Decrease. 

Bank of England (month ning 4 £ 4 

October 10) . . +| 30,014,782 | 209,892,411 ose 122,371 
Private Banks . ° ° ‘ 335,556 343,160 7,604 eee 
Joint-Stock Banks . ° ° 796,650 819,943 23,293 
Total in England . ° | 3 146,988 31,055,514 30,897 122,371 
it. « “ea 868,749 | ~ 8,070,295 201,546 Pe 
Ireland —— | Baar, 737 | 6,793:735 345,998 

United Kingdom ‘| 4 45,463,474 | 45,919,544 456,070 | Net increase 





























As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £1,666,406, a decrease in Private Banks of £36,438, 
and a decrease in Joint Stock Banks of £31,177; in Scotland an increase of £116,455, 
and in Ireland an increase of £386,406, thus showing that the month ending October 6, 
as compared with the corresponding period last year, presents an increase of £1,598,791 in 
England, and an increase of £2,101,652 in the United Xingdom. 


The Returns of the Bank of England for the month ending October 10, give an 
average amount of Bullion, in both departments, of £35,335,013- On a comparison of 
this with the return for the previous month, there appears to be an increase of £1.422,098, 
and as compared with the corresponding period of last year, an increase of £1,395,571- 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending September 29 was £9,985,234, being an increase of £425,466 as compared 
with the Return of the previous month, and an increase of £295,480 as compared with 
the corresponding period of last year. 
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Zrisb and Scotch Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, SEPTEMBER 29, 1900. 


IRISH BANKS. 













































































|| Average Circulation during Four Weeks | A a id 
aati ending as above. ap My 
NAME OF Bank. Circulation. seria gunn Vee 
at Under £5. | Totals. Were Loneng 
£ & & & & 
1 Bank of Ireland - || 3,738,428 || 1,711,700 951,325 | 2,663,025 637,324 
2 Provincial Bank of Ireland|| 927,667 367,206 384,036 751,242 317,810 
3 Belfast Bank . ° 281,611 316,446 252,851 569,297 480,709 
4 Northern Bank 243,440 302,094 272,668 574,762 500,554 
5 Ulster Bank . > 311,079 541,863 402,003 943,866 741,425 
6 The National Bank 852,269 805,071 486,472 | 1,291,543 782,748 
Torats (Irish Banks) . |) 6,354,494 || 4,044,380 | 2,749,355 | 6,793,735 | 3,460,570 
SCOTCH BANKS. 

| 
1 Bank of Scotland . | 343,418 | 332,792 | 858,689 | 1,191,481 968,819 
2 Royal Bank of Scotland .|| 216,451 289,947 743,422 | 1,033,369 940,541 
3 British Linen Company .|| 438,024 229,082 | 700,546 | 929,628 717,338 
|| 4 Comcl. Bank of Scotland || 374,880 || 257,402 | 765,308 | 1,022,710 | 787,352 
|| 5 National Bk. of Scotland || 297,024 254,811 656,465 911,276 729,767 
6 Union Bank of Scotland.) 454,346 325,021 770,283 | 1,095,304 829,919 
7 Aberdeen Town & Cy. Bk.) 70,133 || 180,491 | 212,336 | 392,827 | 365,396 
8 N.of Scotland BankingCo.|/ 154,319 234,530 | 285,119 | 519,649 402,847 
9 Clydesdale Banking Co. | 274,321 224,621 607,038 831,659 677,165 
10 Caledonian Banking Co. | 535434 47,363 95,029 142,392 105,520 
Torats (Scotch Banks) || 2,676,350 || 2,3'76,060 | 5,694,235 | 8,070,295 | 6,524,664 














Bills on $ndia. 
























































Councit Bits. TELEGRAPHIC TRANSFERS. 
1900. —_-——_—_. —___—— 
Average. Minimum. Average. Minimum. 
s @. s. @. s. a. & @ 
I 3937 
September 26th to I 3t4 on — 
I 37950 
I 3°937 | 
October 3rd . to 1 3H _— _ 
I 395° 
October roth . I 3°938 1 318 — — 
| 
1 3°938 | 
October 17th . to 1 3r8 — | _ 
I 3°94! 
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BANKS. 
— — —= — ——<— ——_——————————_————— =) 
. Last Dividend 
No. of Shares : 1 Paid. Quota. 
Issued, Offical List. NAME tions, 
80,000 2/6 African Banking Corp., Lim., Shares, Nos. 1 to 80,000 ee 5 4 
50,000 2/92 Anglo-Argentine, Ld., Nos. 1 to 50,000 .. . ee 7 64 
200,000 Kr. 16 Anglo-Austrian (Paper Currency). . ee ee a -. | 220 fi, 115 
29,970 6/ Anglo-Californian "Limited ee - ee 10 12 
80,000 s/ Anglo-Egyptian Limited Nos. 1 to 80,000 aes a ae 5 8} 
60,000 3/6 Anglo-Foreign Banking, Limited.. ee ee - a 7 8 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to 120,000... ee ee 6t I 
40,000 36/ Bank of Australasia .. es - ae 40 74 
30,000 10/ Bank of British Columbia, Nos. 1 to 30,000 ee ee ee 20 194 
20,000 30/ Bank of British North America .. s ee on ‘a 50 63 
20,000 7/6 Bank of Egypt, Limited .. 12¢ ar 
10,000 Do. Shares, Nos. 20,001—30,000 ‘Gssued at £64 
all paid) - ° 124 20 
80,000 |*14% peran.| Bank of Live rpoul, L. imited " -- | £12. 108.) 39 
12,555 6/ Bank of Maurtias, Limited (London Register) ee 10 10} | 
97,500 18/ Bank of New South Wales (on London be 24,585 Shares) 20 “4 
£2,000,000 4% Bank of New Zealand 1% Guar. Stk. o . in. - m4 
. Z. Gov.) ee 100 _ 
50,000 6/ Bank of Roumania, Nos. 1 to 50,000. 6 5 
100,000 3/ Bank of Tarapaca and London, Limited, Nos. 1 to 1 100,000 5 5 
153,125 s/ The Birmin 7 District and Counties Banking .! Limited hs So 
50,000 6/ British Bank of South America, Limited << 10 1 
100,000 18/ Capital and Counties Bank, Limited, Nos. 1 to 100,000 we 10 4 
40,000 20/ Chartered of = Australia and | China ee ee on 20 37 
100,000 3/7 Colonial ° ee oe ee 6 44xd 
13,505 10/ Delhi and London, Limited ee . oe oe 25 — 
40,000 s/ German Bank of London, Limited, Nos. 1 to 40,000 . ee 10 m 
80,000 30/ Hong-Kong & Shanghai Bk. Corp. (Zon, Reg., 44,000 Shs.) | S125 57 
| 99,800 3/ Imperial Bank of Persia, Nos. 201— smnane oe ‘ 6% 4 
500,000 10/ Imperial Ottoman. ee ee ee 10 mf 
20,000 15/ International Bank of London, Limited.. o a ‘in 15 12 
12, 12/6 Ionian Bank Limited, Nos. 1 to 12,620 o sie me 25 18 
332,000 14/ pa Limited, Nos. 1 to 332,000 ° - oe 8 324 I 
75,000 10/ London and Brazilian Limited, Nos. 1 to 75,000 ss wa 10 20 
100,000 44/ London and County, Limited, Nos, 1 to 100,000 ae <e 20 104 
40,000 s/ London and Hanseatic, Limited . on es 10 m4 
140,000 9/ London and Provincial, Limited, Nos. 1 ‘to 140,000 a ee 5 22 | 
60,000 24/ London and River Plate, Limited, Nos. 1 to 60,000 .. we 15 52 | 
70,000 2/93 London and San Francisco, Limited .. ae 7 3 | 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 on 20 73 
32/ London and Westminster, Limited 20 64 
“Seo 4/ London Bank of Mexico and S. America, L4., Nos. 1 to 80,000 5 6} 
176,192 22/6 London City and Midland Bank, Limited, Nos. 1 to 176,192 124 51 
120,000 18/ London Joint Stock, Limited ee 15 354 
25,000 9/7} London, Paris and American Bank, Limited .. ee - 16 25 
$4,602 | 15% per an.| Manchester and County Bank, Limited £16 58 
t 100,000 20/ Manchester and ~ rceeee District Banking Co., Limited ; Par) 4 
75,000 2/ Merchant, Limited 4 2 | 
100,000 6/3 Metropolitan Bank (of England& Wales) Ld., Nos. 1 to 100, ooo 5 13 
150,000 10/ National, Limited on i 10 21 
150,000 — National Bank of Egypt, Shares, "Nos. 1 to 150,000 oe ee 10 12 
200,000 14/11 National Bank of Mexico .. $80 25 
100,000 2/6 National Bank of New Zealand, Limited, Nos. 1 to 100.000 24 3 
50,000 10/ National Bank of the South African Republic Bearer maaan 
Nos. 1-50,000 10 11 
50,000 10/ Do. do. Nos. ‘50,201 ‘to 100,200 oa am 10 1 
40,000 a1/ National Provincial Bank of England, Liiva es ee 10} 53 
215,000 24/ Do. do. do. do, ae ee 12 61 
60,000 14/ North and South Wales Bank, Limited . - a -- | £10 36 
51,000 7/3 North Eastern, Limited, Nos. 1 to 51, 000 ee as ee 6 164 
68,500 19/ Parr’s Bank, Ld., Nos, 1 ee ee 20 87xd 
40,000 15/ Provincial Bank of Ireland, or fenced, Old Shares :: é< 12} 294 
50,000 40/ Standard of South Africa, Limited, Nos, 1 to 50,000 . 7 25 72 
60,000 17/6 Union of Australia, Limited (on Lon. Keg., 47,697 Shares). 25 384 
£750,000 4% Do. 4% 1 insonbed § Stock poues, #905 ++] Too 101 
110,000 18/6 Union of London, Limited. Ja 153 38 











* Including bonus. + Manchester and Liverpool District Banking Company—and 25,000 new shares, £5 
paid, at £25, upon which third instalment of £2. ros. per share is due March 30, 1901. 








Bankers’ Magazine Sbare List. 









































INSURANCE. 
ioe p pon 
Stock vie rom January 2 to 
or baad NAME, Paid | Quotation, October 19. 
Share. Official o— _ 
List. Highest. | Lowest. 
20 at Alliance Assurance £2 4/ 10 1075 93 
100 30/ Alliance Marine and General Assurance, Limited 25 45 48h 45 
50 s/ Atlas, Nos. 1 to 24,000 é 6 254 28% 25 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 204 228 20 
10 gid. | British Law Fire, Limited, Nos. I "to 100,000 ee 1 14 143 | Ive 
25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 174 188 184 
50 20/ Commercial Union, Limited, Nos. 1 to 50,000 5 43 438 4° 
Stock | 4% Do. 4% “ Westof England” Term. Deb. Stk. 100 | 106 | 1084 | 106 
100 60/ County Fire, Nos. 1 to 4,000 ° 80 2144 217 209 
5 3@. | Eagle, Nos. 1 to 335,735 10/ Fy v's 
10 4/ Employers’ Liability Assurance Corporation, Lim, | 
0S. 1 to 75,000 2 3 34 my 
100 21/ Equity and Law Life, Nos. 1 to 10,000 6 234 24 23 
I 44¢. | General Accident Assurance Corporation, Limited, 
Ordinary, Nos. 1 to 20,000 and 50,001 to egnen s/ H - ya 
100 7/6 General Life, Nos. 1 to 10,000 5 14 15 144 
10 6/ Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 gi 10} 98 
20 15/ Imperial, Limited, Nos, 1 to 60,000 .. os 5 25h 268 24% 
20 3/6 ae! Life, Nos. 1 to 37,500 4 6 64 sf 
15 6/ emnity Mutual Marine, Lim., Nos. 1 to 67,000 3 Ir 114 10; 
20 1/ Lancashire, Nos. 1 to 136,493 .. <a 2 2 2h wg 
5 83d. | Law Accident Ins. Soc. Ld. ., shs. rto 100,000 ee 10/ 3 
100 12/6 | Law Fire, Nos. 1 to 50,000 24 16 174 1644 
10 7x¢@. | Law Guarantee & Trust Soc., L4., Nos. 1 to: 100,000 1 1 2 Iie 
20 9/ Law Life, Nos. 1 to 50,000 *2 224 2378 22 
10 3/ iow oe & a “y Fire and Life, Nos. rto: 150,000 12/ 7 7 6} 
Stock 4% 4% Debenture meen 100 106: 108: 106} 
50 14/6 lend and a ‘Life, Nos. 1 I to 20,000 .. 8 16 17 17 
8t od. | Lion Fire, Limited 13 
Stock | 22/ Liverpool and Lenten and Globe Cons. Stock :. 2 47 48 468 
o 10/ Do. (Globe & Anaatiy) «. — 32 33 32 
25 2s/ London, Nos. 1 to +5 862 . 123 50 54 494 
25 8/ London’and Lan ire Fire, Nos. 1 to 85,100 24 17 17 153 
10 3/6 ion and Lancashire Life, Nos. 1to 10,000 . 2 7 7h8 742 
10 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 1 Hi 1 ? 
5 2/ London Guarantee and Accident, Limited, Ordny. 2 104 104 07's 
25 30/ Marine, Limited . . om os - 4 38 408 38} 
10 2/ Maritime, Limited, Nos. x to Fa 000 .. - bic 2 4 _ _ 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000. 2t 2 2} 2f 
25 20/ North British and Mercantile, Nos, 1 to 110,000 .. 6} 38 39 363 
100 40/ Northern, Nos. 1 to 30,000 10 76 75: 74 
100 60/ Norwich Union Fire Insurance ‘Soc., Nos.x to rt, 00 12 1164 12 1154 
5 s/ Ocean Acdt.& Guar. Corp. Ld., Nos.60,001 to 72,000 5 254 29 23 
5 1/ Do. do. Nos. 1 to 60 aps 
and 72,001 to 94,736 oe I t st 41s 
25 2/6 Marine, Limited, Nos. 1 to 40,000 00 oe 24 9 83 
10 2/6 | Pelican, Nos. 1 to yennyane ee a be rm I 3 3 24g 
5° 12/ Pheenix .. om is - as = 5 364xd | 40 35% 
10 3/ poiver Passengers, aes. 1 to y aaae 2 8 8} 7a 
5 2/6 | Rock Life .. 10/ 4 4% 3 
Stock | 20% | Royal ee, 100 325 340 323 
20 20/ Royal Insurance, Nos. 1- ~99,525 & 100,001- 125,719 3 49 50t 47% 
10 4/6 | Sun, Nos. 1 to 240,000 .. os as oe - 10/ 10} 11} ot 
10 3/9 | Sun Life, Nos. 1 to 48,000... ee 7% 13 14 125 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 84 Ors 8} 
10 10/ Union Assurance, Nos. 1 to 45,000 .. oe ee 4 22 23 21 
20 3/6 | Union Marine, Limited, ~— 1 to 4°, ne oe at 8} 3 8 
100 20; Universal Life .. 12 28 29 28} 
5 2/ World Marine Sensei: ees: 1to aii. 2 14 — _ 
































Law Life.—To which has been added £18 out of profits, but the liability still remains. 


























LANCASHIRE 


INSURANCE COMPANY. 


ESTABLISHED 1852. 


CAPITAL - = THREE MILLIONS. 


PAID-UP CAPITAL AND FUNDS, as at 3ist December, 1899.. .. .. «.  £1,618,404. 


LIFE DEPARTMENT. 
Indisputable, World-wide Policies, no restrictions. 
Payment of Claims immediately on Proof of Death and Title. Two Independent Valuations of 
Life Liabilities. 
FIRE DEPARTMENT. 
insurances granted at Home and Abroad at Equilahle Rates. 


EMPLOYERS’ LIABILITY INSURANCE 
At moderate rates on the merits of each case. 











Board of Directors. 
Epwarp Cowarp, Esq., Chairman. 





G. Beatson Brarr, Esq. . W. Farr, Esq. Apam Murray, Esq. ; 

HuGu Brown, Esq., Glasgow. Sir —_ Kuno, Bart., LL. D., Glasgow. LawRENCE RAwsTORNE, Esq. 

Danson CUNNINGHAM, Esq., L’pool. Sir Bospin T. Leecu. O. OrmERoD WALKER, Esq. 

Epwarp Donner, Esq. Sir DonaLp MaTueson, K.C.B.,Glasgow. Henry L. Wricut, Esq. 
Head Office. 


The LANCASHIRE INSURANCE BUILDINGS, EXCHANGE STREET, MANCHESTER. 
DIGBY JOHNSON, General Manager. 

















July, 1900. CHARLES POVAH, Sud-Manager. 
Esthd. 1884. = THE GREAT CITY DAILY. 
EF THE * ; N 3 
PUBLISHED DAILY. PRICE ONE PENNY. 





Circulation Larger than all other Financial Papers in England Combined. 





Is Read by all who have Money to Invest. 
Is Read by all who have Money Invested. ° ° 
Is Read by all who have Investments to offer. 


SPECIAL MINING INTELLIGENCE. 
SPECIAL BANKING, INSURANCE 
and INDUSTRIAL NOTES. 


Hodvertisement and Editorial Oftices:— 
11 ABCHURCH LANE, LONDON, E.C. 
Branch Offices:—BERLIN, PARIS, ROME, NEW YORK, PERTH, W.A., and JOHANNESBURG. 

















Emplovers’ Liability - - - 


sor enaioman: non, Assurance Corporation, Cimited, 


"34 & 85 KING WILLIAM STREET, LONDON, E.C. 





CAPITAL (fully subscribed)... iis was ee ae £750,000. 
SECURITY for Policyholders oes 0 ove £968,121. 
(Including £150,000 Capital paid-up ; £600,000 Unealled ; oad £218,121 Reserves.) 





EMPLOYERS. — Policies of this Corporation undertake all Liabilities of the 











orkmen’s Compensation Act, 1897; Employers’ Lia- 


bility Act, 1880; and at eee Law for all Accidents happening during the 
period of Insurance, however protracted the Disablement may be. 


FIDELITY GUARANTEES. -—rTte Security of the Corporation is accepted by the 








HIGH COURT OF JUSTICE, CHANCERY, 
QUEEN’S BENCH, and PROBATE DIVISIONS, the Masters in Lunacy, the 
Local Government Board, the Board of Trade, the Board of Agriculture, the Com- 
missioners of Inland Revenue, the Commissioners of Customs, the Postmaster-General 
the County Councils, the Corporation of the City of London, Vestries, and other 
Public Bodies, 


GENERAL ACCIDENTS & DISEASE. | sg, stancey Brown, 








General Manager. 





i) 


sritish Empire =~ 











The Rt. Hon. ‘Sir JOHN GORST, M.P. Wy) (6 utua rf LL ife Gffice. 


o¢™3 








4&5 KING WILLIAM STREET, LONDON, E.C. 


—_—+>-0<->-__ 


Accumulated Funds - £2,850,000. 
Premium Income 7 £270,000. 


—_—»>-0<e—_—_—— 


RESULTS OF 17th TRIENNIAL VALUATION AS AT 8ist DECEMBER, 1899. 
I. Cash Surplus Increased. 
2. Reversionary Bonus Maintained. 
3. Valuation Reserves again Strengthened. 





The Company's Rates of Premium will be found to be materially below 
the average. 


G. H. RYAN, F.LA. 
General Manager and Actuary. 

















INSURANCE AND ACTUARIAL RECORD. 


_ 
> 





LIVERPOOL AND LONDON AND GLOBE OFFICE. 


HIS great company, in magnitude of its fire premium 
income, ranks second amongst British offices, although 
its position in this respect is threatened by a recent 
amalgamation. No institution of these islands has 
made a greater reputation on the other side of the 

Atlantic for liberality and promptitude in the settlement of claims. 
As a consequence a large section of its business is transacted in the 
United States, and this fact tells its tale upon the trading of the 
company in 1899. Conditions in America were adverse to profit- 
making in that year, and companies which got through it without 
serious loss must be esteemed fortunate. The chairman of the Liver- 
pool and London and Globe informed the proprietors at the annual 
meeting that the excessive competition from which the business had 
suffered in the States had slackened, and that the early part of the 
year had been free from conflagrations, excepting the Ottawa fire, in 
respect of which the company’s loss was under 413,000. At the 
same time he cautioned shareholders not to expect too speedy an 
improvement in American results, as the system of insuring there for 
long periods retarded the date at which a favourable reaction might 
be anticipated to influence the company’s profits. 

A loss is frankly disclosed in regard to the fire trading of 1899. 
The fire premiums amounted to 41,509,038, and the losses to 
£993,982; and, after provision for expenses, a deficit of £22,740 is 
carried to the debit of profit and loss. The expense ratio amounted 
to 65°9 per cent., which is higher than has been shown by the com- 
pany in any year since 1893. The expense ratio, 35°6 per cent., is a 
little less than it was in 1898, but is considerably greater than used 
to be the case in this company, as for many years it used to average 
30 per cent. State taxes are to a large extent responsible for increase 
in expenses, 

The year is admittedly, therefore, a bad one for the company in 
fire insurance, but the company stands upon such a firm and solid 
basis that exceptional circumstances make no difference to the 
dividend. Large profits have been made by the society for a long 
series of years in its fire department, and much of these profits has 
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been carried forward. In 1898 there was a trading profit of £98,088 ; 
in 1897 the profit amounted to £165,169 ; and for 1896, 1895 and 1894 
the annual profits were even higher. The company has found it easy 
to maintain its distribution rate at £1. 16s. per share, for, of the sum 
of £221,076 required, more than half has been earned from interest, 
and after depletion of accumulated profits to the extent of £117,888, 
it is still able to carry forward a sum of £968,322. Exclusive of its 
reserve funds, amounting to 42,040,000, which exceed the fire 
premium income by about one-third, the company has still about 
four-and-a-half years’ dividends in hand at the present rate of 
distribution. 

The life business does not show extension during the year, new 
assurances for only £365,119, after deduction of reassurances, or 
about £50,000 less than the new business of 1898, having been 
reported. Contemporaneously there was a decline in the premium 
income from £241,284 to £234,456. It is rather a surprise to us that 
a larger life business is not transacted by this office, because life 
policyholders are treated by it with great liberality, and the result is 
that large bonuses have been declared in the past, and are probable in 
the future. The life business is managed by arrangement at the very 
low rate of 10 per cent., including commission. The fund is still 
yielding about £3. 18s. per cent. interest, after deduction of income- 
tax, giving a large profit from this source. Moreover, the mortality 
in 1899 was considerably less than was expected, and the company 
seems consistently at each quinquennium to report a favourable 
incidence of the death rate. 1899 was the first year of a new quin- 
quennium, and all the elements which go to make profits are in evidence. 

In the annuity department a large business is still being transacted, 
as much as £223,188 having been received in 1899 as consideration 
for new contracts entered into in this section of the business, The 
deaths of annuitants relieve the company of payments of £9,372 per 
annum, whilst the new contracts represent an increased liability of 
420,726 per annum. 

After payment of dividend, the funds of the company stand as 
follows :— 


Capital paid up. , , ; . £245,640 
General reserve . ‘ , ‘ ; 1,300,000 
Fire reinsurance . : : , , 740,000 
Profit and loss . . . . : 968,321 
Globe perpetual annuity fund . . 1,102,800 
Life and annuity funds ‘ . > 59354351 


A%711,112 
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The total assets, from which certain outstanding liabilities fall to be 
deducted, amounted at the close of the year to 410,380,104, and the 
auditors make the gratifying announcement that the aggregate market 
value of the securities, and this is a year of low values, is in excess of 
the amount at which they stand in the balance-sheet. 





> 
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NATIONAL MUTUAL LIFE ASSOCIATION OF AUSTRALASIA, 
LIMITED. 








ei HE REPORT of the above society for the year ended 
Bey September 30, 1899, is interesting, in showing the 
conditions under which a vigorous colonial life office is 
doing business, and in indicating where these conditions 
vary from those which affect a similar institution 
domiciled in the Mother Country. The National Mutual Life 
Association of Australasia was founded in Melbourne about thirty 
years ago, prior to which the Australian Mutual Provident Society 
had encountered little competition in the Australian Colonies from 
native offices in the sphere of life assurance. The new business 
transacted by the company in the financial year referred to amounted 
to £1,315,602, assured under 5,768 separate policies. The average 
amount of policy was thus £228, which is less than is usually assured 
per policy issued in this country. Only about Io per cent. of the 
new sums assured was effected under endowment policies, which is a 
small proportion as compared with the experience of most British 
companies that transact this section of life assurance business. The 
new business was the highest yet recorded in any year by the 
association, exceeding that reported for the previous year by more 
than £100,000, and that of any preceding year by more than twice 
that amount. The assurance fund increased during the year from 
$2,765,571 to 42,951,502, and the total premium income amounted 
to £352,861. “Claims under policies” appear in the revenue 
account as £110,540, and presumably this entry refers to claims 
arising through death only, as endowments and endowment assur- 
ances matured are separately entered as entailing payments of 
£11,834 and £52,003 respectively. It is not stated whether the 
death claims were within expectation, but looking at the age and 
premium income of the company, the amount which became due 
thereby appears moderate. 

The expenses of obtaining new business in Australia are naturally 
higher than is the case in England, owing to the amount of ground 
which agents have to cover, and to the widely-scattered populations to 
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whom they have to appeal. The methods sometimes used were once 
graphically described by Mr. Richard Teece, an Australian actuary, 
as follows: “ The agent secures his buggy and horses, which he pays 
for himself, and also a black boy to ride the spare horses, for, as he 
may be going to drive for several days right across the continent, he 
has to take along about thirty horses. He notifies the company of 
his intentions, and they send a doctor with him, whose expenses they 
pay, but the agent is not allowed a cent for expenses. The agent 
starts off, driving four horses in his buggy, and they go out into the 
country to get applications. A man is seen ploughing in the field ; 
the agent goes to him, talks to him, and perhaps gets the application. 
The doctor is at hand and makes the examination. The agent takes 
the premium, issues a binding receipt for it, and then they drive to 
the next person in sight ; and so they keep on to the end of the trip, 
covering the country from station to station, and driving over 100 
miles a day.” We do not know if this description at all accurately 
represents any of the agents’ methods of the National Mutual Life 
Association of Australasia ; but it at all events helps to explain the 
difficulties of obtaining business at the Antipodes, and how com- 
missions or other payments to agents must necessarily and deservedly 
be on a higher scale than is usual in this country. The society’s 
revenue account sets forth various items of expenditure with 
considerable particularity, from which it certainly appears that the 
expenses of new business run much higher than is customary in 
England. The new premiums appearing in the revenue account 
amounted (exclusive of new single payments) to £39,920. The 
following items, aggregating £37,917, appear appropriate to the 
obtaining of new business: medical fees, £6,368; commission on 
new premiums, £15,426; expenses of travelling agents, £13,930; 
advertising, £2,193. As some portion of the other expenditure of 
the company, such as printing and stationery, postage, branch and 
agency expenses, salaries, and directors’ fees, are no doubt attributable 
to the new business, it would seem that at the lowest estimate the 
whole of the new premiums must have been swallowed up in expenses. 
The total expenses, including commission, amounted to £91,059, 
representing about 2534 per cent. of the old and new premium 
income. Supposing that the amount of the new premiums was 
expended for the obtaining of the business, the cost of management 
and commission on the renewal premiums, after making some allowance 
for the cost of the annuity business, would be about 16% per cent. 
These ratios are much higher than prevail in England, and yet, 
owing to the higher rate of interest which is obtained in the Colonies, 




















NATIONAL MUTUAL LIFE ASSOCIATION OF AUSTRALASIA. 665 


the society should be able to do about as well as regards profits for 
its policyholders as the average British office. The rate of interest 
earned on the funds during the year was about 5 per cent., which is 
probably 14% per cent. higher than is now ruling amongst life 
offices in England. The difference is equivalent to something like 
10 per cent. on the premium income. Supposing the extra interest 
earned to be set off against expenses, the society would have an 
interest yield of 334 per cent., and an expense ratio of 1534 per cent. 
This is not far from the average result achieved by home life offices, 
so that the advantage of a better yield of interest seems to counteract 
nearly and neatly the disadvantage of a higher rate of expenditure. 

The report states with some reasonable pride that the society was 
the first office in the world to apply the surrender value of life 
policies in paying the premiums, so as to prevent a policy lapsing 
until the surrender value is exhausted. This plan has been widely 
adopted, and has proved itself a regulation of great convenience to 
the assuring community. The society, though young in years, has 
therefore long ago proved itself a pioneer of progress. 


ee 


GOLDSMITHS AND GENERAL BuRGLARY INSURANCE ASSOCIATION, 
LimITED, of 85 Gresham Street, E.C.—The manager of this company writes 
to us that the name of his association should be included in the list of 
companies transacting burglary insurance, and the more so as “the Gold- 
smiths was the first company incorporated (1891) to transact burglary 
insurance alone, and has confined its operations to that business ever since.” 
We have pleasure in giving publicity to his statement. 

DivipenpDs DrecLarep.—The London agents of the Canton Insurance 
Office have received a telegram from the head office stating that a dividend 
for the year 1899 of $12 per share, or 24 per cent. on the paid-up capital, has 
been declared. The reserve fund stands at $1,150,000.—The directors of 
the Commercial Union Assurance Company have decided to pay an interim 
dividend at the rate of 15s. per share, free of income-tax, for the half-year 
from January 1 to June 30, 1900. The interim dividend at the corresponding 
date last year was 12s. 6d. per share.—The directors of the Employers’ 
Liability Assurance Corporation have resolved to pay an interim dividend of 
1s. per share, tax free, being at the rate of 5 per cent. per annum.—The 
London Agent of the Union Insurance Society of Canton has received a 
telegram from the head office at Hong-kong advising the declaration of a 
dividend of $20 a share, being 40 per cent. on the paid-up capital, for 1899, 
with $65,000 passed to reserve fund, which now stands at $1,425,000.—The 
directors of the London and Lancashire Fire Insurance Company have 
declared an interim dividend of 4s. per share (being at the same rate as the 
last interim dividend), payable on November 7, 1900. 
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up the annual reports of the principal American 
assurance companies, for these institutions shape their 
fortunes on a scale quite beyond the mundane experi- 
ence of the British observer. He feels like an ant 
contemplating an elephant. He notices that all the three chief 
offices in the United States claim to be the biggest in the universe, 
and he unhesitatingly accepts as absolute fact the claim of each. 
Who is he that he should take a tape measure and a plummet and 
attempt to appraise the rival dimensions of the mastodon, the 
megatherium and the ichthyosaurus? It is in this spirit of humble 
self-abasement that we approach the report for 1899 of the New 
York Life Insurance Company, hoping that at last a check has been 
administered to its preposterous rate of growth, and that its figures 
have been pulled down a little nearer the level of our finite 
intelligence. But alas, no! expansion has proceeded apace, and we 
are told that 1899 has been the most successful year in the history of 
the company. One feels, at this announcement, like Noah when he 
looked out of the ark on the thirty-ninth day of his voyage, and 
found the Flood still rising. The New York Life is worse in its way, 
‘however, than the Flood, for its unceasing advance has been, not a 
matter of forty days and forty nights, but of fifty-five years, and 
there is no sign of any abatement. 
In this country, when an assurance company attains in one year 
a round million of new sums assured we think it has done a 
remarkable performance, but these American offices reckon in millions 
as we do in hundreds of thousands. During the year the New York 
Life actually declined 6,154 proposals for no less than three-and-a- 
half millions sterling—a fact that brings home forcibly to the mind 
the institution’s immensity. The new assurances effected numbered 
close on 100,000, and the amount represented thereby was nearly 
forty-one-and-three-quarter millions. This total is little short of 
appalling, but we must be prepared for still huger statistics in the 
future, as the aggregate mentioned represents an increase of as much 
as ten millions when compared with the previous year. From this it 
will be seen that the New York Life, in place of being embarrassed 
with its own bulk, regards itself as still in early youth, and is putting 
on weight at an unprecedented speed. At the end of the year the 
total assurances on the company’s books numbered 437,776, repre- 
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senting the stupendous sum of two hundred and eighteen-and-a-half 
millions—these figures showing, as compared with the preceding 
year, an increase of 63,842 policies in force, and twenty-four 
millions additional assurance. The management claims that “ this 
exhibit is unparalleled in the annals of life insurance companies.” 
No doubt the opposition offices, the Equitable of the United States 
and the Mutual of New York, would claim that their record is still 
better; but we accept with resignation the statement that the exhibit 
is unparalleled. “If not, it ought to be,” will be the comment of the 
British offices. How much of the gigantic total is represented by 
business obtained in this country we are not informed in the report, 
but we are told that “the progress of business in the United 
Kingdom has been well maintained during the past year, which has 
been the most prosperous in the history of the British department.” 
Knowing what the New York Life regards as satisfactory progress, 
we may take it that this means a very extensive business indeed has 
been transacted. In view of the way in which the company is 
opening fresh branches, not only in London but in the provinces, it is 
sufficiently obvious that the field is proving a hopeful one to exploit. 

Reverting to the performances of the company in general during 
the past year, we find that the premiums received in respect of new 
assurances were close on two millions sterling, while the renewal 
premiums came to over six-and-a-half millions. Adding over two 
millions in respect of interest and smaller sums for annuities, etc., we 
arrive at a total income for the year of more than ten-and-three- 
quarter millions—which marks an increase over the preceding twelve- 
month of £1,400,000, a sum that would be welcome to most of our 
home offices as total revenue. 

So much for the income, but when we turn to the disbursement side 
of the accounts we naturally find figures of corresponding magnitude. 
During the year 4,000 policies matured by death, representing 
nearly two-and-a-half millions in claims, while 1,100 matured 
endowments called for £639,000. Less satisfactory, from the point 
of view of assurance companies as exponents of thrift, is the 
statement that there were 4,500 cases of surrender, representing 
£699,000. The company claims this as a merit, owing to its 
“advantageous system of paying large cash values during lifetime,” 
but this is somewhat sophistical. The essence of an assurance policy 
is its continuance until maturity, and, however liberal surrender 
values may be, surrenders are not a good thing to boast about. 
However, taking these disbursements and adding £570,000 distributed 
in cash bonuses, and £312,000 in annuities paid during the year, we 
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find that the total paid to living policyholders was nearly two-and- 
a-quarter millions, in addition to the two-and-a-half millions paid to 
the representatives of the deceased. Beyond this, however, there 
is the very heavy item of administration charges and commission to 
agents, which stands also at close on two-and-a-quarter millions. The 
directors express their gratification that, in spite of the large increase 
of ten millions in new insurances, “the outgo is proportionately less 
compared with the revenue than in the preceding year.” As the 
ratio of these charges had been brought down from 30°31 per cent. 
in 1892, to the still extravagant proportion of 25°93 per cent. in 
1898, it will be admitted that any further reduction is welcome, but 
on working out the ratio on the figures as published, we find the 
result again 25°93. It is true that a slight improvement would be 
shown if allowance were made for cash dividends and surrender 
values applied to the payment of premiums, but the reduction in 
the proportion would be only fractional, and we are not much 
impressed. We admit, however, that even a maintenance of the 
previous year's ratio is creditable in view of the extraordinary 
amount of new business put on the books, but the question arises— 
Is it worth while to amass new business at such a heavy cost P 

At the end of the year the company stood with total liabilities 
amounting to nearly forty-and-a-quarter millions, while the assets 
figured at nearly forty-eight-and-three-quarter millions, there being 
thus shown a surplus of eight-and-a-half millions sterling, which is 
extremely satisfactory. It remains to note that the company 
has instituted a somewhat remarkable change in its investments, 
due, no doubt, to the alteration in investment conditions across 
the Atlantic, but which is a curious commentary on the Wall 
Street assertion that United States stocks are to remain at a 
permanently high level owing to the stability of the Republic’s 
commercial prosperity. We cannot do better than quote the 
words of the company’s report :—‘“ During the year the company 
has greatly reduced its holdings of stocks and shares, whereon 
dividends are liable to fluctuation, and all its investments are now 
in bonds, mortgages and real estate, excepting one ordinary, or 
‘common,’ and three preferred railway stocks, and two items of 
stocks in banks of the highest class. Even these will be realised 
during the next two years, and in accordance with a new bye- 
law of the company, investments hereafter made will be restricted 
to bonds with fixed interest payments, first mortgages on unencum- 
bered freehold properties of the highest class, worth at least 50 per 
cent. more than the sum advanced, and real estate acquired under 
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foreclosure or for the accommodation of the company’s business.” 
At the moment the value of the bonds and stocks held by the 
company is -in excess of the cost by one-and-three-quarter millions, 
and the management is doing well to take advantage of the high 
prices to weed out the speculative preferred and common issues. 


"_™ 
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age of ninety-four, and is still flourishing, it may 
claim with justice that it merits a name such as this 
successful institution bears. As regards security to 
its policyholders, the “ Rock” Life Assurance Com- 
pany possessing a share capital of over a million sterling, or about 
half as much again as its adequate life assurance fund, is in an 
impregnable position. It is worthy of its name, for the big figures 
of its accumulation are conspicuous as Gibraltar. 

The report for the year 1899 is eminently satisfactory. A larger 
new life assurance business has been transacted by the company than 
we have observed for many years past. Probably, though the report 
is modestly worded and does not say so, the assurances effected were 
more numerous and also larger than any previous year in the com- 
pany’s history has recorded. The policies issued numbered 1,249 for 
£513,244, after deduction of reassurances, as compared with 1,099 for 
£488,675 in the preceding year. Going back to ten years ago, we 
find that the new business (in 1889) was not much more than half 
that which was reported for 1899. During the past decennium the 
premium income has increased from £120,387 to £156,706. This is 
a bigger accomplishment than would seem from a bare statement of 
the fact, for in a company of the age of the “ Rock” there is a large 
amount of leakage through old policies passing off chiefly through 
deaths. 

The following interesting table, which we extract from the annual 


report, shows the progress of the company in the way of new business 
during the past five years :— 














YEAR. No oF Poticigs. Sums AssuRED. PREMIUMS. 
1895 . . 666 . . £430,259 - ~ £17,335 10 2 
1896 . — es - 450,914 . - 14,981 10 7 
1897 . - Toro . ° 506,903 . + 20,257 I 4 
1898 . =. 1099. + = 551,675 + = = 20,727 5 5 
1899. . 1,249. « 579,594 - + 19,920 4 0 
4,692 : ‘4 £2,519)345 " - £93,221 11 6 








Total for the fi 
1890 to ee" } 3,215 - . 41,942,449 ° ° £69,173 14 4 








670 ROCK LIFE ASSURANCE COMPANY. 


The large business done by the “Rock” last year is the more 
noteworthy because in 1899 most offices had to be content with an 
under-average amount. And it is creditable to the management that 
the accession has been obtained without practically any change in the 
expense ratio. A little over 19 per cent. of the premium income was 
expended for management and in commission in both 1898 and 1899. 
Although ‘this is higher than the average expense ratio in British 
offices, the company has a larger proportion of new premiums than is 
usual, and in consequence a higher ratio to some extent is justifiable. 
We are glad to note that the ratio is a declining one, for as compared 
with what prevailed in the company a few years ago, the figures show 
a decided reduction. 

As the conclusion of another valuation period is approaching, it 
is gratifying to observe that the incidence of mortality is favourable. 
The actual amount which has been paid in claims during the four 
years which have already run is considerably less than the outgo on 
this account in the corresponding period of the preceding quin- 
quennium. Taking 1898 alone, it is reported that the claims 
amounted to £94,717, with bonus additions of £26,374. Whilst the 
actual number of deaths during the year was I11, those expected 
under the Institute of Actuaries’ H™ Table were 160, or more than 
half as many again. This alike testifies to the care exercised by the 
directors in the selection of healthy lives, and gives pleasurable 
indications of a large profit accruing from the longevity of the 
company’s assured lives. The life assurance fund increased during 
the year from 42,161,394 to 42,212,175. This large amount is 
evidently invested very profitably. Nearly 4 per cent. interest is 
being obtained, and seeing that the rate of interest assumed at the 
last valuation was 3 per cent. for “ with-profit” policies, and 3% per 
cent. for “non-profit” policies, a profit equivalent to something like 
10 per cent. on the premiums seems at present being made from this 
source alone. The total amount of policies remaining in force at 
the close of last year was 9,045, assuring 45,685,131. 

The company has a considerable annuity business on its books, the 
annuities paid out during 1899 having amounted to as much as 
£41,560. This branch of the business has not lately been pushed by 
the company as energetically as was the case a few years ago. For 
instance, in 1899 the amount received as consideration for annuities 
granted was 417,069, whilst in the years 1893 to 1897 inclusive, the 
average amount of consideration was in each year about quadruple 
that sum. But little exception can be taken to this reduction. The 
recently published experience of life offices in regard to annuity 
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business seems to indicate that annuitants, as a class, are beating 
even their own past excellent records for longevity, and the 
downward trend of interest over a series of years does not encourage 
the hope that annuity business will be very profitable to offices under 
existing conditions. The Rock Company, like many of its 
contemporaries, is probably content to limit its new engagements as 
far as possible to such annuity proposals as come along from its own 
clientéle, which proposals it is desirable to accept for the sake of 
keeping up the business connection, 

The Rock Office, like several other large life institutions, 
determined to transact business in connection with the Workmen’s 
Compensation Act some two years ago; but it has been satisfied 
with a modest share of such transactions during the present stage of 
this class of enterprise, which, as regards the fixing of rates of 
premiums, has scarcely got beyond the experimental stage. A very 
large business of the kind could easily be done by any institution 
giving the complete security which the Rock Company can offer, if 
the directors cared to take it on terms which some of its competitors 
are willing to quote. We think they are exercising a wise discretion 
in limiting their liabilities in this direction. When compensation 
business is placed upon a more scientific basis, the directors will 
no doubt shew a greater desire to obtain it, and, meanwhile, their 
organisation will be useful to them as a weapon ready to hand when 
active tactics seem desirable. In the accident department, the 
premiums received in 1899 amounted to £11,529 after deduction for 
reassurances. The claims amounted to £4,579, the expenses, 
inclusive of commission, to £4,283, whilst £1,092 was returned as 
profits to policyholders. A balance was brought forward to credit of 
unearned premiums and reserve at the beginning of the year of 
£5,539, and the amount of the corresponding balance at the close of 
the year was £7,302. 

The total assets of the company on December 31, 1899, after 
deduction of outstanding liabilities, amounted to £3,275,797. The 
sum of £1,432,342 was invested in mortgages on property within the 
United Kingdom, and £805,002 represented the company’s holding 
in railway and other debentures, and debenture stocks. 


<> 
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Mutua. LIFE ASSOCIATION OF AUSTRALASIA.—The board announce 
that last year the renewal premium income was increased by £8,257, but 
that for the first six months of the present year, ending June 30 last, the 
renewal income showed an increase over the similar period in 1899 of 


411,140. 
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ROYAL EXCHANGE ASSURANCE CORPORATION. 


Ag XTRAORDINARY activity has been shown of late years in 
both the fire and life departments of this powerful 
organisation. The company is one of the most ancient 
transacting insurance business within the United 
Kingdom. It is nearly as old as is the English 
dynasty of the House of Hanover, since it was founded in 1720. Yet 
in 1890 the company’s fire premium income was not much in excess 
of £100,000. In 1899, for which the corporation’s accounts are 
before us, the fire premiums amounted to £433,508, so that the fire 
business has been quadrupled in less than a decade. The progress 
in each year has been steady, and in 1899 was continued, as the 
premiums were £48,665 in excess of those of 1898. The loss ratios 
have usually in this office been moderate in amount, but 1898 was 
not a good year, as much as 98°3 per cent. of the premiums received 
having been consumed in losses and expenses, an amount which 
precluded the possibility of a profit, looking to the increased amount 
of unexpired risks at the close of the year. Last year showed much 
better fire results. The fire losses were 55 per cent., and the expenses 
33 per cent. of the premiums, and the trading profit, after adjustment 
for unexpired risks, must have been about £36,000. The company 
does not make these adjustments in its accounts, its fire and general 
reserves being strong, and the profit which has been carried, from 
the fire account to profit and loss in respect of the past two years has 
been £72,765. This amount seems to have been arrived at in a 
somewhat haphazard manner. Taking the two years separately it 
seems clear that the profit referred to was not actually earned therein, 
and we would suggest that the corporation, in gauging its profits in 
future, should follow the example of those institutions that adopt the 
sound business principle of setting aside at the close of each year a 
fixed and sufficient proportion of the premiums to cover unexpired 
liabilities. 

The life department also is progressing by leaps and bounds. 
Since 1894 the life premium income, which last year amounted to 
£214,467, has advanced by 50 per cent. The new sums assured 
amounted in 1899 to £650,880, after deduction of reassurances. The 
amount is much above the average of the last few years, although less 
than was transacted either in 1898 or in 1897. One very satisfactory 
feature of the report is that the rate of mortality seems to have been 
extremely low for 1899. The claims, amounting to £106,673 (in- 
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cluding endowments matured), were indeed little more than one-half 
of those paid in 1898. The latter year was one of exceptional 
mortality, but it is gratifying to observe, in view of the proximity of 
the next quinquennial valuation, which will be made on the close of 
the present year, that the mortality so far during the present quin- 
quennium shows less claims by nearly £150,000 than were paid in 
the first four years of the preceding quinquennium. This looks well 
for the company being able to declare satisfactory bonuses to its 
policyholders. Other favourable features are the good rate of interest 
which is being received, and a decreased ratio in expenditure. The 
last valuation was made on a 3 per cent. basis, and the life funds are 
still earning over 4 per cent. The expenses of management absorbed 
a little less than 14 per cent. of the premium income. Looking to 
the large life business which the company is doing, it is creditable to 
it that its expense ratio is below the average in British offices. 


The dividends paid to shareholders, although still at the rate of 
14 per cent., are not by any means so high as was formerly the case. 
For many years prior to 1886 they were at the rate of 20 per cent., 
and from 1886 to 1893 they were at the rate of 16 per cent. The 
reason seems to be that for a considerable series of years the large 
marine trading of the corporation has not shown profits which can be 
regarded as satisfactory. In 1899 the marine premiums received 
were £115,823, and the losses and expenses amounted to £115,926. 
The company is now doing accident business to a small extent. 

The total funds of the corporation on December 31, 1899 (in- 
cluding proprietors’ capital of £689,220), amounted to £4,360,082, 
after deduction of outstanding liabilities. The life assurance fund 
was £2,219,680; the annuity fund, £389,558; the fire fund, £200,000 ; 
the marine fund, £137,534; the accident fund, £4,674; the leasehold 
and sinking fund, £6,173; and profit and loss (including general 
reserve), £713,243. 





GERMAN LirE INsSURANCE.—The most important statistics relative to 
German life insurance during the year 1899 are as follows :—The total 
number of companies was 44, against 42 in 1898. Three new companies 
were added (the Urania, of Dresden; Arminia, of Munich ; and General 
German Insurance Company, of Stuttgart); while one company—the Life 
Insurance Company, of Baden—consolidated with the General Insurance 
Company, of Karlsruhe. Of the 44 companies, 22 are stock companies and 
22 mutual ones. There were 152,828 policies issued for 598,679,825 marks. 
The mortality rate during 1899 was favourable. 
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ROYAL INSURANCE OFFICE. 
QUINQUENNIAL VALUATION, 


HE HISTORY of the Royal Insurance Company is 
remarkable as a tale of continuous progress and 
prosperity, and upon it the device “ good management ” 
is indelibly inscribed for the eye of the accurate 
observer. One gets to understand the greatness of 

Liverpool—how in a century that city of leagues of docks, with 

thousands of ships, has surely and steadily developed from small 

beginnings—when one studies the career of this great institution 
initiated and throughout controlled by the men of the Mersey. 

Caution and foresight are supposed to be characteristics for which 

the Scotch are particularly distinguished. Yet, many as are the 

successful insurance offices that have sprung from Scottish soil, there 
is not one among the list that so exemplifies the virtues referred to 
as does the corporation of which we are writing. Turning from 
insurance to other fields of mercantile enterprise, we wonder of how 
many institutions it could be said that they have never gone back 
upon their dividends. This is what the Royal Insurance Company 
can proudly maintain. Its dividends have always been kept well 
within realised profits. The policy of Joseph, that sagacious ruler of 
ancient Egypt, in making the fat years pay the way of the lean years, 
has been consistently carried out. The reserves have been 
strengthened when profits have been exceptionally large, and a liberal 
surplus has in each case been set aside. Hence it comes that 
excepting when the shareholders’ quinquennial profits from the life 
fund have been paid, as prior to 1870 was the case, in one sum, the 
company has never during its history, extending over half-a-century, 
paid a less dividend in any year than it did in the preceding year. 
And when, as has frequently happened, an advance has been made 
in the distribution rate, the increased amount has been continued. 
£2 is all that has actually been paid up upon the company’s shares, 
although £1 has been added from profits. The dividend commenced 
in 1847 with a distribution at the rate of Is. 8d. per share; and the 
distribution has been gradually increased to the rate of 38s. per share, 
or 95 per cent. upon the amount actually contributed by the pro- 
prietors, which was distributed in respect of 1897 and 1898. 





In respect of the financial year 1899, this dividend has again 
been paid. The amount required for this purpose is £237,944, and 
nearly half of this sum was earned from interest. The fire trading 
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was not so favourable as usual, the year generally having been an 
unsatisfactory one to fire offices, and particularly to those that, like 
the Royal Company, do a large American business. Magnificent 
profits had been, however, shown in this department in respect of the 
years 1897 and 1898, and so large an amount had been carried 
forward for equalising and other purposes that the payment of the 
38s. dividend was amply justified. Moreover, the profits from the 
fire trading of 1899 seem to have exceeded £50,000, which is a far 
from unsatisfactory result in a lean fire insurance year. The fire 
premiums in 1899 amounted to £2,026,553. In every year since 
1891, when the Queen Company’s fire business was amalgamated 
with that of the Royal, the premiums have lain between £2,000,000 
and £2,100,000. Doubtless the premiums could be considerably 
increased, but the directors seem content with the position that their 
company has attained as the largest fire insurance institution in the 
Kingdom, and the business is large enough for the manufacture of 
excellent profits. Apart from the contributions from the life depart- 
ment, a trading profit of 6 per cent. on the fire premiums is sufficient 
for the maintenance of the present rate of dividend, without encroach- 
ment being made on the company’s huge profit reserves. Much more 
than this margin is as a rule made by the Royal, so that shareholders 
may well look forward to the profits of the future being at least as 
substantial as those of the past. 

The life department is, however, becoming every year a source of 
greater profit to the company, and at the same time it has produced 
excellent results for the policyholders. Here, again, we have to note 
a rarely equalled continuity of rate in the declared bonuses, and that 
rate a high one. On each occasion during the past thirty years the 
reversionary amount distributed has been 30s. per cent. per annum 
on the sums assured by participating policies. Few offices can beat 
this record. Accompanying the directors’ report for last year is the 
report by the consulting actuary of the society, Mr. James Meikle, 
on the quinquennial valuation of the life policies, as at December 31, 
1899. A combination of the H™: and H™-“ mortality tables of the 
Institute of Actuaries has been employed. Thus, for ordinary whole- 
life policies, which constitute the greater part of the life business, the 
severe H™- (5) table has been used for policies of all durations, but only 
the H™- net premiums have been valued. To the uninitiated we 
may explain, that the H™-‘s) table was framed from the experience 
of life offices in the cases of policies that had been five years in force, 
and that the mortality thus ascertained was greater than that arising 
from policies of all durations, owing to the fact that policies at entry 
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are selected by medical examination, the protective influence of 
which may be supposed to disappear after a few years. By assuming 
H™: premiums a larger margin than usual of the future premiums 
remains available for expenses and profits. The rates of interest 
adopted were 3 per cent. for assurances, and 2% per cent. for 
annuities, the lower rate in the latter case having been chosen by 
Mr. Meikle because the recently published experience of life offices 
shows a slightly greater longevity than that shown in the Government 
Annuity tables which have been used for the valuation. 


The surplus ascertained by a valuation on these lines, which we 
consider sufficiently stringent when the present position and earnings 
of the company are considered, amounts to £620,183 in the life 
assurance fund, and to £16,366 in the annuity fund. Out of the 
combined surplus £120,000 has been allotted to shareholders. How 
profitable the life business is to the shareholders, is shown in the fact 
that this amount is sufficient in itself to provide a dividend of about 
4s. a share over the next quinquennium, which is equal to 10 per 
cent. on the amount originally paid per share. The amount divided 
among policyholders, giving the capital bonuses to which we have 
referred, is £491,819, whilst a sum of £18,364 is carried forward. 
Interim bonuses have been provided at the rate of 20s. per annum in 
cases of policies which may become claims during the quinquennium 
now running. 

The progress in the life department is very marked. In each 
year since 1893 the gross new transactions have exceeded one 
million sterling in sums assured. Those reported for 1899 aggregated 
£1,012,345. The life premium income increased during the year from 
£462,732 to £479,295. Claims by death arose for £353,195, and a sum 
of £28,210 became payable by survivance of holders of endowment 
and endowment assurance policies. The expenses of the department 
were on a lower scale than is shown on the average by British offices, 
having been equivalent to about 1234 per cent. of the premium 
income. The rate of interest continues to be satisfactory; the 
amount earned on the funds, after deduction of income-tax, having 
been 33 per cent., which gives a good profit, as it is 15s. per cent. in 
excess of the rate assumed for valuation purposes. After transfer of 
the shareholders’ profits, the life fund stood at the close of the year 
at £5,581,529. The total assurances in force at that date was 
£16,104,699, exceeding by more than two millions the amount 
subsisting at the close of the preceding quinquennium. It is reported 
that the greater portion of this increase arises from endowment 
assurances, which seem to be becoming more popular every year with 
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the assuring community. The annuity fund at the close of the year 
amounted to £374,941. 

Adding to the life and annuity funds the other funds of the 
company, a grand total of £9,722,885 is reached, after deduction of 
outstanding liabilities. Probably on revaluation, the fine round sum 
of ten millions might have been reported, but there is no straining 
after effect in this solid company. The auditors report that the 
present aggregate value of the securities is in excess of the amounts 
which appear in the balance-sheet. 

The fire and reserve funds amount to 42,510,394, and thus 
exceed the year’s fire premium income by nearly one-fourth thereof. 
This by no means, however, represents the full strength of the 
shareholders’ position, for after provision for the dividend, a sum of 
£828,635 is carried forward in profit and loss account. About three- 
and-a-half years’ dividends at present rates are thus carried forward 
undivided, and the shareholders can, under these circumstances, look 
forward to the future with complacency. The policy of the directors 
of this great company seems to be, as regards policyholders and 
proprietors alike, “ to make assurance doubly sure.” 


a 


Ir 1s said that on the great American Continent there are medical men 
who make a speciality of tinkering up human wrecks to enable them to pass 
the necessary tests for life policies, and in the face of such enterprise it is easy 
to accept the story of the defunct policyholder, whose assurance policy was 
realised by his two stalwart executors, both of whom had been rejected several 
years previously by the same office that accepted their deceased friend. An 
enterprising insurance agent in New York a short time since announced that 
he had for years been compiling statistics of lives rejected by assurance offices 
on medical grounds, and, according to his account, those unfortunates showed 
a superior longevity to that of the ordinary policyholders, their mortality 
Showing a lower percentage than the average experience of the leading offices. 
The statement may be taken for what it is worth, but it indicates, at all 
events, that there are doubts as to the infallibility of medical tests. No doubt 
some medical experts fall into perfunctory habits when they are performing 
routine duties, and, to save themselves trouble, they probably adopt empiric, 
arbitrary and unscientific tests that prove a delusion and a snare ; but in such 
a case the fee is worse than wasted. The real remedy for a fault of that kind 
is not the partial reduction of the fee, but the total abolition of the defaulter ; 
but, on the other hand, if medical examinations are indispensable to life 
assurance, it is true economy to pay an adequate remuneration for professional 
services properly rendered, and if a reduction of the fee is calculated to 
provoke laxity in the work, it can scarcely be regarded as intelligent economy.— 
Money Market Review. 
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678 NOTES. 


Durinc the rebuilding of their premises in Threadneedle Street, the 
City offices of the Eagle Insurance Company have been removed to 117 
Bishopsgate Street Within, E.C. 


Ir 1s reported by the United States Consul at Moscow that the capital 
invested by insurance companies in Russia amounts to 418,000,000 roubles. 
The number of persons insured in 1899 was 21,114, the insurance amounting 
to 71,000,000 roubles. Of the above amount 41,840,710 roubles was received 
by American insurance companies, the balance by Russian. 

An INsURANCE ABSORPTION.—Subject to confirmation by the share- 
holders, an arrangement has been entered into for the acquisition of the West 
Riding Insurance Company by the National Union Society, whose head 
office is at Bedford. The West Riding Company was formed in 1897, with 
a subscribed capital of £40,000, of which £2,000 only is actually paid up. 
From its second annual report we learn that its fire premium income for 
1899 was £573, whilst the losses amounted to £1,246, and the expenses 


to £217. 


DuRHAM AND YORKSHIRE FIRE INSURANCE.—The report of the directors 
of the Durham and Yorkshire Fire Insurance Company, Limited, for the year 
ending August 31, states that the premium income during the year has been 
41,379. The premium income for the year to August 31, 1899, was £1,142, 
showing an increase of £236. ‘The losses by fire have amounted to £99, as 
compared with #102 in the previous year. The profit for the year is £682, 
to which has to be added the unappropriated balance brought forward from 
1899, £11, making a total of £693. The directors recommend that this 
should be appropriated as under :—Dividend at the rate of 10 per cent. per 
annum, £250; directors’ fees, £31; reserve fund, £340; carried to next 
year, £72. 


ACCIDENT AND EmpPvoyers’ LiaBiLity Business.—The following figures 
are from a summary of British accident and employers’ liability business, 
compiled by the /nsurance News :— 


Net premiums. ; : . 1897 . ‘ ‘ . - £1,787,000 
Do. : : ; - ae. , . : - 2,603,000 

Do. ° . , - 1899 . ‘ , ‘ + 2,699,000 
Surplus ° . : ‘ - 1898 . : . , ; 535,000 
Do. : ° . , - 1899 . ‘ ; ‘ ‘ 347,000 


These amounts of “surplus” are very far from being “ profit,” because the 
new Act came into force on July 1, and thus nearly half of the new income 
received in each year should be reserved for the first six months’ risk of the 
following year. The striking feature of the statement is the fact that the 
apparent surplus of 1899 is immensely less than that of 1898, although the 
premium income is rather larger. So great a drop in rates took place last 
year that we wait with trembling for the figures of 1g00. 
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PERSONAL, ETC. 


City or Giascow Lirr.—Mr. A. Latta, F.I.A., of the North British and 
Mercantile Insurance Company, has been appointed resident secretary to this 
company at Birmingham. 


Crepit ASSURANCE AND GUARANTEE CORPORATION.—The directors have 
accepted the resignation of the manager, Mr. F. J. L. Smith. Mr. William 
King, now assistant secretary to the City of Glasgow Life’s head office, will 
become secretary. 


ENGLISH AND ScoTTISH LAw LIFE ASSURANCE ASSOCIATION.—Mr. Arthur 
Jackson, late general manager of the association, has been elected to a seat 
on the board, and Mr. James Steuart, W.S., of Edinburgh, to a seat on the 
Edinburgh board. 


EQuiTABLE LirE ASSURANCE SOCIETY OF THE UNITED STATES.—Mr. R. A. 
Beckett, formerly chief life clerk of the Gresham Life Assurance Society, 
has been appointed inspector of agents attached to the London office of the 
above society. 


FINE ART AND GENERAL INSURANCE Company.—Mr. O. A. Jepson has 
been appointed district secretary in Leeds. 


GENERAL AsSURANCE Company.—Mr. W. W. Bain has been appointed to 
succeed the late Bailie Sandilands as local manager at the Glasgow branch. 

LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE CompaNny.—Mr. W. H. 
Norris has been appointed resident secretary in London for this company, 
to succeed Mr. T. W. Hollinshed. 


NATIONAL RELIANCE INSURANCE CoMPANY.—Mr. J. Franks has joined 
the board of this company in connection with its Sheffield branch, which is 
under the management of Mr. T. A. Taylor, late of the Yorkshire Insurance 
Company. 


NATIONAL Union Society.—In connection with the absorption of the 
business of the West Riding Insurance Company, the directors have appointed 
Mr. T. H. Swann to be their Yorkshire manager, with charge also of the 
north-eastern counties. 


NEw BriTAnnic INSURANCE CoRPORATION.—Surgeon-General Sir William 
G. Hunter, K.C.M.G., Thos. Arrowsmith Meates, M.A., J.P., barrister, and 
Alfred Frederick Davies, Farnham, have lately joined the board of this office. 
Mr. H. V. C. Bielby has been appointed district manager of the office 
recently opened at 67 Lord Street, Liverpool. 
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NorTHERN ACCIDENT INSURANCE CompaNy.—Messrs Thos. Rowat, of 
Paisley, and A. B. Kirkpatrick, of Glasgow, have been elected directors, and 
Mr. William Greig has been appointed chairman of the board. 

ScortisH AMICABLE LiFE ASSURANCE Socigety.—The directors have 
appointed Mr. W. J. Douglas to be inspector of the society for Yorkshire and 
Lincolnshire, with head-quarters at Leeds. 

ScoTrisH LEGAL LiFE AssURANCE Society.—The directors have promoted 
Mr. James Spence Leslie, C.A., formerly their manager at Leeds, to the post 
of London manager. 


SCOTTISH PROVIDENT INsTITUTION.—Mr. G. A. Nairn has been appointed 
inspector for Yorkshire in connection with the Leeds office. 

SICKNESS, ACCIDENT AND LIFE AsSOCIATION.—Mr. E. O. Davies has been 
appointed resident secretary at Liverpool. 

Sun Insurance Orrice.—In consequence of the death of Mr. D. 
Mackintosh, Mr. A. Guthrie, hitherto secretary in Scotland for the Guardian 
Assurance Company, has been appointed branch manager at Glasgow. 


ee 


Obituary. 


THE death occurred, on September 16 last, of Mr. T. Grocott, of the 
Lancashire Insurance Company's branch office at Birmingham. Entering 
the head office at Hanley of the late Staffordshire Fire Office at an early age, 
he continued, after the purchase of that company by the Lancashire, to assist 
the late Mr. Arkcoll in the management of the Hanley branch of the latter 
company. 


Mr. Henry RALPH FRANCIS, one of the founders and original directors of 
the Mutual Life Association of Australasia, died recently at Bath, aged 
eighty-eight years. 


THE death occurred, on October 14, of Mr. J. Wright, formerly chief of 
the metropolitan department of the Gresham Life Assurance Society, from 
which position he retired some years ago. Mr. Wright was in his seventy- 
third year. 

— > 


THE EQUITABLE FIRE AND ACCIDENT OFFICE, of Manchester, has 
decided to open a burglary insurance department. 





